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Section | Important Note, Table of Contents and Definitions

The Board of Directors, the Boaséeénobr Segpecut 6
the Company hereby warrant that the informat.i
and complete and this Annual Report is free f
materi al omi ssi oni,ntanandagsewvern ol alsisabniel ij toi es 1

YUAN Yonggang, Principal of the Company, CFO
Deguang hereby represent that the financi al S

accurate and compl et e.

Al | directors of the Company attended the me
Report.

The Compdmuydiysacd osed the potenti al ri sks ass
customers, rapid upgrading dhdcittuat atoinen i of eix
et c. in this fARlepoPtospPeéensef areFut urcaunbDevwel o
iISection |11 6&. DMasrtcagesmeint and Anal ysi s

According to the profit distribution proposal approved by the Board of Digctiee Company
will distribute a cash dividend of RMB 2.5 (inclusive of tax) per 10 shares to all shareholders on
the basis of 1,701,276,209 shares (excluding the treasury shares), and will not distribute any

bonus shares or transfer any capital resentkd share capital.

Note:
This document is a translated version of the Chinese Annual Report 2023 ("2023 "). In case of any
discrepancies, the Annual Report 2023 published in the Chinese version shall prevail. The full Chinese Annual

Report 2023 is available atwvw.cninfo.com.cn
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Definitions

Term me a n | Definition
Company, we or DSBJ|mean|{Suzhou DrRrnegcsihsainon Manufacturi
one of our three major busin
Printed circuit boa|meanjdevel opment (R&D) , design, mé
PCBs,ftegi BCBs and other prod
one of our three major busin
Phot oediescptliraiyc mean{manufacturing and sale of L E
di splay modules and other pro
one of our three maijmoal ubdu s
Precision manufactu|lmean{manufacturing and sale of ©pr¢g
assemblies and other products
Suzhou Yongchuan Met al Sci e
Yongchuang Tech mean“WhoIIy ownegd subsgidiary of th
|Hong Kong Dongshan Precision
Hong Konhgambongs meani , wholly owned subsidiary of
. |Dragon Electronix Holdings |In
Dragon Hol dings mean,Kong Dongshan.
ME L E X mean.‘MuI-Fti!neIimei xE | €elcnter. o, a wholly
Hol di ngs
MFLEX Suzhou mean{MFLEX Suzhou Co. , Ltd., a who
MFLEX Yancheng mean|{MFLEX Yancheng Co. , Ltd., a w
|Hong Kong Dongshan Hol ding Li
Hong Kong Dongshan meani o e Company.
Mul t ek Grou Hon Kon Li mi
Mul tek Group mean"Hong Kong Dc[))n.ggshang Holdgi)ng
Multek Industries mean:Ml”tek I ndustries Ld umh g iedli, a ray
Group.
Multek Electronics mean:MU|tek El ectronics Limited,
Gr oup
Mul tek Zhuhai mean|{Multek Zhuhai Limited, a whol
Mul tek China mean{Multek Chiwolal ytdwneé wshbsi di a
Yancheng Dongshan mean:Yancheng D_on_gshan Precision
owned subsidiary of the Compa
. |Mutto Optronics Technology Co
Mutto Optronics mean'thOeompany
RE Top Electronic mean:SUZh.Ou. RF Top Electronic Com
subsidiary of the Company
Suzhou JDI mean|{Suzhou JDI Electronics |Inc.
Aranda mean:Aranda Tooling, Inc_., Aut oTég
Aut ot daulctRrom de Mexi co S. de
JDI meanj{Japan Display |Inc.
5G meani{t heyednerati on mobile communic
Al mean.‘artificial intelligence, t he
computer programs.
augmented reality, a technol
virtual worl d on screen wi t
AR me an | . T
calcul ati on of position and
analysis technology.
VR mean:virtua! reaki mwll a3l cvoinrptuutaelr
and objects that appear to be
I nternet of Things, a syste
Il oT mean|{mechanical and digital ma c hi
and is capable of etwoshkittin
printed circuit board, a fini
conductors as materials, des
PCB me a n | .
printed components or a c on
accordi ngetsa gtnlesdc Iceé mactuiicc di ag
FPC mean|{fl exible printed circuit.
Il ig@mi tting diode, a conducto
LED or LED device mean:When current flo_ws through_it_
el ectron hol es i modithee ssemadi
purpose of this Report, inclu
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backlight modul es, LED light
. . |suwhi |l I i meter | i,ghatn elnBD tdenvgi cd
Mi ni LED mean,Of a5 O e
LCD module or LCD display mo
|di splay device with the rel ey
LCM mean‘peripheral circuits, PCB <cir
components and other componen
a device under the protection
Touch panel me a n
using ,amddsprecesses and trans
AOA mean:the Artic[es of Associati on
Manufacturing Co., Ltd.
CSRC mean{the China Securities Regul ato
SZB mean{the Shenzhen Stock Exchange.
Reporting period mean{the period from January 1, 20
RMB andbRoBO mean|{Renminbi and ten thousand Yua
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Section Il Company Profile and Financial Highlights

I.  Company Profile

Stock short name DSBJ [Stock c]002384

Original stock shgNone

Stock exchange Shenzhen Stock Exchange

Chinese name K L M E

Chinese short namfggk

Englniagne (i f any) Suzhou Dongshan Precision Manufactur

English short namgDSBJ

Legal representatii YUAN Yonggang

Regi stered addresgsNo. 88 Tangdong Road, Wuzhong Econom

Postal code of stheg2151214

Hi story of changegOur registered address wa s at Shan

addr ess Suzhou, Jiangsu when we were reorgalf
Lt d. into SuzhouM®owfgashtamr iPrgecCs. ,0n
changed into No. 88 Tangdong Road, V
on December 27, 20109.

. Building 124#, Yunhe Town Headquart g

Office address Wuzhong District, Suzhou

Postal code of off{215128

Company website www. dsbj.com

Emai | dsbj @dsbj . com

[I. Contact Person and Contact Information

Board Secretary Securities Affairs
Na me MAO Xi aoyan ZHOU Hao
. . . Building 12#, Yunhe To
AddresBu'ld'n.g 12 4#, YunIhredt]'S)twmla-IPark’ 99 East Tai hu Ro
East Tai hu Road, Wuzhong D .
Suzhou, Jiangsu
Tel eph 058190019 058190019
Facsin05820190029 0581300
Emai |l maoxy@dsbj.com hao. zhou@dsbj.com

Media for Information Disclosure and Place for Keeping Annual Report

Precisi onRegMamtuf 2@2 3ir

Website o f t he stock
- WWVB.z.S@nN
Comp@&@nwynnual report
Medi a and website @&isan|The&ecuritjedgCh@d@inmesSecur,i ttiSke ngd
report Securiti eeheNewsamrd vwwaw.lcyni nf o.
Pl ace for kee®iagnthk E€|Securities Department of the C
IV. Changes in Registration Particulars
Or ganiczoadtei on 91320500703719732P
Since our I PO and 1isting, we ha
Changes in primary b di splay and other_ el ectronic bus
the Company (if any) _R&Dand.manufact.urlng of technolog
intelligently interconnected wor
intelligent interconnection solut
Changes in control)li nNone
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V. Other Related Information

Accounting firm engaged by the Company:

Name of accounting filPa@hina Certified Public Account a
31/ F, Block B, China Resources Bu
District, Hangzhou, Zhejiang
Name of accountants §ZHANG Yang and FU Zhenl ong
Sponsor engaged by the Company that performs the duties of o
TAppl iRN/AIL e

Financiamrl endgdaged by the Company that performs the duties of
period:
TAppl iRNA

Of fice address of acgd

e

VI. Key Accounting Data and Financial Indicators

Did the Company need to retrogpeatavef ypadpusyears?estate an
RYes 1 No

Reason for retrospeatémentadj ust ment or re

Changes in accounting policies
q
2022 ZL:M 2021
2023 AT 0 G
Before aq After ad adj us Before adq After ad
Operatin(@gRMR) 33,651,2( 31,580, 1] 31,580, 1 6.5¢ 31,793,1131,793,1

Net profit
sharehol ders 1,964,52 2,367,511 2,368,344 -17.0 1,862,48 1,862, 48
Comp § RWMB)
Net profit
sharehol der s
Comparyer de 1,614,53 2,125, 75 2,126,58 -24.0 1,576,65 1,576, 65
nomecurring
(RMB)

Net cash f
operati nGRMB) 5,172, 41 4,629,88 4,629, 88 11.7 3,209,54 3,209,514

Basi c earnin

3 i -
(RMBshare) 1.1 1.9 1.3 -17.2 1. 1.0
Diluted earn
3 3 -
(RMBshare) 1.1 1.3 1.3 17.2 1.¢ 1.4
Wei ghted ave ] ]
net asset s 11. 3 15. 3 15. 3 3.9 13. 4 13. 4
Y/'Y ¢
December 31, December 31,
chan
December o
Before adq After ad adj us Before ad Af taerj ust
Tot al assets 44,371,7] 40,531,3(40,802, 6 8.7Y% 37,951,4(37,951, 4

Net assets
sharehol

der s 18,143,0) 16,359,4] 16,378, 6 10.7 14,576,5( 14,576, 5
Company (RMB

Reason for changes in accounting policies and correction of

Since January ppedd20e 3pr ovnei shiaotnbse aclonnttearfi pni@dtliediat onnt i ng Standar
Busi Betser ((CA SEBHE o . 16 issued by the MifacsbuntohgFitneateentegét

related to assets and I|liabilities arising from simog@lha trans
adjdstlkee single transactions to which such provisions apply
period i rep pehhiuchh wer ovi sions in the presentation of financial
application of such provisionemporfaocll adwd:f ewiehcer aspe dtedua t
arising from | eaodiski absisleittsi,espraonwd sibgbkt related to retirer
recogni zed in coinme@lce i bnamws adt itdhhres to which such provisions
whi chppedei auch provisions in the present aumulative effe€tis fréatktaaanci al st
adjustment to the opening retained earnings and other related financial statement iterhsafdr per i od i n accorda
provisions and the pitoeome.omMmaxof CASBE No. 18

Whet her the | ower of t hdeednuectt ipormodafitr nboef og @i mnar alfdsg itrhet he

has been negative and & hree pnorstt irrecciemdd esmsbritdhdadtt yatuhbs tc@oormtpiamwe a-
is uncertain?
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T YeR No
Whet her therlodwer beff omet and -radd werrr itrhge dgeaidrucdri olno v innhnegat.i
T YeR No

VILI. Differences in Accounting Data under the Chinese Accounting Standards for
Business Enterprises (the ACASBEso0) and Overs

1. Differengresefitn arrd net assets disclosed in the fi
and the International Financi al Reporting Standards

TAppl iRN/AIL e

There was no difference in net prreodfaatrthreermpd rin é th ga pe e titshded ips elpa
CASBEst AeFdRS

2. Differences in net profit and net assets disclose
and overseas accounting standards

TAppl iRN/AI e

There was no diff eraesset si ndinsectl opsreodf iitn atnhde nfeitnanci al report
CASBEs anaceawemseayg standards.

VIII. Key Financial Indicators by Quarter

I n RMB
First Second g Third q Fourth (g
Operating revenue 6,511,602,610.15 7,155,485,214.9] 8,833,566,429.5] 11,150,551,214.23
Net profit attriby ,,65013413 35280851886 508,139,505.69  631,837,110.9¢
the Listed Company
Net profit attri by
t he Listeaf tCormparey 280,096,313.63 297,524,494.89 459,019,794.35 577,893,623.35
nomecurring gain o
Net cash fl ows fr o] 1,799383,00579 814,517,830.27 1,089,030,694.9¢ 1,469,487,939.27
Whet he®& tamgremateriedawednftodreenddealmci al metrics or aggregate
corresponding financi dly emeotrrtiacmsn ussdetmricewptoritn odn y hgeu &Crotmprany al r
I YeR No

IX. Items and Amounts of Nonrecurring Gains or Losses

RApplicable T N/A
I n RMB
I t ems 2023 2022 2021 Re mar k
Gai n or |l oss o-Q U rdr
assets (including -26,367,874.21] -14,220,918.02 13,783,433.93

of assets that has
Government granter
|l oss (exglbveéer ngmenhh
are closely relate
Compangonftdrematpel i d
of the,ac@eumtrrowi ded

249,253,139.50 317,926,133.80 268,965,326.25

withhestablished
cont i naufof teb€Ebymp @p iy o f
| 0ss)

Gain or |l oss on c H

financi al assets a 14,283,973.00 -63,657,229.48 17,766,609.82
by sMfhonmaepi pdndesgri f

10
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on disposal afnfdf n a

|l iabixceptesfor effq

in the ordinary col

Fund occupation f e

financi alndeoaobori tieeées 19,777,467.66

| oss

calm or [958 ©OWNE rg 10,408,683.62 11,913,618.63

i nvest ment or mana(

Rever sal of i mpair

recei vaasbskeds s f or i 1,250,000.00 9,500,583.33] 22,451,468.46

individually
Il nvest ment

Ot heropreamt i sgnd e@x -308583.47|  3,073.83245 -1,90931659 DUSiness ¢
involving entities n o
under C 0 mmd

Other gain or |0SS ;441586384 956,961.84 722,866.99

nomecurring gain or

Less: Effect on i nq 22244,723.86 21,900,816.79 65,906,713.13

EfT et on mi n 597,751.37 322,123.55|  1,734,292.36

(exclusive of tax)

Tot al 349,991,043.43 241,765,107.20 285,830,469.66 --

Ot her i tems of gain orréowsrsriwidglsgaist heomeani ng of non

TAppl iRN/AI e

We do not have any other i tem-roefcugariinngorgalionsss owi tlhoisns etsh.e me a

Classification -roefcuamy ngt grai of oEaploamsatdoerfyi n&mn obuyn ctelme n't No .
Di sclhoamgani es Publ i clNo-Od d wermrrinmgg S@axiunmeicdurir eldonsgs gai n or | oss:

TAppl iRN/AI e

We have not «cl assriefciuerdr i amrgy giatienm dndfpllmaemt defyi Mechobypcéement No .
Di sclbho@ampani es Publ i cl yNoafefceurrirnign gS eGauirne toure sLionsgs gain or | oss.

11
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Section |11 Management 6s Di scu

. Situations of our industry during the Repor

1. PCBs

Our printed circuit HBd®PLrsd WhHCRB)h mmreduotporitmnltudce mponents f o
over 20% of PCB products. As substrates carrying electronic
not only directly affprcoduthe, relti abi s$otgfbécesecheoaverall
therefore ardmother refd e¢loe atsd @ hiec system products

PCBs are widely used eiwn encergymacgenmduadicetsrtoinonc sequi pment , i ndus
other fields throughout the world. Along with intensive r1 eset¢
PCB products are developing towardsaphtghy,deasdthbeceoemahy hpe
functional innovations of smart phones, including tskee odontin
FPCs per unit. Along with t-dhenteapp Iciomateinan (0Afl GLCr)t iofni cmoabli lien tpe
year 2024 is expected to become the firstypeaprbdbduc®@As phonek
|l eading manufacturers wil!/l dr i vaed dtittd omat urhiet yn eonf etnhee gme tveevhd re
mardei ven rapi dAgaoomnmdaehn gpeepdrotd. rel eased by the CITIC Securit
publ i shed by the China Associatibal ofalAes omobuime &Manefacture

reach 24.70 million units by 2025, representing a compounde:
where the total sales volume of nean enrirtgy lwyeh2@2%;s amd Clhy n2
vol ume of new energy vehicles is expected to reachThe6. 70 mi
growing demands of these industri ese aP@B eixnpdeucstterdy.t o st art a

2. Precision components

Our precision component products mainly are precision metal
vehicl es, battery cadsiomdgs,i ndowhaitne,c domattgcelagc dsisricsgsatl oo ompd

filters and other structural comp.on@un sprasadi aiscre mbd mepen d otrs
new energy vehicles, communication equiprmetnhe m@mac esshierg fpre
production quality of structural componenicsar blom nteaearst tyoar, s
new energy vehicle industry has been gr dwirngmarmadiaclty,r elrrsi nod
metal structural component s.

3. Touch moadwelles

Oumut h madchwlles ar e wi dteadhyl eatrmaerdt -bwati @dhp,d oermp | ay and ot her fi el

with the devel opmentioflusheiesl evant downstream

(1) Consumer el ectronics

As consumer s have formed a habit of touch operation, al | me
emergence of convertible | aptops, 2 in l1lihaptape ahe oehert
|l aptops with touch panel s, anuct ugoadhudire ¢rriowdal ctttse mar ket de ma

(2) Aut dmd e

Onboard displays mainly include centr-alp dosptalysdislgyhbDiaysvwe | & a

12
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mi rsropassenger/rear

manufacturers

actively

seat di spl ays,

strive

whi ch

ar eNe&kve ye nenrtgeyr avxce h ivc

tintiermp ri @wed btighzea it m aofdmir,ebnrddi eiacfeo | nupme m e

board display moda@ll BlsC Recuwrridtiings t Re & dbawracrhd |dnisstpiltauyt ema rtkheet gsli
to rkSB.WBi4d byoR025, representing a CAGRWiotfh 19h & 6 &d b aneewe e n t:
energy ,aaehombéesve intelligence is on the rise, |l eading to
resoludmoasdi di spl ays.

4., LED display devices

Our LED device promdapdlttss hmaMiiDsy L BPp& wdrd toet hbarckaged in granul
the devel opment of Mi ni LED technology, LED display technol
products entering display screyeen, 3iDpRhadinfttuahcsehequii pgnendut an
tablets and other fields. As |l eading terminal manufacturers
size will grow continuously.

I. Si tuations of our Primary Business during t|
() Dumg the repouptriimarpyetrmiucd,ness has not undergone any mater.
Wef ocus R&Damndhemanuf aotr er icognpofiemntted lifngremtclogh necdaredl twhhe |l pr ovi s
comprehensivaet émitenh éxgte attoi ocallslt doheees | dWe are pri marR&8Dy engag
manufacturing and sale of PCBs, precision components, touch
consumer el ectr oniscsc o mMmneuwn uecnpentiegayh , veeghnidculset r i a l equi pment , Al ,
fields.

() During the roeupro rim@isnnmoeslesd S odgt wundergone any materi al chang

We
continuously

|l everage our complete business
he depth

taktcongsumher

c hai ns oo ipnrtloevs tiein gd us e rcvui sct

increase t of <coopertaetrino,n satnadb | aed hceosoi poenr

premium customers | ela@c tirno ntilees d gnmuehwadea bt e oy egqeh ipc

industries.

We
t o

manufacture main products based on market demands, and ac

under whi ch

t he

sal es, we develop productipamcphaeasoaddr slepl

customer s, product quantities demanded by the cudstomers

supply of raw material s.
(1) Our main products and their applications
Produ . .
No categ Product Product features Applicatio
FPCs are printed circuit
composed of met al conducta
FpPC base fil ms, whi ch ar e lig
t hredéemensi omdly, aanam OptimConsumer d
products with requirementsnew ener
and mobility. communicagtyi
1 PCBs Ri gdaidr cui t boards ar-leayaelrasequipment
doubhger boards-laperdib&laqyequipment’
boards, HDI boards and-IEaLymedical d’e
Rigid P{(boards typically havetayewur
typicall yhehmvE8 moayyerts; Hb
density interconnect b edaernds
Wi ring; ELI C boar ds refer

13
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ards, wheincdh parroed uhcitgsh i n H
e more | ayerstea RGB itlsa sf,
gnal transmi ssion and

performance.

Ri gfilde x PCBs combine FPCs
l ami nati on and ot her proc
process requireemanhtutses aaf

rigid PGCBIsex RR@Bd can be

speci al requirements. As t
areas, they can save inter
i mprove the performamsce of

bo
t h
s

Ri gfilde x

Preci si oompmeraret sf or med t hr
stamping, panel beating,
Precisi(processes to mé e ¢ matntde f ou
productgincluding funcbompaoa korrtsgnrewg
vehicl es, base station a
communication, etc.

New energy
energy

communi cati
equi pment ,

Preci s
compon

Touch Touch panels and LCMs are
modul es of smart phones,

electronic products. We ar

P 4

Smart phon

LCM touch

Touch touch

modul e

panel s,
di spl ay

and LC

mo d u |

es.

smart wat clh

Ms as

Onboadidspl ay
vehicles.

screen and
i nformati on

Onrboard
di spl ay

They

modul es
ar e
control
and i

typica

mages i

Aut omoti ve
dashboards,
mirrors,ont
screens, et

ar e u

rcui
ns

ci

[}

I
d

o
oo

LED display de

RO
om>m
NGO T O
Ny o »
U5 o

| a
25,

[EnY

I ndoor anq
s maplilt ¢ h, -
inition

0 0 Q

2) Applications

of our

products i

n new

energy vehicles

- BMERHRESHEE)

- A

» Wk, MR, b
= BERGHESR, $ER

* DOMKEMEE. BFR
< /

= AdiR(AshEReh) \

» BESSIRpAN

» BRIEEE Y@L G

* SONER/ERRES ZHRIR

SRR GeR ch AU TR

= REMT (BES, NCU, ECU %)

= HUESEHE

= BRI R AR

= diRERECCS

= hEERY/GPS WEHRE KA

* RRRE ARG BB KELS R

* FelHER R

Col d
drive
Heat

pl at e
and c¢
di ssi p|,

HUDs, dashyp
centraldisph
Passenger/r
entertainme
and o nnie
di spl ays

s Streaming

B

B

Body i
Seat
assembly

n

wh i
fr

14
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rearview m
armrest dis
s El ectric R Ri gid PCBs
electric co flex PCBant
s Domain cont control sys
3 Rigid PCBs
flex PCBg
informati on
entertainme
I nternet of
s Camer a br al, Casi nogrsi gdardd , Cel | casing|, Charging
aesnbl i es for |l aser R Battery pad framewor k
s Rigid PCBs mi Il limeter assemblies assemblies
flex PCBs f]|, Ri gid PCB|, Rigid PCBS
advanced battery pac
assistance
centr al com
3 Situations of our industry

I'n the fiaeclcdorafi njCB,0 t he research data published by Prisma
secondheiohfi eARIC andetdfi eRIGIB nin the world. We have strong techi
factory management capabilities in the PGBalndysprypyduamnd ane
Our majommRE€B e&wmmtwwme Igll obal consumer el ectronics and new eneil

customersbaeeryg @ompetitiveness

In the fielcompbnemts,j siwenare one of the | argeGhi nsap,ecpradvizde
structur al components for new energy vehicl es, -knoonwmu nglcaltalon
new energy vehicle and communication equipment manefa€tuhers
few vendors able to provide the new ener ¢y av ah iddidsgeltrdaosuyd la ca ru
structuralJ] aodponketsproducts and integratedadwvahd amgawse ri ahgng t

of multiple industry chai ns tabnud tthhper opvreo wiussitcormea f aidrhteesg roant. e d
In thetbd6uehdpahel modul es and LED display devices, we are o
devicectmamedfs in China. OSuzbBawckBIsfiuh dazmwarsy t 2@2a3r awidlils pfluary
modul e business, and enhafniceelt dowath owenmal | macdbulrped.ence in the

. Core Competencies of DSBJ

()  Advantage in customerBremiumdomestic and foreign customer base

Our productdind favorwith top customers in different areas throughout the world and hpsendaumcustomer basevhichhas

a good demonstration effect, and will help us further enhanceapability to develomew customers, and acquire larger market
shares in the future competition. Our customers come from consumer electronics, new energy a@hiciesication equipment
and other industries. Such diversified customer base enables us to fend off the ingmagoofal and cyclical fluctuations of

different industries, and improve our core competencies while maintaining stable growth of business.
(I)  Advantage in product&Vide range of products and integrated industry chain

In recent years, we have continuouslypmwved our industrial and product mix through acquisitions and internal development,
broken development bottlenecks, and introduced superior businesses to build up new growth drivers. At present, our product
offerings cover three business segments, naf€B, photoelectric display and precision manufacturing. We are able to provide
consumer electronics and new energy vehicle manufactwiths a variety of basic and core components for intelligent
interconnection. In the field of PCB, we have grown intealing company in the industry. We actividyeragethe synergistic

effect of all business segments in R&D, technology, supply chain, products, marketing and other areas, through the oftegratio
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internal resources and coordinated development, grgcactieve the synergy advantage of a vertically integrated industry chain,
and strive to provide comprehensive, tep and technologically advanced integrated product solutioosrtoustomers, and

satisfy thér customization requirements to the maximextent.
(Il  Advantage in technologgtick to the principle that technological innovation capability is the primary production factor

We attach great importance to technological innovation in our business development, and drive our development through
innovation. Througtparticipation in the preliminary development projects of the inddsaging customers, we keep in step with

the devéopment of cuttingedging technologies, arhve built a complete open R&D system and efficient R&D mechanisms, and

a global R&D team with outstanding professional level, rich industrial experience and strong innovation capabilities. Through
continuousfunding for R&D of new materials, new technologies and new production processes, weiamaisly explored

frontier production technologies for core components in the field of intelligent interconnection, and laid solid fosridation
serving emerging busesses, such as AR/VR, 0T, Mini LED and new energy vehicles. While improving product technologies, we
attach great importance to the innovation and upgrading of production technologies, and haveeagtiredffects inthe
integrated development of immatization and industrialization. By promoting the integrated development of informatization and
industrialization, we have vigorously implemented intelligent manufacturing andsnalt factories.

(IV) Advantage in managemertdvanced concept, complete ®mm and efficient execution

We advocate the corporate spiristtiacfk fi@padrhree ama,oeemiéepdening,i om i anrcd
thedelegation of powers in business operation, support by the platform and censalizpde r ygive fullgplaydo the initiative

and creativity ofall organizations, and have built a scientific and efficient management system. Our management team has
practical experience in the management of the advanced manufacturing industry, hglslveitieisions, is able to make accurate

strategic judgments and decisions on the trends of industry and opportunities for development, and has strong cohesion and
executive ability. We are practical and keep forging ahead isicddgy management and apgon, make periodic benchmarking

analyses to compare our performance against historic data, budget targets and the results of outstanding peers, Bnd effective
improve our operational quality and efficiency by setting examples and objectives, idgnbifgakthrough poist focusing on

implementation and reviewing what has been done, to lay solid founsifitiapur sustainable highuality development.
(V) Advantage in scald®romote development in reliance on advantage in scale and increase benefitntmgeigistic effect

Our customers are welhown domestic and international-teich companies that have high purchase quantities, strict
requirements for the delivery of products, and high requirements for the scale of production and productiay effisigopliers.

Through years of development and accumulation, we have grown into a supplier of core components for intelligent
interconnection with relatively strong overall capabilities in China. Our large scale of production can satisfy the garczde

of major downstream customers, creating a big advantage in scale. Our advantage in scale provides us with strong bargaining
power in the purchase of raw materials, resulting in the reduction of the unit product®rOeotte other hand, througHesdtive

integration of internal resources, we can reduce operating costs, thereby increasing our superiority over our competitors, fu

consolidating and enhancing our position in the industry, and improving our core competencies.
(VI) Advantage in internathalization:Promoet he est abl i shment of a fAdual circul ation

We closely follow the national development stréggactively take part in global economic competitions, and continuously
enhance the integration of higjuality resource®f the industry. Afterthe completionof two overseas acquisitions, we have
successfully entered the PCB industry that has broader prospects for development, optiniimkdwiaistructure, and laid solid
foundatiors for our highquality developmentWe haveachievedgrowth in both scale of operation and reswtsoperatons
through such leafbrward development. Inecent yearswe haveestablished operating entities with different functions in North
America, Europe, Southeast Asia and other countii®d regionsin 2022 in order toimplement our newound development

strategy and grasp the development opportunities brought about by the new energy vehicle industry, we estalflishedathe
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wheel d r i ,vardodecldd rtoafbcesgoyr efforts on the two core fields, namely consumer electronics and new energy
vehicles. In order to actively respond to the demands of customers, we have accelerated the development of oversaas productio
bases. In 2023, our Mexicproduction base successfully went into production, and our Thai production base commenced
construction. These actionswillur t her i mprove our gl obal operating capabiliti
development pattern, amghableus toactively cope with the complicated competition environment.

IV. Anal ysis of Primary business
1. Overview

During the reporting period, under the leadership of our Board of Directors, with joint efforts of our management and all
employees, we further focused theii t wad e e | driveo strategy, and achieved stabl e
overcame a variety of unfavorable factors, such as imbalance between supply and demaptdtoéhectric displaymarket,

declining demands in the communicstti equipment industry, and adjustment of supply chain strategies by certain overseas
customers, and earned a total operating revenue of RMB33.651 billion, an increase ot@dfed to the previous yea,

which, the sales revenue of the PCB segmeist RIlB23.261billion, an increase of 6.61%ompared to the previous yeand

the sales revenue of the new energy vehicle segment increased 168.39% compared to the previous year, showing a strong
momentum of growth. In 2023, our LED segment recorded a temptss due to the production capacity utilization ratio and

selling prices of LED and othghotoelectric displaylevices and modules falling short of expectations. However, in reliance on

the stable operating revenue and profit contributed by ourteiaess, and the strong resilience and competencies demonstrated

by our PCB business in the context of a sluggish consumer electronics market, and bpifonioéing integrated development of
informatization and industrializatiome still earned a net profit of RMB1.965 billion attributable to the shareholders of the Listed
Company, representing a decrease of 17.05% compared to the previous year. During the reporting period, we continued to
implement the prudent financial strategnd further enhanced management of net working capital, and recorded a cash flow of
RMB5.172 billion from operating activities, representing an increase of 11.72% compared to the previoBelgeais a

summaryof our mainbusinessctivities in 2023:

(1) Focus on core fields and products, and further enhance business cooperation with major customers of the industry

In the field of PCB, we enhanced our efforts ngprove customer satisfaction, increased our funding for R&D and technology
innovation, activel promotedntegrated development of informatization and industrializagioth construction of smart factories,

and vigorously improved our core competencies, resulting in a growth of both operating revenue and profit in the context of a
sluggish market. ® the other hand, we accelerated the development and deployment of the component production lines for new
energy vehicles, and made steady progress in the investment in new production bases, validation by new customers, and mass
production of new productsmong others. In addition, through optimizing the internal allocation of resources, we continuously
enhanced internal integration and coordination, and taking into account the requirements of the new energy vehiclerindustry f
products with high qualitgnd high reliability, and the requirements of the consumer electronics industry for rapid response and
rapid iteration, fully leveraged our advantages and capabilities, further enhanced business cooperation with majorafuk®mmers
industry, and activegl satisfied customer demands. In 2023, we advanced our global deployment through acquisition and self
construction. A number of our overseas production bases have commenced construction or gone into production, which will

provide a guarantee of producticapacity for our strategy to focus on core fields and products.
(2) Continuously optimize the organization structure and talent training system, andaceaie corporate culture

Implementation of strategies requires the support of organization, whilanigudd organizational capability is the key to the
implementation of strategies. During the reporting period, we further adjusted and optimized the organization struature of ou
headquarters and business units, and accelerated thedolese suspension, enger, transfer or otherwise adjustment of the
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production bases managed by certain business units, to improve our organizational efficiencyriousa alay. In addition, we

recruited research, applied, professional and technical talents from alhewsotld, enhanced the training of young and reserve

talents, and continuously improved the density and quality of talents. We further optimized our talent pipeline training and
employee development plans, employee incentives and other related managetiesisms, and used our digital human

resources platform system to build a more flexible organization system, and provide organizational and personnel guarantees f
the fulfillment of our strategi c objngrolesjengnser culivte, emdlogee caient en s i
and other cultures with our corporate culture of openness, inclusion, pragmatism and enterprising, to create a sound working

environment.
(3) Improve the management system and tools, and increase the managféinienty

Our headquartersontinuously improved our management system, maintained a balance between delegation of powers and
supervision, between platform support and collaboration, and between management and control on the one hand and enabling on
the dher hand, further enhanced system governance and data governance, refined a number of normative documents, increased our
management efficiency in an-abund way, and built a management ecosystem with defined roles and duties, reasonable division

of work and efficient collaboration. In addition, we gave full play to the digital management tools, to provide efficient and
accurate management decisimaking in our business management. In 2023, we integrated the ERP management system of all
subsidiaries, an8uilt a functional information management platform for the financial, human resoproesremen@nd other

functional departments of the headquarters that connects with the headquarters and all business hungiaeSIteingtbuilt or
upgradedheir production management system, to ensure services, supervision and alert covering the entire production process.
We also introduced Al technologies on a trial basis, which produced good effects in defect detection, behavior management,
intelligent files andadvanced planning and scheduling (APS), and realized data analysis, risk alert and resources coordination
covering the entire process from the warehousing of raw materials to the dispatch of products, thereby ensuring tha# delivery
high-quality producton schedule.

(4) Continue to adhere to the moderate financial strategy, to support the fulfillment of our strategic objectives

We adhered to théicashfirstd strategy During the reporting period, our net cash flows from operating activities reached
RMB5.172 billion, hitting a record high, which provided a solid capital guarantee for the optimization of our industrial
deployment. In addition, by reference to the targmpital structure conforming to our current situations, we further reduced
financial leverage, lowered the debt to asset ratio to a certain extent, and significantly improved the debt struatuzasimg in

the proportion of longerm borrowings (includng those due within one year) to the total intelesdring liabilities to over 60%

for the first time in our history, indicating that we had a more reasonable debt maturity structure. In addition, wentuatherd

the rolling budget management, sigraintly increased the predictability of business operations, and gradually established
comprehensive and systemic budgsated performance appraisal mechanisms. In the risk management related to foreign
exchange rates and commodities, we adhered tdskeeutrality principle, and hedged market fluctuationsisging effective
hedging tools. Finally, we vigorously explored a financial management system in line with our global deployment, and
continuously enhanced the training and awareness of complafrmur overseas officers, to ensure that our financial risks were

under control.

2. Revenue sand cost

(1) Components of operating revenue

In RMB
2023% of operating == % of operating YIX %
Amount Amount change
revenue revenue
Total operating r | 33651,205,468.8( 100% | 31,580,146,732.5¢ 100% 6.56%
By segment
Computer, commun il 334759738314] 99.48% | 31,450,821,150.97 99.59%  6.44%
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el ectronics

Ot her s 175,231,637.33 0.52% 129,325,581.65 0.41% 35.50%
By product

PCBs 23,261,396,022.0¢ 69.13% | 21,819,200,095.4¢ 69.09% 6.61%
LED display devi c| 1,190,456,597.34 3.54% | 1,682,433,257.8¢ 5.33% | -29.24%
Touch panels and 4,861,904,092.14 14.45% | 3,402,832,979.4( 10.78% 42.88%
Precision compone| 4,162,217,119.9C 12.37% | 4,546,354,818.19 14.40% -8.45%
Ot hbeurs ierse s s 175,231,637.33 0.52% 129,325,581.65 0.41% 35.50%
By region

Domestic mar ket 5,649,268,947.33 16.79% | 5,622,124,424.21 17.80% 0.48%
Overseas mar ket 28,001,936,521.41 83.21% | 25,958,022,308.317 82.20% 7.87%
By sales model

Direct sales 33,651,205,468.8q 100.00% 31,580,146,732.5& 100.00% 6.56%

Note: In 2023, our revenue from the new energy vehicle business was about RMB6.361 billion, an increase of 168.39% compared

to the previous year.

(2) Segmeprtosduct s, regions or sales models representing
RApplicable T N/A
In RMB
YIY % YIY % YIY %
Operating revenue Operating cost Gros_s Chang? N Chang? in _change
margin | operating | operating | in gross
revenue cost margin
By segment
OC? A t ol bt onl 3347597383147 2842516034267 1509% ~ 6.44%|  9.49% -2.37%
By product
PCBs 23,261,396,022.0¢ 18,425,150,842.03 20.79% 6.61% 6.90% | -0.22%
LED display de 1,190,456,597.34  1,507,938,317.3¢ -26.67%| -29.24% -1.71% | -35.48%
Touch panel s ai 4,861,904,092.14 4,775,718,915.14 1.77% 42.88% 42.20% 0.47%
Precision comp 4,162,217,119.9(¢ 3,716,352,268.12 10.71% -8.45% -3.04% | -4.98%
By region
Domestic marke 5,649,268,947.33  5,395,391,756.69  4.49% 0.48% 9.62% | -7.96%
Overseas mar kel 28001,936,521.47 23,146,249,286.05 17.34% 7.87% 9.70% | -1.38%
By sales model
Direct sales 33,651,205,468.8(1 28,541,641,042.74 15.18% 6.56% 9.69% | -2.42%

mor e

1. The sales revenue bED display devices decreased by 29.24% compared to the previous year, primarily due to the declining
demands on the LED display market. The gross margin of LED display devices decreased by 35.48% compared to the previous
year, primarily due to declining anket demands, decrease in output, inadequate production capacity utilization ratio, rising unit

fixed costs, and declining unit selling prices caused by fiercer market competition in 2023.

2. The gross margin of sales on the domestic market decrease8@% Zompared to the previous year, primarily due to a

decrease in the gross margin of LED display devices.

In case of any adjustment to the statistic scale for primary business data, the primary business data of the mostrtiagent repo

period as adjustkaccording to the statistic scale applied at the end of the reporting period:

I ApplRNAbI e

3) Whet her th&a Cempatohgeafl eomf tangi ble goods is higher than t|
RYes T No
Segment Iltem Unit 2023 2022 Y/Y % change
PCBs Sales volume | m? 3,978,943.86 3,480,443.01 14.32%
Output m? 3,952,946.76 3,478,056.19 13.65%
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Inventories m? 108,882.00 134,879.10 -19.27%
Sales volume PC 11,373,591.00 10,577,698.00 7.52%
L CMs Output PC 11,318,183.00 10,566,760.00 7.11%
Inventories PC 3,820,609.00 3,876,017.00 -1.43%
Sales volume PC 139,815,431,644.0( 174,462,497,331.0( -19.86%
LED displ ay | Output PC 133,986,681,041.0 168,183,812,209.0 -20.33%
Inventories PC 19,701,743,832.0( 25,530,494,435.0( -22.83%
Sales volume PC 106,339,767.00 100,447,048.00 5.87%
Precision c o| Output PC 106,794,715.0( 118,717,426.0Q -10.04%
Inventories PC 30,807,396.00 30,352,448.00 1.50%

Analysis of changes in the relevant data over 30% compared poeivieus year:

RApplicable T N/A

1. The sales volume and output of LED display devices decreased by 19.86% and 20.33% respmtidaedd to the previous
year, primarily due to the declining demands on the spith LED display market. The inventorie$ LED display devices

decreased by 22.83% compared to the previous year, primarily due to an increase in inventory turn@sedtiagefromour

improvement of inventory management

(4 Performance of materi al salesoconachst byanthe mCoempiaaly por
reporting period
I ApplRNADbI e
(5) Components of operating costs
In RMB
2023 2022
Category of ltem %o f %o f YIY %
products Amount oper at Amount oper at/ change
costs cost s
Compute|Direct matf 21,024,091,679.6¢ 73.96% | 19,293,122,426.3] 74.15% 8.97%
communi | Direct | al 1,967,953,288.5§ 6.92% | 1,784,170,333.27 6.86% 10.30%
and oth Manufactur )
el ectrolother cost 5,433,115,374.42 19.11%| 4,943,386,573.6( 19.00% 9.91%
6) Changes in the scope of consdolidation during the reporting
RYes T No
1. Subsidiaries newly included in the scope of consolidation
Method of Date of Percentage of
Company name acquisition of acquisition of Registered capital capital
shares shares contribution
Aranda Acquisition February 1, 2023 100.00%
Suzhou JDI Electronics Inc. Acquisition February 1, 2023 RMB1,043,692,731 100.00%
Suzhou Dongdi Holding Limited Established February 13, 2023 RMB10,000000 100.00%
Hong Kong Dongdi Holdindtimited Established July 28, 2023 HKD10,000 100.00%
E"T“ge" Zhuhai Enterprise Management C|  pqiopiished | April 27,2023 | RMB1,000,000 100.00%
Multi-Fineline Electronics (Thailand) Co., Ltg  Established June 30, 2023 USD50,000,000 100.00%
2. Subsidiaries removed from the scope of consolidation
Method of Date of disposal of Net assets at th¢ Net profit from
Company name disposal of sharez date of disposal| January 1, 2023
shares (RMB) to the date of
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disposal (RMB)

Zhuhai Dii InformationTechnology Consulting

Deregistration

September 7, 2023

Co., Ltd.
rainan Chengjia Technology Consulting Cq e egiiration | November 1, 2023 -206,048.28)  12,320,966.42
ft‘(‘fh"” Yuanshi Electronic Technology C| o ogistration | August4, 2023 | -12,592,979.40 -468,295.88
DSBJ Norway AS Deregistration December 27, 2023 345,205.52 18,211,422.23
(7) Materi al changes or adjustments in respect of business, p
peri od
I ApplRNADbI e
(8 Maj or cuasntdonseurpspl i er s
Major customers of the Company:
Aggregate sales revenue fro 24,734,549,479.3%
Proportion of aggregate sal 73.50%
annual sales revenue
Proportion of aggrreeglaatee ds ap 0.00%
top 5 customers to annual s )
Particulars of top 5 customers:
No . Name of <cus Sales revenue %of annual sal e
1 Cust omer 1 18,781,202,461.772 55.81%
2 Customer 2 2,521,127,522.26 7.49%
3 Cust 8mer 1,514,071,372.55 4.50%
4 Customer /4 1,166,354,975.61 3.47%
5 Customer § 751,793,147.21 2.23%
Total -- 24,734,549,479.3¢% 73.50%
Other information of major customers:
I ApplRNAbI e
Major suppliers of the Company:
Aggregate pur cthap e5 asnopmlti € | 5,975,433,472.01
Proportion of aggregate pur 25 82%
annual purchase cost
Proportion of aggregate pu| 0.00%
among top 5 suppliers to an
Particulars of top 5 suppliers:
No Name of s Purchase amoun %of annual pur ch
1 Supplier 2,034,482,529.18 8.79%
2 Supplier 1,162,381,570.97 5.02%
3 Supplier 1,048,230,389.79 4.53%
4 Supplier 871,822,590.04 3.77%
5 Supplier 858,516,392.03 3.71%
Total -- 5,975,433,472.01 25.82%
3. Expenses
In RMB
2023 2022 Y/Y % change Reason of material changes
Selling expe 362,094,101.76 352,993,453.50 2.58%
Admi ni ®txmpa&tnis 957,323,918.86 815,662,486.89 17.37%
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Finaegpahses 189,131,736.69 199,633,104.49 -5.26%
R&D expenses 1,161,190,274.4¢ 940,085,451.98 23.52%
4. R&D expenses
RApplicable T N/A
Description Expected effe
project PUIFRPOEE ey devel opment o
Devel opment-t yop . - The technol og
predgss techno-l T(rjoclerlpsr-lohveer:nkll;gairedfsﬁ" Completed |competitivene
effikR@snt P y product s rwivleld
Optimization of the drying To optimize the distribution of air flow an The technol og
system on the developme| temperature at the drying section of t Completed |[competvieness o
line and etching line manufacturing process based on simulation. products wil/l
. . | The technol og
Research and development | To develop fluorine materials, and bui Completed | competiti vwende
a newtype fluoro resirF P C | fluororesinF P @rocessing capability. P P )
products wil/l
. . To i mprogse@eeldi gprod The technol og
gls;millgt'ngs ?rcapability and effic|Completed |[coOmpeti tt ve nreeé
p l evel of the industr products will
Devel opment 0To narrow the frames The technol og
P L CMs wi t h t he encl o] Completed [competdd iofenteh
side sealing .
produce a better sea products wil/l
Optimization of the structur To optimize _the structure of the nhe rgy | The tec hnol og
oft heener gy storcab;natmprove t he ma| Completed competvene§s
reduce costs. products will
Development of the proceg
techno!ogy for pro_qucmg To provide the customers withu r i e d 1 The tec B. ndl oy
buried ruessnnsg’rSolutions Completed |competitivene
filburied r feils ) products wil/
TCR®
Research and development . . The technol og
21KW  outdoor charging To prowde t_he customers with outdoor charg Completed |[competiti verde
: station solutions. .
stations products will
Reduction of the length o A Lo The technol og
throughhole back drilling Tq §|mpI|fy the process by eliminating the ba Inprogress [competitivene
drilling step. .
stubs products will
Embeded vertical | To provide the customers with burig The t ec h. nolog
- Inprogress [competitivene
components components solutions. .
products will
Particulars of R&D personnel:
2023 2022 Y/ %change
Number pe&rR& 4,148 3,944 5.17%
RAUElio ReED PEre 18.39% 18.76% 0.37%
tot al number
Educati on background of R&D personnel
Undergraduat e 1,639 1,856 -11.69%
Master 84 55 52.73%
Agof R&D personnel
Bel ow 30 1,085 1,950 -44.36%
3440 1,996 552 261.59%
Particulars of R&D expenses:
2023 2022 Y/ %change
Amount of R&D exp 1,161,190,274.4¢ 940,085,451.98 23.52%
Ratofo R&D expense 3.45% 2 98% 0.47%
revenue
Amount of R&D ex 0.00 0.00

22



Suzhou

Dongshan

Precisi onRegMamwf2@2 3 r

( RMB)
Ratafo capitalized
tot al R&% expense 0.00% 0.00%
5. Cash flows
In RMB

Iltem 2023 2022 Y/ %changd
Cash provided by operat 34,941,233,653.1( 32,948,819,791.38 6.05%
Cash used in operating 29,768,814,182.9( 28,318,935,780.0( 5.12%
Net cash flows from opgEe 5,172,419,470.2( 4,629,884,011.39 11.72%
Cash provided by invest 1,064,753,668.6( 679,476,885.00 56.70%
Cash used in investing 5,903,655,994.11 4,438,468,040.34 33.01%
Net cash flows from iny -4,838,902,325.5] -3,758,991,155.34 28.73%
Cash provided by finang 14,694,460,630.69 12,967,955,013.11 13.31%
Cash used in financing 14,937,008,144.7( 12,464,334,940.0] 19.84%
Net cash flows from fin -242,547,514.0] 503,620,073.10 -148.16%
Net increase in cash an 187,460,195.61 1,517,725,695.91 -87.65%

1. Thecash provided by investing activiti@screasedy 56.70%compared to the previous year, primarily due to an increase in
the wealth management products becoming mature during the reporting period and corresponding ¢eigezkt

2. The ret cash flows fronfinandng activitiesdecreased by 148.16% comparedhte previous year, primarily due to the steady
growth of net cash provided by operating activities and a decrease in net cash provided by bank loans during the regbrting pe

3. The ret increase in cash and cash equivaldatseased by 87.65% compatedhe previous year, primarily due to a significant
increase in the capital expenditupgsadditional PCB production capacity and new energy business compared to the previous year,
and increase igash used in investing activiti@s connection with thecquisition of Suzhou JDI and Aranda for the purpose of
improving our industrial deployment.

V. Anal ysi-pr o mBuNsginnes s

I ApplRNAbI e

VILAnal ysis of Assets and Liabilities
1. Material changes in the components of assets
In RMB
December 31, 2023 January 1, 2023
% of total % of total \c(rg\r:ge Reason for significant change
Amount assets Amount assets

Cash and

hal ANEES 7,190,036,231.06 16.20% 7,131,202,817.72 17.48% -1.28%

Accounts 1 7,713,164,772.09 17.38% 7,006,411,466.74 17.17% 0.21%

I nvent ori € 6,293,879,276.54 14.18% 6,165,738,409.09 15.11% | -0.93%

I nvest ment 1,038,840.26 0.00% 1,296,551.42 0.00% 0.00%

Lortger m ¢

i HYeSt me R 155,406,879.89 0.35% 139,767,215.41 0.34% 0.01%

Fi xed ass€g 12415,251,689.8(0 27.98% | 10,673,700,468.47 26.16% 1.82%

Constructi

progress 1,842,525,188.54 4.15% 1,813,183,815.67 4.44% -0.29%

Ri gohit s e as| 1,252,668,050.83 2.82% 951,068,254.01 2.33% 0.49%

Shetretr m Primarily due to our eff
borrowings 5,156,100,217.01 11.62% 7,794,409,944.68 19.10% -7.48% in order to mitigate deb
Contract | 28,982,676.07 0.07% 26,193,456.12 0.06% 0.01%

L ® Ei62 F ([ Primarily due to additional loans obtained for o
= ®e . 4,706,280,338.76 10.61% 3,197,821,643.49 7.84% 2.77% | acquisition, fixed assets and other projects, and

orrowi ngs S
efforts to optimize the
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Lease |ialf 184279919380 4.15% | 164731904620  4.04%| 0.11%
Analysis of thehigh proportion of overseas assets:
RApplicable 1T N/A
In RMB
Propo VthnevtohI
Asset s yf;giog Amount Locat (;\A;grea gﬁ(;rr”az‘tjle I ncome Oafssoevte nr1aitsekr

security net al|i mpainrn

|l oss
Hong R&D and Its manufacturing
Dragon Holdings | Established | 25,712,962,545.42| Kong, sales entity is located in 669,556,434.20 35.93% | No
China China
Hong R&D and Its manufacturing
Multek Group Established | 4,158,208.897.11 | Kong, sales entity is located in 95,917.983.30 11.43% | No
China China
2. Assets and liabilities at fair value
RApplicable T N/A
In RMB
I mp a
ment
Openin Galm @f Cﬁg%;igarleiso AmeUmE & Amount s
It ems changes in the Ot her c¢c| Closing
bal anc value re| zed . the curr
val ue . peri od
equity t he
curr
per.i
Financial assets
1. Financi al
trading (excl 359,139,037.24 3,944,665.68| -508,364,940.64 720,272,169.56 527,548,893.23 47,442,038.61
financi al ass
2. Derivati ve| 159,865619.03 -9,375,883.80| -131,384,014.73 373,366,920.00 365,552,455.00 26,920,185.50
4 . Il nvest ment
T NGHCUmERE S 56,779,147.66 15,000,000.00 71,779,147.66
Subtotal of f| 57578380393 -5431,218.12| -631,934,490.37 735,272,169.56|  527,548,893.23 146,141,371.77
Tot al 575,783,803.93 -5,431,218.12| -631,934,490.37 735,272,169.56 527,548,893.23 146,141,371.77
Financial |ia| 9151711689  4,30956155 8,553,306.86 70,827,000.00|  71,032,909.07 104,174,076.23

3. Encumbrances on assets as of the end of the reporting period

Cl osi ng vcad rure .
I t ems ( RMB) Type of en Reasomestborict
Cash and ban 1,315,351,783.39 Pl edge Security deposi
Notes recei 130,000,000.00 Pl edge Di scounted and
Accounts re 96,168,092.66 Pl edge Factoring
Accouprtei vabl 172,685,965.07 Pl edge Pledge of notes
Fi xed assg¢g 418,641,701.59 Mort gag e Security for loanssales and
leaseback
Ri gohitse ass 1,252,668,050.83 Mort gag e Finance lease
Tot al 3,385,515,593.44
VII. Analysis of I nvestments
1. Overview
RApplicable T N/A
Amount of investment in 2023 (RMB)| Amount of investment in 2022 (RMB) Y/Y % change
2,016,314,450.0( 3,151,530,715.0( -36.02%
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2. Major equity investments acquired during the reporting period

—_—

ApplIRNAaDbI e

3. Major non-equity investments that have not yebeen completed in the current period

—_—

ApplRNAaDbI e

4. Investment in financial assets

@

I ApplRNADbI e

Investment in securities

We have not invested in any securities during the reporting period.

Precisi onRegMamwf2@2 3 r

(2) Investment in derivatives
RApplicabl e N/ A
1) I nvest mederivatives for hedging purposes during the report
RApplicabl e N/ A
I n RMBOB60O0OO
Type of Initial Onenin Gain or loss chgagfsgiarﬁair Amount Amount sold Closin % of net assets
investment in | investment bglancg on changes in o rgecor skl in acquired in the | in the current balancge at the end of the
derivatives amount fair value equity current period period reporting period
E?::gfd'ty 187.3| 7,604.46 1,554.25 0 37,336.69| 3655525 9,940.16 0.55%
Total 187.3| 7,604.46 1,554.25 0 37,336.69 36,555.25 9,940.16 0.55%
Hedge
accounting
policies and
principles
adopted for the
reporting period
and significant| None

changes in such
policies and
principles
compared to the
previous
reporting period

Actual profit or
loss for the
reporting period

The loss on commodity futures transactions recorded in profit or loss was RMB15,542,500.

Effect of
hedging

We conduct hedging transactions for the purposie@ragingthe hedging function of futures, mitigating the effect of market p
fluctuations of raw materials and products on our production and operating costs, and prices of our main products,@ntaresialg

risk resistance capacity, and improving ougfinial soundness.

Source of funds
for investment
in derivatives

Selfowned funds

Anal ysi g
ri sks a
wi t h
deri vati
in t he
period
(includi
wi t hout
i mitatdi
mar ket
liquididt

Refer to the Announcement of Commodity Futures Hedging Transactions disclosed by us for the relevant risk analysidsand co
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in t he

pei od (

anal ysi g . . . . . .

Fal o VEWe are mainly engaged in hedg!ng transactions W|_th madae
. us have a transparent and active market, and theer tran

derivati

speci fi

approacth
assumpt i
and par
used s h
di scl osg

Litigations

involved (if | None

applicable)

Di scl os

of

announcég

of t he

di r ect o December 31, 2022

approvit

i nvest mg

derivati

any)

Speci al

i ssued

Id In ? z E ,? 2 ) The hedging transgactions con_ducted by the Company with comnfieditgs can Ievt_arage the hedg_ing function of futurgs, mitigatg
regardif effect of market price fluctu'atlons o_f raw materlals anq produ_cts on the p_roduqtlon and operating costs and the pm:_psodﬂmal
Compény of thg Company, enhanc_e bserall risk re;lstanceapa_c[tyand improve !ts financial soundngss. The relevant transactions have
X considered and decided in accordance with the provisions of the applicable laws, regulations and normative documeeis\ard
i nvest mg g . Co : .

derl vadl policies of t_he Company, and will not jpdice thg interests qf the Company and its shareholders. Therefore, we consent to the
ral 8t ed of the hedging transactions by the Company with commodity futures.

control

measur eg

5. Use of offering proceeds

RApplicable T N/A

(1) Summaol wuse of offering proceeds

RApplicable T N/A
In RMBO6000O
Total PCHIERER Total
Total amount of ar%l%ur?t s Percentage amount of
amount of Aggregate offering offarin of offering Total Purpse and offering

Year of Method of Total Netoffering offering amount of proceeds the| proce edgth . proceeds the| amount of | whereabouts proceeds

offering offering offering proceeds procgeds offering purpose of purpose of purpose of unused of unl_Jsed that has

proceeds used in the proceeds which was St (s which has offering offering remained

current already used| changed in - been proceeds proceeds unused for

period the current SEnRE changed more than

period 9 two years

To be
Privat: i ted i
200 mag;f‘nzm 289,22558| 286,39 49,25 261, 17 0 61,56 21. 2 26,73 {Q;e;,zvg’r‘,t 0
projects
Total - 28922558 286,39 49,25 261, 17 0 61,56 21.2| 26,73 - 0
Description othe overalluse of offering proceeds

With the approval of the CSRC under the Reply on Approval of Private Placement of Shares by[Bumjshan Precision Manufacturir

Co., Ltd. (Zheng Jian Xu Ke [2020] No. 980), we privately offered 103,294,850-8BdhBminated ordinary -8hares at the offer price
RMB28.00 per share to speeifiinvestors through the lead underwriter Tianfeng Secariie., Ltd., and raised RMB2,892,255,800 in to

and after deduction of the underwriterés fee and s p o roffedng
proceeds, RMB2ag868a755a800, w a s offeregmdroceeds dy Tiawofeng Securitiss Cp. eLitdyv dn suy
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200. After the deduction of the accountantds fee, a t ¢ty relatiegyt
the offering of equity securities, totaing RMB 132, 100 (exclusive of tax), the amou
(exclusive of tax). Pafhina Certified Public Accountants LLP verified the receipt of such offering proceeds, and issued the
Verification Report PCCPACapitalVerification [2020] No. 59).

2 Commi tted investment projects using offering proceeds

RApplicable 1T N/A
I'n RMBO60O0O

Aggregate Progress of Whether
. Whether the amount 5 t her e
icr::/gnsrprlr:teer?t project has Total Total Amount already |r;vsez';nt1;:t ﬂ?:t;ré?:ét Income \glﬂ)?étfrhrse significant
project and been pommitted investment invested in invested as andl ol e is ready for earned in produced change in
IS5 6ff GET changed or | investment amount as the cgrrent of the end reporting itslintended the cgrrent theldasired .th.e.
e [ partially amount adjusted (1) period of th_e period (3) i period o fea5|b|I|t_y of
changed reporting ~@)I(1) the project
period (2)
Commi tted investment project
400, GO
fine |
FPC
produc
and No 80,338.48|  80,338.48 79,798.34 99.33% Jagggrzy 5| 2679014 Yes No
assemb
capaci
expans
projec
Mul t ek
higpee
high
freque
and -h No 65,958.46 65,958.46 7,647.99 39,689.71 60.17% 4,856.72 No No
densit
techno
upgr ad
projec
Mul t ek
produc
line No 72,805.89|  72,805.89 6,167.3| 71,858.33 98.70% | APl 19, 9,418.2 Yes No
techno 2023
upgr ad
projec
FPC for
new energy
application
and Yes 61,565.47| 35437.08|  61,368.3 99.680 | August 24, 2,739.23 Yes No
assembly 2023
project of
MFLEX
Yancheng
Wirele
modul e
produc
and
constr
projec Yes 70,122.75 8,557.28 8,420.68 98.40% N/A Yes
Yanche
Dongsh
Commun
tion
Techno
Co. , L
Subtot - 289,225.58 289,225.58 49,252.37 261,135.36 -- -- 43,804.29 -- --
Use ofabsed funds
None
Total - 289,225.58 289,225.58 49,252.37 261,135.36 -- -- 43,804.29 -- --
Failur
meet
schedu
2 L 3 ar '“: Due to the construction of the 5G netwdalling short of expectationshé changes in the maeezonomic environment in recent yeansd other unfavorableg
i e pd f act orMultek 3Ghhighspeed higHrequency and higdensi ty PCB technol ogy wupgrading pelatvelemoor
resul results. In recent yes, the digital economy has developed vigorously in China, and become a main driving force for building the new develtipmearigppnew
competitive advantages of the country. As the key to leading the development-gémesation information technolpgind newtype infrastructure, 5G is al
reason| . - 2 - - . h I . : .
Chereo important engine driving the development of digital economy, and provides enormous potential for pushing society intd hfntelbgen_t interconnection. We
(pleas believe that the prospects of the 5G market are prognisi the long run,_z_md will adjust and advance the releve_mt investment projects ta_klng into accq
deserl changes in market demands. Therefore, according to the market conditions and the progress of the construction andheimevegtaient project, wgan to
a Dr-o extend the date that the project is ready for its intended use to October 31, 2024, without changing the use of offedsgptbamount of offering proceeds
b 5 be invested in the project. Such extension has been approved at'tme@g of the 8Board of Directors and the 2@neeting of the B Board of Supervisors|
W01 € nheid on April 19, 2023.
basi s p !
includ
t he r
for se
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N/ An the

column

Aiwhet h

the project

has

produced

the desired

resjul t

E?gi IO? Due to the bottleneck in the development of 5G communication, Weak downstream demands and other unfavo_rable fac_toesalwpmm_/i re I_ ess
change producti on and construction project of Y@fﬂlshmmohgpedlaﬂumgglnhgb_ltlmfth@m_nxdrdewlopmmt
e the new energy vehicle market arjd rising demands _of theoard FPC mar_k_et, as a component supplier for the international leading new energy
femsi b manufacturers, we need to further improvementiodustrial deploymem, capability to serve the downstream customers, and overall competencies. There
® order to ensure the efficient use of offering proceeds, we have decided tothage r e| ess modul e productYamc lerndg ¢
projec Communi cati on Te¢t hh dfPE penewCenergy applitation and assembly project of MFLEX Yanoheng

Amount

use o-f

raised

of feri

procee NIA

and

progr e

use th

Change

the pl

EWo N/A

commi t

invest

projec

Adj ust

of

met hod

i mpl em N/A

ion o f

commi t

invest

projec

Funds- | appiicable

I nvest

t he

invest| Athet e et i ng'Bofartdheof5t Ber ecoopos al f erraiRseepd afcu mndgs tt BdeeniBiell tf®els t ment Pr o]
projec| Of feri ngwesooncseieddesr ed and adopted, approving®t dperfenepb b eceomam it it wedels tt hen
replac|/with the offering proceeds.0The replacement was completed in 202
thereo

Tempor | applicable

replen

nt

worKkinl aAtheimeeting ®dartdheof h®ind edmp,olr 30 2Pheposal for Temporary Replenishmen
capita procwadsnsidered and adopted, approving the temporary repl2%0is hnmemt
E)?feeri December 3k,ed20G23®, iwld eu of f2e3r0i hnpi pnoteetdempdédr &vBl y replenish the wor
procee

Amo unt | Applicable

surpl U T e 0m, FOOne [ine FPC production andfb®ebembky PCBp@acoOYCEKpPRANGSIi @an d K
of feril apc for new energy application and assembly project of MFLEX Yancheegv e been compl eted with the invest
procee of the offering prothedengsofestgnateeed fi@eft unusfalaved tiepanbiplesolireagdnablsnes
and I | economy and effectiveness, used the offering proceeds prudently, enhanced control, supervision and management okapéises ofeasahbly allocated and
thereo optimized all kinds of resources, and reasonably reduced the relevant costs and expenses. In addition, we earnerkeseitaionm@drom the offering proceeds
Purpos

wherea|l As of December 31, 2023, the amount unused offering proardyerepldrish tie
of u n| working capital, RMB30,655,000 was deposited in the dedicated account of offering proceeds, and the fleripluproceeds oR MB 6 , 6 5after &hé
of f er i | completion of projects was used to permanently replenish the working capital.

procee

Adj ust

of

met hod

i mpl em

i oﬁ o f None

commi t

invest

projec

(3 Changescadmmitithmeeelst me nus iprg jofcftesri ng proceeds

RMB0O600O

RApplicable T N/A
I n
Amount of Agrgnrgl?r‘?tt < Progress of Whether
- offering Amount investment as| Date that the Whether the therebd
Original d . di already f th dlof o Income iect h ianifi
New project committed PIEEEEES IS [N invested as of| 9 Gkl @ (PG earned in the (RGeS STYMTEENL
fefeen be invested in the current gy the reporting ready for its DT ] produced the | change in the
proj the new period i) period (3) intended use p desired result | feasibility of
project (1) pe?io d (29) =(2)/(1) the project
FPCfornew | Wi rel e
energy modul e August 24,
application product 61,565.47 35,437.08 61,368.3 99.68% 2023 2,739.23 Yes No
and assembly | and
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project of constru
MFLEX project
Yancheng Yanchen
Dongsha
Communi
on
Technol
Co. , Lt
Total - 61,565.47 35,437.08 61,368.3 - - 2,739.23 - -

Due to the bottleneck in the development of 5G communication, weak downstream demands and other unfavorab
the progress oft hiavi r el ess modul e production and construct:i
Technol oggfellGhot of expettadions. In light of the rapid development of the new energy vehicle marke
rising demands of the dmoard FPC market, as a component supplier for the international leading new energy
Reason for change, decisiamaking procedures manufacturers, we need to further improvementindustrial deploymet, capability to serve the downstream custome
and information disclosure p | e as e d e s and overall competencies. Therefore, in order to ensure the efficient use of offering proceeds, we have decided th
projepcrtoj et basi s fiwi rel ess modul e productYamc haenndg chonnsg srhuacnt i @onm npur nodji ceatt toi
AFPC for new energy application and assembly projec
was approved at the ®9neeting of the 8 Board of Directors and the 13neeting of the B Board of Supervisors held o
February 17, 2022, and the first extraordinary general meeting in 2022 held on March 8, 2022, and discl
www.cninfo.com.cnand our designated newspapersifiéormation disclosure.

Failure to meet the sg
t he desired result a| None
describe -oypraj pcbjbasti
Reason for significant
the project

None

VIII. Sale of AMaeesiahd Equities
1. Sale of material assets

I ApplRNADbI e
No material asset has been sold during the reporting period.

2. Sale of material equities

I ApplRNAbI e

IX. Analysis of Major Subsidiaries and Associ at ¢

RApplicable T N/A
Major subsidiaries andssociates representing more than 10% of the net profit of the Company:
In RMB
Company name C-Lyr:";;:y Primary business Registered capital Total assets Net assets Operating revenue| Operating profit Net profit

Design, R&D,sale and aftesale
Dragon Holdings Subsidiary | services in respect of PCBs; USD113,450,100| 25,712,962,545.42| 6,518,291,595.07| 38,257,371,211.10,  864,700,364.95 669,556,434.20
investment holding

R&D, sale and aftesale services in

Multek Group Subsidiary |\ opect of PCB; investmeimblding

USD218,248,360.27|  4,158,208,897.11| 2,073,178,232.57| 3,914,420,317.70 121,760,866.23 95,917,983.30

Subsidiaries acquired or disposed of during the reporting period:

RApplicable T N/A

Met hod of adq Effeotveonll produ(
Company name .

di sposal and results
Aranda Acquisition !\Io material effect
in the current per
Suzhou JDI Electronics Inc. Acquisition No materi al effect
in the current per
Suzhou DongdHolding Limited Established No material effect
in the current per
Hong Kong Dongdi Holding Limited Established No material effect
in the current per
Multek Zhuhai Enterprise Management Co., LTD Estalished No material effect
in the current per
Multi-Fineline Electronics (Thailand) Co., Ltd. Established No material effect
in the current per
Zhuhai Dii Information Technology Consulting Co., Lt Deregistration No material effect
in the current per
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HainanChengjia Technology Consulting Co., Ltd. Deregistration NO material effect
in the current per

. . . . No material effect

Suzhou Yuanshi Electronic Technology Cad.L Deregistration in the current per
. . No material effect

DSBJ Norway AS Deregistration in the current per

X. Structured Entities Controlled by the Compal

I ApplRNADbI e

X. Prospects for Future Development of the Comj

()  Our development strategy

Our strategy emphasizes higbality development through systematic planning and adesigned overarching strategy. We are
committed to maintaining operational integrity while atitagp to market changes, focusing on consumer electronics and new
energy vehicles. We aim to strengthen our business deployment by increasing R&D funding and leveraging internal resources and
potential to enhance our performance in the new energy sectoapproach includes comprehensive budget management and
prioritizing key customers and products. We adhere to prudent operations to sustain a healthy financial position. fdditionall
optimize our organizational structure and enhance personnel tralfdegctively integrate information technology with industrial
processes to drive the transformation from traditional manufacturing to intelligent manufacturing.

(i) 2024 business plan

(1) | mpl ememeelt heer ifitevdd st r at e gipcrease furdingdfar, rontiet peoduBR€ D of , and

(2) adhere to the business strategy of fAincreasing revenues,
(3) Optimize the layout and improve the operating capability of the production bases;

(4) Maintain a healthy financial position, and doobusly optimize the capital structure;

(5) Enhance system governance and data governance, and promajadiighdevelopment of the Company;

(6) Continuously optimize the organization structure pexonnetraining; and

(7) Increase ESG values andginability, and activelpursuegreen and lovcarbon development and sustainable development.

(i) Main risk factors

1. Risk of concentration of customers

We have good customer resources. Our major customers arkneelh domestic and international companiedhia relevant
industries that are of sound credit and have established stable cooperation relationships with us. However, our tops5 custome
constitute a large proportion of our total sales revenue, which may further increase in the future. Any megesialchange in

the business situation of such major customers could have an adverse effect on our business.

We will give full play to our advantages, make active deployment iméhe energy and other emerging industries and strive to

develop new custom, in order to mitigate the adverse effect of the relative concentration of customers on us.
2. Risks brought by rapid technology upgrading of the industry

Our business covers PCB, photoelectric display, precision manufacturing and other techmetagye industries, and our
products are widely applied in consumer electronics, new energy vehicles, communication equipment, industrial equipment, Al,

medical appliances and other fields, all of which are characterized by rapid technology upgrading. If candR&Bnufacturing
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capabilities fail to keep pace with the rapid technology upgrading of downstream products, our products and technologies may
become obsolete.

We will follow up on the new technologies and new processes of the industry from the stratsgéctive, and strive to keep our
technologies and processes at the advanced level through continuous and &&otivading

3. Risk of changes in the global trade environment

Our major customers include some watlown international companies, and owpert sales have grown steadily for years.
Though China has established good economic and trade cooperation relationships with major countries in the world, the
increasingly fierce regional frictions in recent years may cause uncertainties in the applamdpolicies, which could affect our

international trade.

We will follow up on the development of international trade fricti@iggnthercommunication with our customers, and continue

to fosterour competencies and customer adhesion.
4.  Risk of markeexploitation

We are a strong R&D and manufacturing enterprise in thesftdl®CB, photoelectric display and precision manufacturing. Due

to our stable product quality and efficient customer services, we have remarkable competencies, and are alile theprovi
downstream entestpmpios @3 owiutch si@amel services, and satisfy thei
However, our downstream industries are characterized by rapid upgrading and rapid changes in the preferences of consumers,
among others. If our major customers are at a disadvantage in the market, or we are unable to satisfy the demands afrcustomer

fail to acquire new customers, the sales and margin rate of our products may decrease.

We will continue to increas®&D funding, optimize our product mix and process structure, enhance our competencies, and
actively cope with market competition.

5.  Environmental risk

In our production, the electroplating, etching and other processes produce waste water, waste gases and safid thastfsre

are subject to strict requirements for environmental protection. We cannot exclude the possibility that environmentalnraiden

happen during our production due to negligence in management, force majeure or otherwise. If we meetewitinoanmyental

incident, cause pollution to the environment or violate the applicable environmental protection laws and regulationsatom rep

and operations could be adversely affected. Along with the vigorous development of a green-eardbdomcicular economic

devel opment system and i mprovement of peopl eds l'iving st a
environmental protection of people, the country attaches increasingly great importance to environmental protectionntfithe co

puts forward stricter environmental protection requirements, we may need to increase the funding for environmental, protection

which would increase our environmental protection costs and in turn affect our results.

We have set the building of amvironmentfriendly enterprise as a key goal of our sustainable development strategy, attached
great importance to and increased the funding for environmental protection in our production and operation, activeld tesponde
the requirements of the lateshvironmental protection laws and regulations, enhanced environmental protection training and
empl oyeesd awareness of environment al protection, taken cont
management system, and implemeriteel requirements related to environmental safety in all of our key business activities, to

reduce the environmental risks.
6. Foreign exchange risk

Export sales constitute a large proportion of our total sales revenue. Because-twidaaypperation involes transactions in
USD and other foreign currencies, and our consolidated accounts are presented in RMB, the changes in the exchanga rate betwee

RMB and USD may cause foreign exchange risk to our future operations.
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We will pay close attention tthe changs in the relevant foreign exchange rates, strive to control the exposure to foreign
exchange risk at a reasonable level, and hedge or otherwise reduce exposure to such risk.

XIl. l nvestigati on, Research, Communi cati on, | r
Reporting Period

RApplicable T N/A
. . . . Particulars of the
Method of Main topics of discussion | . o
Date Place - Type of guests Guests . - A investigation and researc
communication and information provided activity available at
Meeting . Development of our new
February 3, room of Onsite Institutional Aegorindustrial Fund energy business, and .
h - h and other 23 b . .| www.cninfo.com.cn
2023 the investigation investors institutional investors situations of our factories in
Company different locations
Communication
April 27, 2023 Online through the Others Investors ECB LED and new energy www.cninfo.com.cn
- usiness
online platform
. Communication | Institutional Haitong S?CUT‘“"TS and Interpretation of our semi .
August 31, 2023| Online h other 280 institutional www.cninfo.com.cn
by telephone investors ) annual report
investors
Hong - ) ) Corporate governance, new
September 26, Kong, Others _Inst|tut|0nal CoreView, Dantai, energy, LED and other www.cninfo.com.cn
2023 . investors Dymon, etc. .
China business segments
October 25, ’ Communication | Institutional Hua Chuang Securitie New energy and other .
2023 Online by telephone investors and other 412 business segments vaww.cninfo.com.cn
y p institutional investors 9
Our -fwvhwewel dri
October 25, Shanghai strategy, mergers and .
2023 China Others Others Investors acquisitions, and new energ www.cninfo.com.cn
business
XIII. | mpl ementation of the Action Plan to I mpra

Whether the Company has disclosed its action plan to improve the quality and returns?
RYesA No
I Focus on the primary bwbeprpésdriapd atthategiyo the At wo

For decades, we have focused on expanding and optimizing our primary business through internal development and acquisitions,
and gradually formed three industrial segments, namely P@&oelectric display and precision manufacturing. Our products are
widely used inconsumer electronics, new energy vehictesnmunication equipment, industrial equipment, #drves, medical

appliances and other fields recent years, leveraging our technical advantages accumulated in the fimdswher electronics

and communication equipmentye have actively explored the wholly new field of new energy vehicles with a view to making
contributions to the green transition of the global energy structure, and built an industrial development pattarnswitter
electonicsandnew energy vehiclbusiness at the core.

In the field of consumer electronics, we have closely followed the steps of leading customers in strategic innovatlgn, active
expanded global deployment while maintaining superior products, and thrbegimprovement of technical capabilities,
increased the application of our PCB products in emerging fields. In the field of new energy vehicles, in response émdse dem

of our customers, we have actively promoted the construction of domestic and ®versdaction bases, completed the
acquisition of Suzhou JDI and US Aranda, continuously expanded our production lines, and strived to provide the customers wit
onestop products and services. Between January and September 2023, we recorded an operatengfrRMB22.501 billion

and a net profit of RMB1.333 billion attributable to the shareholders of the Listed Company, maintaining strong profitability

also continuously optimized the structure of our core business, recorded a sales revenue d¥lBddutbRion from the new

energy business, and further increased the proportion of products with higher growth potentials in our operating revenues and
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profits. In the future, in order to promote our letegm and higiguality development and implementrozorporate strategy to

focus on the two key fields of consumer electronics and new energy vehicles, we will further increase the productionfcapacity
high-end PCB products and precision structural component products, strive to satisfy the customds demsupply chain
management and innovative products in the fields of consumer electronics and new energy vehicles, supply core products to key
customers to seize the opportunities for rapid growth, continuously create values for our customers eindrdwivce our core
competencies.

Il.  Persist in innovatiowriven development, and continuously promote digital transition

We have adhered to the lotgrmism, promoté innovationdriven development, closely followed the frontier technologies,
continuouslyincreased R&D funding, and improved our R&D system; through participation in the preliminary development
projects of leading customers of the industry, enhanced technical innovation, improved production technologies and process
capabilities, and continuolyscultivated new quality productive forces, to promote our ftjghlity development; further explored

the frontier manufacturing technologies for core components in the field of intelligent interconnection, to lay a sdditbfoéord

serving the futurénnovative business fields, and further respond to customer demands; continuously promoted the integration of
informatization and industrialization, focused on the application of cuttitygg big data and Al technologies, vigorously

promoted inteligentmnuf acturing and built smart factories. MNodel 2023, S
Factoryfor Int el | i gent Ma n u fFacotyafr i higdn ganuwdo ,i5&6nd awarded other honor
integration of informatization rd industrialization, we have also improved system and data governance, fully aroused the
initiative and creativity of all organizations, established and improved a scientific and efficient management systemnaad en

our core competencies in an-afbund way from the system and organization lgvel
lll.  Enhance corporate governance and improve the level of operational compliance

We have continuously consolidated the basis of corporate governance, actively improved the level of corporate governance, and
promoted the sound operation of general meetings of shareholders, board of directors, board of supervisors and management;
established and improved the internal control system, enhanced risk management, and improved thendkicigioevel, to

enter into avirtuous circle in our development, and vigorously protect the legitimate rights and interests of our shareholders. Our
Board of Directors has seriously implemented all resolutions of shareholders, and faithfully performed their duty oOloyalty.
managenent has seriously performed all duties assigned by the Board of Directors, further improved their management
capabilities, and continuously enhanced our core competencies, profitability and overall risk management capabilitea& to ach

sustainable dev@pment and strive to maximize returns to our shareholders.
IV. Put investors first, and attach great i mportance to return

(I) Attach great importance to the quality of information disclosures. We have strictly complied with the informatmsuiisc
principles of Atruthful ness, accuracy, compl eteness, ti mel i
continuously improved the quality and effectiveness of information disclosures, and disclosed complete information oellated to
business and other affairs at multiple layers and from multiple perspectives. In the future, we will, taking into acamtnalour

business situations and development characteristics, perform our information disclosure obligations with high quality,
continuously optimize the ways to disclose our business information, proactively disclose useful information for the bavestor

make their investment decisions, emphasize on the disclosure of important atatgetdid information, enhance the disctesu

of critical information related to industrial competition, business operation and risk factors, and reduce the discledumneanit

information.

(I Enhane communicationswith investors. We have attached great importance to the management obrimedstions,
continuously improved the working mechanisms and content of the management of investor relations, through performance
briefings, teleconferences,eni t e vi sits and investigations or ot hductan s e, dee

and business situations and other activities, and enhanced their acceptance of and confidence in us, to achieve shefobjective
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respecting investors, offering returns to investors and protecting investors. In the future, we will continuethe lagtbystem
for active interactions with investors, provide conveniences for all kinds of investors to participate in the -deigignon
material matters, and create letegm values for investors.

(1) Attach great importance to returns to invast While focusing on our own development, we have attached great importance

to returns to investors, and always put investors first. Since our listing, we have distributed cash dividends in sfdctcacco

with the profit distribution policy set fortim our Articles of Association, and shared our development results with the investors. In

the future, we will maintain a dynamic balance among our development, performance growth and returns to shareholders,
according to the profit distribution principlaking into account our development stage, seriously implement the mechanism of

il otnegr m, st able and sustainabled returns to shareholders, anct

We will remain true to our original aspiration, consoliddte foundation of our enterprise, keep pace with the times, and start a

new journey. We will always bear in mind returns to shareholders, put investors first, actively implemectiatheplan to

improve the quality and returns, strive to improve our dpggajualityand i nvest ment val ue, effectiv
sense of gain, and make positive contributions to the stabilization of market and confidence.
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Section IV Corporate Governance

I. Overview of Corporate Governance

During the reporting period, we have continuously improved our corporate governance structure, operated in compliaace with th
regulations, and enhanced information disclosure in strict accordance wi@othgany Lawthe Securities Lawthe Code of
Corporate Governance for Listed Companittee Rules Governing the Listing oh&es on theShenzhen Stock Exchanged

other applicable laws and regulation§e have established a corporate governance structure that sets foudefimell powers

and respnsibilities, andmutual restraint mechanisms, and operates in a coordinated m@umegeneral meeting, Board of
Directors and Board of Supervisdmave duly performed their duties and exercised their functions, operated in compliance with
the regulatios, and seriously protected the legitimate rights and interests of the investors and the Company.

Is there any significant difference between the actual circumstance of corporate governance of the Company and the applicable
laws, administrative regulatiomsd the provisions of the CSRC regarding corporate governance of the listed companies?

T YRNo

Theré& iasary significant di fference between the actual Circum:e
administrativepregiusiaono®nsef anmblet 88RC regarding corporate gov

. The Company06s oflitaCoptpling Shareholdersand Actual Controllers in
Assets, Personnel, Finance, Organizatiosnd Business
We are independent of our controllisbareholders in business, personnel, assets, organization and finance, and have our own

independent and complete business, and are independent in management.

1. Independence in business operation: We are independent of our shareholders and othsrimffilisieess operation, have

complete production, R&D, management, procurement and sales systems, and are able to do business independently on the market.

2. Independence in personnel: We have a sound corporate governance structure in place, antbajrsdipecvisors and senior
executives have been appointed in strict accordance witBdimpany Lavand the AOA, and do not hold any concurrent post in
contravention of the applicable laws and regulations. We are independent of our shareholders melpargbrpayroll
management, and all of our employees receive their salaries from us. We have developed stringent employee, performance
appraisal, promotion and other labor management policies, and entered into a Labor Contract with each employedlywWe are fu

independent in labor, personnel and payroll management.

3. Independence in assets: We have a clear property right relationship with our controlling shareholders, own or Haue the rig
use the premises and land necessary for our productioopamndting activities, and have complete auxiliary production systems
and supporting facilities. None of our controlling shareholders or the business entities controlled by them has occfpied any

funds, assets or other resources.

4. Independence in ganization: We have established a sound corporate governance structure in accordance with the requirements
of theCompany Lavand the AOA, and owgeneral meeting, Board of Directors and Board of Supervisors exercise their respective
functionsin strict acordance with applicable laws and regulations. We have set up internal bodies suitable for our development,
defined their respective functions, and developed corresponding internal management and control systems. All of odr functiona
departments operatadependently, free from any interference by any shareholders, other departments, entities or individuals, and

do not engage in any mixed operation or share office space with other departments.
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5. Independence in financé/e have an independefihance depdment, and fulitime financial personnel, established a sound
accounting system and financial management and degisaimg policies, and implemented strict financial supervision and
administrationWe open independent bank accounts, @ttrol our fund and assets independently, free from any interference by

our shareholders. We are an independent taxpayer, pay taxes independently according to law, and do not mix our taxpayment wi

any shareholder.
lll. Horizontal Competition
I ApplRNADbI e

IV. Particulars of Annual General Meeting and Extraordinary General Meetings Held
during the Reporting Period

1. General meetings held during the reporting period

Percentage of
investors

attending the
meeting

Session Type of meeting Date of meeting Disclosure dat Resolution of the meeting

1st extraordinary genera| Extraordinary Announcement of the resolutions of thé éxtraordinary

46.86% | March 31, 2023 | April 1, 2023

meeting in 2023 general meeting general meeting in 2023 (Announcement No.: 2028)

nd i P 3 d i
oo | ai19,2020 | poniz0.z0za | Aorouscement o e fesoulons of e Exiaerinary
Sl so2 | dne .23 | awme7, 2028 | (SETenL oL e IEOMEnS o e 2022 amual g
39 extraordinary general| Extraordinary o Announcement of the resolutions of thé& 8xtraordinary
meeting in 2023 general meeting 48.89% | June 15, 2023 June 16, 2023 general meeting in 2023 (Announcement No.: 2028)

V. Directors, Supervisors and Senior Executives

1. Particulars

No . No Chang
Beal ni End addi f sh.ar in t
da?e cdate Openin al s di smae numb ¢ Cl osi
Na me Sex Age Title St at t he bal anc| acqui P39 6f shn balanc
term H of in
. term shares in t hel d shares
of fidg A curr
of fi curr - to of
. peri
peri reas
. ) June 6, June 5,
YUAN Yonggang Mal e 45 Chairman Active 2023 2026 202,22 202,22
Director & General ) June 6, June 5,
YUAN Yongfeng Mal e 47 Manager Active 2023 2026 222,38 222,38
. - . : June 6, June 5,
ZHAO Xiutian Mal e 61 Vice Chairman Active 2023 2026
o Director & Executive ) June 6, June 5,
SHAN Jianbin Mal e 48 President Active 2023 2026 553, 553,
. Director, Deputy General ) June 6, June 5,
MAQ Xiaoyan Female e Manager & Board Secretan Active 2023 2026 391, 391,
Director,Deputy General : June 6, June 5,
WANG Xu Mal e ‘2 Manager & CFO Active 2023 | 2026 560 560
WANG . - June 6, June 5,
Zhangzhong Mal e 61 Independent director Active 2023 2026
] . ) June 6, June 5,
SONG Liguo Mal e 60 Independent director Active 2023 2026
. : June 6, June 5,
GAO Yongru Mal e 56 Independent director Active 2023 2026
. Chairman of the Board of : June 6, June 5,
MA Ligiang Mal e 43 Supervisors Active 2023 | 2026 3.0 3.0
Employee representative ) June 6, June 5,
Ji'yachun Mal e 46 supervisor Active 2023 2026
. Employee representative : June 6, June 5,
| ’
HUANG Yongxin Mal e 38 supervisor Active 2023 2026
Total - - - = = = 426,12 426,12

Whether anyirector or supervisor retired or any executive was removed during the reporting period?

I YRNoO
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Changes in directors, supervisors and senior executives:

I ApplRNADbI e

2. Profile

Professional background, mai nc wor&nt xgiereeners ansumai ni sdat s e
(1) Members of the Board of Directors

Mr. YUAN Yonggang PRC <citizen, having permanent residency in Sing¢
shareholders and actual controllers of the Compldeyhas served as the Director of the Marketing Department, Deputy Manager

and Vice Chairman of the Company since October 1998, and is now Chairman of the Company, Vice Chairman of the Jiangsu
General Chamber of Commerce, Vice Chairman of the Suzhou Asspaid Industry and Commerce, and member of thé 17
Peopleds Congress of Suzhou.

Mr. YUAN Yongfeng PRC citi zen, bachel ordés degree, one of the contro
He has served as the Director of the ManufaetubDepartment and Supervisor of the Company since October 1998, and is now

director and General Manager of the Company, Chairman of the Yancheng Electronic Information Industry Association, and
member of the 8CPPCC Wuzhong District Committee of Suzhou.

Mr. ZHAO Xiutian: US citizen, postgraduate. He has served in Feichuang, Hughes Network Systems, MCE, Celiant and Andrew,
and is now Vice Chairman of the Company.

Mr. SHAN Jianbin PRC, bachelordéds degree. He has Zhlumay ketdl, aridris nde k't ec N
director and Executive President of the Company, and Vice Chairman of the Executive Council of the China Printed Circuit
Association.

Ms. MAO Xiaoyan PRC citizen, postgraduate, and economist. She has served in Suzhou HuachprigoBnpany Limited and
Jiangsu Wuzhong Pharmaceutical Development Co., Ltd., and is now the director, Deputy General Manager and Board Secretary
of the Company.

Mr. WANG Xu: PRC citizen, postgraduate, certified public accountant-fmaatitioner). He hasesved in Kunshan Fengrui
United Accounting Firm and Suzhou Geatk Electronics Co., Ltd., and is nadirector, Deputy General Manager and CFO of
the Company, patime tutor for postgraduates in accounting of the Soochow University Dongwu Business Battdiohe tutor

for postgraduates in accounting and audit of the Nanjing University of Information Science & Technology School of Badiness, a
parttime tutor for postgraduates in accounting of the Jiangsu Normal University School of Business.

Mr. WANG ZhangzhongPRC citizen, postgraduate. He has served in the Nanjing Institute of Technology School of Materials
Science and Engineering as a teacher, office director, secretary of the Party committee, chief of the division of science and
technology, dean ahprofessor since August 1983, and is now independent director of the Company, Director of the Nanjing
Institute of Technology Institute of New Material Technology, Director of the Jiangsu Key Laboratory of Advanced Structural
Materials and Application Ténology, member of the Executive Council of the China Heat Treatment Association, Chairman of
the Executive Council of the Industrial Furnace Branch of Jiangsu Mechanical Engineering Society, Vice Chairman of the New
Metal Materials Branch of Jiangsu Mdtagical Industry Association, and independent director of Suzhou Huike Technology Co.,

Ltd.

Mr. SONG Liguo Hong Kong citizen, PhD candidate. He has served in CITIC Securities Tianjin Business Department, the
Tianjin Equity Exchange, Anhui Antai Law Firnghina Baoan Group, Hong Kong Heng Feng Group International Investment
Limited, CHAN & Co., ARTHUR K.H. and DentoWilde Sapte (Hong Kong), and is now independent director of the Company,

counsel of Jones Day International Law Firm (Hong Kong), visitisgp@ate professor of the Anhui University Law School, and
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arbitrator of the China International Economic and Trade Arbitration Commission, the SZraiss Arbitration Center, and the
Xiamen Arbitration Commission.

Mr. GAO Yongu: PRC citizen, PhD canditlg senior accountant. He has served in Panda Electronic Group, Jiangsu Jinling
Accounting Firm, the Nanjing Municipal Bureau of Labor, Huatai Securities Co., Ltd., Nanjing Transportation Holding Co., Ltd.
Yincheng Properties Group Co., Ltd., Jinling Re$déanjing Co., Ltd., Shenwu Energy Saving Co., Ltd., H&eniusAdvanced
Material Co., Ltd., Guangzhou Haozhi Industrial Co., Ltd. and Jiangsu Limin Paper Packaging Co., Ltd., and is now independent
director of the Company, director of Nanjing Borlmelligent Technology Co., Ltd., CFO of Nanjing Borun Brain Intelligent
Technology Co., Ltd., director of Jiangsu Sunlant Bioengineering Co., Ltd., independent director of Nanjing CompTech
Composites Corp., director of Jiangsu Binhai Rural Commercial Bank I@d., supervisor of Jiangsu Xinruide System
Integration Engineering Co., Ltd., Deputy General Manager of Yongtuo Certified PatdimuntantsLLP Jiangsu Office,
managing director of Shengkun Business Service (Nanjing) Co., Ltd-tinpparttutor for potgraduates in accounting of the
Nanjing University of Information Science & Technology, and {piane tutor for postgraduates in accounting of the Shenyang
University.

(2) Members of the Board of Supervisors

Mr. MA Ligiang: PRC <ci ti zen, Iaaseiverlin®uzidos Dagire Eectmrc. Teldd@nmunications Equipment Co.,
Ltd., Suzhou Jinhuasheng Paper Co., Ltd. and Dongshan Optronics (Suzhou) Co., Ltd., and is now Chairman of the Board of
Supervisors of the Company, and COO, President of China RegidiRresident of Touch & Display Business Unit of Multek.

Mr. JI Yachun PRC citizen, postgraduate. He has served in the Central Committee of the Communist Youth League of China, and
is now the employee representative supervisor and Public RelationseRtd3idncheng) of the Company, Secretary of the Party
Committee and Chairman of the Management Committee of the Yancheng Dongshan Precision Industrial Park, and member of the

14"Peoplebs Congress of Jiangsu Province.

Mr. HUANG Yongxin: PRC citizen, bacheor 6 s degr ee. He has served in Everlight
employee representative supervisor of the Company, and General Manager of Yancheng Dongshan Precision Manufacturing Co.,
Ltd.

(3) Senior executives

The resume of Mr. YUAN Yongfeg (General Manager), Mr. SHAN Jianbin (Executive President), Ms. MAO Xiaoyan (Deputy
Gener al Manager and Board Secretary) and Mr . WANG Xu (Deput

Board of Directorso above.
Positions held irshareholders:
I ApplRNAabI e

Positions held in other entities:

RApplicable T N/A

Name Entity Position
YUAN Yo n g g Suzhou Dongyang Investment Co., Ltd. Supervisor
YUAN Yo n g g AnhuiLandun Photoelectron Co., Ltd. Chairman
YUAN Yo n gg ShanghaCorkunaNew MaterialTechnologies Co., Ltd. Chairman
YUAN YonggJdingbaiyue I nvest ment Devel ol Managing Director
YUAN Yongg Shenzhen National Star VisioDirector
YUAN Yongg Suzhou Dongddong Tletad.Shop Supervisor
YUAN Yongg Shanghai Xinhuarui Semicondu| Director
YUAN Yongg JiangsiXi nhuar ui Semi conduct or T Director
YUAN Yongg Ningbo Qi xiang I nformati on T| Director
YUANO n g g an Brave Pioneer International Limited Managing director
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YUAN YonggHong Kong Dongshan | nvest men| Managing Director

YUAN Yongg Fujian Nanping Nanfu Batt er y| Director

YUAN YonggJiangsu GeneCarmmerhaeanber of Vice Chairman

YUAN Yongg Suzhou Association of I ndust|Vice Chairman

YUAN Yo n gf| Suzhou Dongyang Investment Co., Ltd. Managing Director

YUAN YongflYancheng Electronic I nfor mat| Chairman

YUANongfenCPPCC Wuzhong District Commi| Member

ZHAO XiutiiSuzhou Langsheng Communi cat i| Director

SHAN JianhChina Printed Circuit Associ Vice Chalrman of
Counci |l

MAO Xiaoyan Dot wi IFrRegieency (Anhui ) Tec hi Director

WANG Xu Soochow University Dongwu Bu Patitme tutor fo
accounting

WANG Xu Nanjlng University of I nformPati me _tutoardufad

of Business accounting and a

WANG Xu Jiangsu Nor mal Uni wersity Sc Pat it me .tutor fol
accounting

WANG@hangz Nanjing Institute of Technol Dean

Technol ogy
s - 4
WAN@hangz Nanjlinnsgti tute of Technology $ Professor

Engineeri

ng
Jiangsu Kgﬁ Laboratory of Adf ..o

WAN@hangz Applicati Technol ogy

WANG@hangz|lChina Heat Treat ment Associ alMember Exfectuhe ve

WANG@hangz Ind_ustrial Furnace Branch ® Chairman of the
Soci ety

WAN@hangz Eew M_eta_l Materials Branch Vice Chairman
ssociation

WAN@hangzlSuzhou Hui ke Technology Co.,|Independent dired

SONG LigudJones Day International Law |[Counsel

SONG LigudAnhui University Law School Visiting associ a

SONG LigudChina Internati onfalbiBcroantoi noinc| Arbitrator

SONG LigugCroeStsraits Arbitration Cent el Arbitrator

SONG LigugXiamen Arbitration Commi ssi ol Arbitrator

GAO Yongru Yongt uo CerAtcicfoivueldl @#Riuaml g scu Of f Deputy General Manager

GAO Yongru Nanjdongp Tech Composites Corp.lndependent Dire

GAO Yongru Jiangsu Sunl ant Bioengineeri|/lndependent Dire

GAO Yongru Jiangsu Binhai Rur al Commer c/l ndependent Dire

GAO Yongru Jiangsu Xinrui dEn®iyseemi hgt € Supervisor

GAO Yongru Shengkun Business Service (NManaging Directo

GAO Yongru NanjindnBedTleicdherotl ogy Co., Lt Director

GAO Yongru Nanjing Borun Brain Intellig| CFO

GAO Yongru Nanjing University of Informpa_rtme tutor fod

accounting
GAO Yongru Shenyang University Pattme tutor fol

accounting

Punishments imposed by the securities regulatory authorities in thehpastyears on the directors, supervisors and senior

executives of the Company currently in office or leaving office during the reporting period:

I ApplRNAabI e

3. Remunerations of directors, supervisors and senior e

Decisionmaking process;riteria for determination and actual amount in respect of remunerations of directors, supervisors and

senior executives:

The remunerations of our directors, supervisors and senior executives are determined in accordance with the provisions of the
AOA as bllows: the amount and terms of payment of remuneration of the members of the Board of Directors and the Board of

Supervisors are determined by the general meeting; the amount and terms of payment of remuneration of the senior rexecutives a
determined byhe Board of Directors; the remunerations of the directors, supervisors and senior executives are determined based

on their respective job responsibilities, and achievement of annual performance indicators for those holding key operational

39



Suzhou

Dongshan

Precisi onRegMamwf2@2 3 r

positions concuently, or fulfillment of job responsibilities and annual tasks for those holding key managerial positions

concurrently. The remunerations paid by us to our directors, supervisors and senior executives conform to our remuneration

policies and the fulfillmet of their job responsibilities.

Remunerations of directors, supervisors and senior executives paid in the current period:

I'n
Total Whether or not
remuneration receiving
Name Sex Age Title Status received from the| remunerations
Company from any affiliate
(inclusive of tax) | of the Company
YUAN Yonggang Male 45 | Chairman Active 301.56 | No
YUAN Yongfeng Male 47 | Director & General Manager Active 301.56 | No
ZHAO Xiutian Male 61 | Vice Chairman Active 410.00| No
SHAN Jianbin Male 48 | Director & Executive President Active 361.65| No
. Director, Deputy General .
MAO Xiaoyan Female 44 Manager & Board Secretary Active 121.89 | No
Director, Deputy General .
WANG Xu Male 42 Manager & CFO Active 186.25| No
WANG Zhangzhong | Male 61 | Independent Director Active 12.00 | No
SONG Liguo Male 60 | Independent Director Active 12.00 | No
GAO Yongru Male 56 | Independent Director Active 12.00 | No
MA Ligiang Male 43 Chalrman of the Board of Active 218.93 | No
Supervisors
JI Yachun Male 46 Employee representative Active 110.66 | No
supervisor
. Employee representative "
HUANG Yongxin Male 38 supervisor Active 147.80 | No
Total - - - - 2,196.30 -
Other information:
I ApplRNAbI e
VI.LPerformance of Duties by the Directors
1. Meetings ofDithmectBorag dheolfd during the reporti

Session

Date of meeting

Disclosure date

Resolution of the meeting

31% meeting of the BBoard
of Directors

March 15, 2023

March 16, 2023

Announcement of the resolutions of the*3teeting of the 8 Board o
Directors (Announcement No.: 2023.2)

=

329 meeting of the BBoard

Announcement of the resolutions of the"3@eeting of the 8 Board o

=

Directors

Directors (Announcement No.: 20289)

of Directors April 3, 2023 April 4, 2023 Directors (Announcement No.: 2083.7)

339 meeting of the BBoard . . Announcement of the resolutions of the“3@ieeting of the 8 Board of
of Directors April 19, 2023 April 21, 2023 Directors (Announcement No.: 20223)

th H

2 meeting of the SBoard |\ 024 2023 April 25, 2023 The First Quarter Rept 2023 was adopted.

35" meeting of the 8Board Announcement of the resolutions of the"3Beeting of the 8 Board of
of Directors May 25, 2023 May 26, 2023 Directors (Announcement No.: 20P811)

st 1 i i
1% meeting of the BBoard of June 62023 June 7, 2023 Announcement of the resolutions of th& rheeting of the B Board of

2" meeting of the 8Board
of Directors

June 12, 2023

June 13, 2023

Announcement of the resolutions of th& fneeting of the6™ Board o
Directors (Announcement No.: 202%3)

=

Directors

39 meeting of the BBoard of

July 7, 2023

July 8, 2023

Announcement of the resolutions of th& Bieeting of the & Board o
Directors (Announcement No.: 202%9)

=

Directors

4" meeting of the BBoard of

August 29, 2023

August 31, 2023

Announcement of the resolutions of th& meeting of the 8 Board o
Directors (Announcement No.: 20283)

=

Directors

5" meeting of the BBoard of

October 24, 2023

October 25, 2023

The Third Quakr Report 2023 was adopted.

Directors

6" meeting of the 6Board of

December 28, 2023

December 30, 2023

Announcement of the resolutions of th& eeting of the & Board o
Directors (Announcement No.: 20233)

=

2. Attendance of the directors atgenmeertdlngme eotfi e
Attendance of the directors genmeaeti mgetbohgshe Board of
No. of No. of No. of | No. of No. of Whet her or
. . . . 5 5 No. of ¢
Direct meetings meetings| meetings| meetings| meetings| been absen 6wl a6
during in per§g by mean by pro from consecuti 9
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reportin communi c meetingsg
equi pme

YUAN Yonggang 11 3 8 0 0 No 4
YUAN Yongfeng 11 6 5 0 0 No 4
ZHAO Xiutian 11 1 10 0 0 No 4
SHAN Jianbin 11 6 5 0 0 No 4
MAO Xiaoyan 11 6 5 0 0 No 4
WANG Xu 11 6 5 0 0 No 4
WANG
Zhangzhong 11 1 10 0 0 No 4
SONG Liguo 11 1 10 0 0 No 4
GAO Yongru 11 1 10 0 0 No 4
Reason for absence from two consecutive board meetings: None.
3. Objections raised by the directors regarding

Whether any director has raised any objection regarding matters of the Company?

I YRNo

No director has raised any objection regarding matters of the Company during the reporting period.

4, Ot her i

nf or mat i

on

regarding t

he

Whether the suggestions put forward by the directors have been adopted by the Company?

RYes I

No

performance

Explanation of the adoption or rejection by the Company of the suggestions put forward by the directors:

During the reporting period, no director has raised any objection tmaibes.

of

VII. Activities of he Commi duee ngoft hteth®RePoar d:
No. of Important P
Committee Members meetings | Date of meeting Subject opinions and o GIEr GUIES
held suggestions
The relevant
proposals were
Considered the Proposal for Provision of Guarantee by| approved and
March 15, 2023 Company for the Financing Obtained by its Subsidiaries fi submitted to the
Banks and other Financial Institutions. Board of
Directors for
consideration.
Considered the Summary of Internal Audit in 2022 and
Audit Plan 2023, the Annual Report 2022 and Summary of The Audit
Report, the Annual Financial Report 2022, the 2022 Pr| Committee has
Distribution Proposal, the Proposal for-Begagement of the activel
Auditor for 2023, the2022 Selfassessment Report on Intern| The relevant commznicated
Controls, the 2022 Special Report on the Deposit and Us| proposals were with the
Offering Proceeds, the ProposRegardingApplication for | approved and auditor of our
GAO Yongru April 19, 2023 Facilities from Banks. and other Financial Institutions in 20] submitted to the annual report
WANG Zhangzhon’g the ProposalRegarding External Guarantees, the Proposi Board of to ef‘fectively’
Regarding External Investments, the Propos&egarding| Directors for :
. . and YUAN X X - - . - supervise the
Audit Committee v 9 Completion of Certain Committed Investment Projects g consideration.
onggang = (SHAN Permanent Replenishment of Working Capital with Surp| conduct of Fhe
Jianbin before June Offering Funds, the Propos& dingExtensi f Certai annual audit of
6, 2023) g , pos&egardingExtension of Certain the Company.
! Commited Investment Projects, and the PropdRabarding
Changes in Accounting Policies.
The relevant
proposals were
approved and
April 24, 2023 Considered the First Quarter Report 2023. submitted to the
Board of
Directors for
consideration.
The relevant
proposals were
May 25, 2023 Considered the Proposal Regarding the Report on | approved and

Application of the Previous Offering Proceeds.

submitted to the
Board of
Directors for
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consideration.

June 6, 2023

Considered the Proposal for thgppointment of the Audit
Manager of the Company.

The relevant
proposals were
approved and
submitted to the
Board of
Directors for
consideration.

June 12, 2023

Considered thePr opos al for Tempo
|

r
Wor king Capital ®Rrobeedbles d

The relevant
proposals were
approved and
submitted to the
Board of
Directors for
consideration.

August 29, 2023

Considered the Serannual Report 2023 and Summary of tl
Report, and the Special Report on the Deposit and Us
Offering Proceeds in the First Half of 2023.

The relevant
proposals were
approved and
submitted to the
Board of
Directors for
consideration.

October 24, 2023

Considered the Third Quarter Report 2023.

The relevant
proposals were
approved and
submitted to the
Board of
Directors for
consideration.

December 28,
2023

Considered the Proposal Regarding Commodity Futy
Hedging Transactions, the Feasibility Report on Commo
Futures Hedging Transactions, the Proposal Regarding Fo
Exchange Hedginglransactions, the Feasibility Report ¢
Foreign Exchange Hedging Transactions, and the Proposg
Amending the AOA and its Exhibits.

The relevant
proposals were
approved and
submitted to the
Board of
Directors for
consideration.

Strategy Committee

YUAN Yonggang,
WANG

Zhangzhong, SONG
Liguo, GAO Yongru
and SHAN Jianbin

April 3, 2023

Considered the Propos#&egardingthe Repurchase of th
Companyds Shar es Ragarding Extersal
Investments.

April 19, 2023

Considered the ProposakgardingExternal Investments.

May 25, 2023

Considered t h e Proposal Regard
Qualification for Offering Convertible Corporate Bonds

Unspecified Investors, the Proposal for Offering by {
Company of Convertible Corporate Bonds to Unspecif
Investors, the Proposal Regarding the Plan on @Dffdny the
Company of Convertible Corporate Bonds to Unspecif
Investors, the Proposal Regarding the Feasibility Report on
Offering by the Company of Convertible Corporate Bonds|
Unspecified Investors, the Proposal Regarding the Feasil
Reporton the Application of Proceeds from the Offering by t|
Company of Convertible Corporate Bonds to Unspecif
Investors, the Proposal Regarding the Report on

Application of the Previous Offering Proceeds, the Propd
Regarding the Dilution of CurrerEarnings Caused by th
Offering by the Company of Convertible Corporate Bonds|
Unspecified Investors, Corresponding Remedial Measures,
Covenants Made by the Relevant Persons, the Prog
Regarding the Rules of Meetings of Convertible Corpor|
Bond Holders, the Proposal Regarding the Thyear Plan for
Returns to Shareholders (202826), and the Proposal fg
Requesting the General Meeting of Shareholders to Authg
the Board of Directors and its Authorized Personnel to Hal
the Affairs Relatedo the Offering of Convertible Corporat
Bonds to Unspecified Investors.

The relevant
proposals were
approved and
submitted to the
Board of
Directors for
consideration.
The relevant
proposals were
approved and
submitted to the
Board of
Directors for
consideration.

The relevant
proposals were
approved and
submitted to the
Board of
Directors for
consideration.

July 7, 2023

Considered the Proposd&egardingInvestment in MFLEX
Suzhou and Other Wholgwned Subsidiaries.

The relevant
proposals were
approved and
submitted to the
Board of
Directors for
consideration.

December 28,
2023

Considered Propos&legardingRe pur chase of
Shares.

Therelevant
proposals were
approved and
submitted to the
Board of
Directors for
consideration.

Nomination
Committee

WANG
Zhangzhong, SONG
Liguo, YUAN

Yonggang, YUAN

April 19, 2023

Considered the Proposal Regarding the ElectiothefNonr
independent Directors of the"@oard of Directors, and thg
Proposal Regarding the Election of Independent Director:
the 6" Board of Directors.

The relevant
proposal was
approved and
submitted to the
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Yongfeng and GAO Board of
Yongru Directors for
consideration.
The relevant
Considered the Proposal Regarding the Election of | proposals were
Chairman and Vice Chairman of th& Board of Directors, the| approved and
June 6, 2023 Proposal Regarding the Appointment of Senior Executives submitted to the
the Company, and the Proposal Regarding the Appointmerl Board of
the AuditManager of the Company. Directors for
consideration.
SONG Liguo, -[IJ-rhoep(rJeslzl\;a\?vtere
WANG approved and
io mpensati Zhangzhong, GAO 1 April 19, 2023 Can|dered the Proposal Rggardlng the Remunferatlons o Submitted to the
ppraisal Yongru, YUAN Directors and Senior Executives of the Company in 2023. Board of
Yonggang and Directors for
YUAN Yongfeng . -
consideration.
VIIl. Activities of the Board of Supervisors
Whether the Board of Supervisors has identified any risk involving the Company in its supervisory activities duringtthg repor
period?
I YRNo

The Board of Supervisors has not raised any objection to the supervisory matters during the repoding perio

IX. Empl oyees

1. Number, structure of profession and educati on
Number_of current empl oyee 1,848
reporting period
Number of current_employee 20,710
end of the reporting perio
T | num r f rren m
pztr?od umbe o] cu ent emy 22558
Total number of salaried er 22,558
Total number of retired emj 0
and the major subsi dpaay meenst
Structure of profession

Categories of profeg Number of empl oyee
Production staff 16,413
Sal es staff 412
Technical st aff 4,148
Financial staff 140
Admi ni strative staff 495
Management staff 950
Total 22,558

Educati on

Degr e@dduaefat i on Number of empl oyee
PhD 3
Master 155
Undergraduate 2,923
Col |l ege 4,375
Below college 15,102
Total 22,558

2. Compensation

policies

We advocate the creation of values, and give priority to-p&gformance teams and individuals in compensatiuhincentives.

We have sound compensation and incentive policiggace which are designed to attract and retain outstanding technical and
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management talents with competitive compensation, and givealttingg incentives to our employees throughdbmbination of
short, mediumand longt er m i ncentives taking into account our overal/l (
order to enhance our core competencies.

3. Training programs

We actively recruit, seek and train talents, and makertsffto build an efficient and systemic talent training system, to
continuously improve our empl oyees6 comprehensive capabilit
various forms focusing on cadre fostering, management of engineeodhem professional personnel and building of talent pools,

to improve our employeesd professional guality, skilngs and n
and growth opportunities, encourage them to strive for progresspaild talent pools, tgromotethe achievement of our

strategic objectives.

4, Out sourced workers

I ApplRNADbI e

X. Profit Distribution and Transfer of Capital

Establishment, implementation or adjustment of profit distribypiolicy, in particular, cash dividend policy, during the reporting
period:

RApplicable T N/A

We attach great importance to the return to our shareholders. In order to maintain a continuous and stable profihgistidy,tio
pursuant to th&®egulatoryGuidance for Listed Companies Noi ®istribution of Cash Dividends by the Listed Companiles

AOA and other relevant provisions, we have developed the He@ePlan for Return to Shareholders (2@P24), which sets

forth the specific principles anplans for return to shareholders. During the reporting period, we developed the 2023 Profit
Distribution Proposal taking into account our actual business situations and development plans, and the needs to ehsure norma

business operation and lotgym devéopment.

Special explanation about the cash dividend policy
Whether or not comply with the provisions of the articles of association or requireme Yes
resolutions of the general meeting of the Company?
Whether the standard and ratio of cash dividdisttibution are clear and definite? Yes
Whether the relevant decisignaking processes and mechanisms are sound? Yes
Whether the independent directors have performed their duties and exercise Yes
functions?
I f the Company chassh ndoitv iddiesntdrsi,b uet xepdl a i N/A
measures to be taken in order to incr
Whether the minority shareholders have sufficient opportunities to express their of Yes
and requests and their lBgpate rights and interests are fully protected?
Whether the conditions and procedures in respect of any adjustment or amendmer| Yes
cash dividend policy comply with the applicable regulations and are transparent?

Whether the Company has madeprofit in the current period and the parent has profits available for distribution to the

shareholders, but the Company does not propose to distribute cash dividends?
I ApplRNAabI e
Particulars of profit distribution and transfer of capital reséoviie share capital for the reporting period:

RApplicable 1T N/A
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Number of bonus shares per 10 0
Amount of cash dividends per 1 25
Share capital based on which 1,701,276,209.0(
Amount of cash dividends (incl 425,319,052.25
Amount of cash dividends distrm 0.00
repurchase) (RMB)

Total amount of cash dividends 425,319,052.25
Di stributable profit (RMB) 482,854,237.57
Rat itootoafl cash dividends to th 100%

Particulars of cash dividends distribute
I f we are at the growth stage and have certain mateotf
wi || be distributed in cash.
Particulars of the proposal of profit distribu
Our 2023 Profit Distribution Proposal is as follows: to distribute to all shareholders a cash dividend of RMB2.50€inthasi)
per 10 shares on the basis of the total share capital of 1,701,276,209 shares (excluding treasury shares), or RMB235|8
total, without distribution of any bonus shares or transfer of any capital reserve to the share capital. (dfatee Aate of this
Report, we had a total share capital of 1,709,867,327 shares, of which, 8,591,118 shares held in the dedicated secnri
for repurchase would not participate in the profit distribution.)

Xl. Share I ncentive POwnerskEmpl|l Byaes Soboc®t her
RApplicable T N/A
1. Share incentives

We have not granted any share incentive during the reporting period.
Share incentives granted to directors and senior executives:
I ApplRNAbI e

Performance appraisal aimtentives in respect of senior executives: N/A.

2. Empl oyee stock ownership plans (ESOPs)

RApplicable T N/A

Effective ESOPs in the current period:

No. of Total shares o i iGiE]
Scope of employees employees held Changes c?pail{; Source of funds
Certain directors, supervisors and senior executives of the Company, an Legal remunerations othe employees,
and highlevel officers and key employees at the level of director or ab 119 21,914,118| None 1.28% selfraised funds or otherwise permitte

who do fulttime jobs for, receive salaries from and have valid employn by the applicable laws and administrati
contracts with the Compary its controlled subsidiaries (2021 ESOP) regulations

Legal remunerationsof the employees,|
selfraised funds or otherwise permitte
by the applicable laws and administrati
regulations

Certain key officers and technical personnel of @wnpany or its controlled
subsidiaries, excluding directors, supervisors and senior executives g 308 1,366,120 | None 0.08%
Company (2022 ESOP for key officers and technical persdnnel)

Certain employees who do fdlme jobs for, receive salaries from and ha Legal remunerationsof the employees,)
valid e‘mplo'yment contracts with the Company or its contradleldsidiaries, 366 4,847,178 | None 0.28% selfraised funds or otherwise permitte
excluding directors, supervisors and senior executives of the Company by the applicable laws and administrati
second ESOP) regubtions

Note: 1. As of February 24, 2023, the shares held under the 2021 ESOP were sold and the 2021 ESOP was terminated.

2. As of the date of this Report, The vesting period for the 2022 ESOP for key officers and technical personnel hameepired,
which, the first installment of shares, representing 50% of the total shares granted thereunder were already vestee;art! the
installment of shares, representing 50% of the total shares granted thereunder, has entered the vesting period.

3. As of thedate of this Report, the 2022 second ESOP was still within theulpgeriod.

Shares held by the directors, supervisors and senior executives under the ESOPs during the reporting period:
Name Title Opening balance of shares he\ Closing balancef % of total
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(share) shares helgdshare) share capital
SHAN Jianbin | Director & Executive Presiden| 1,753,128 0 0.00%
Director, Deputy General o
WANG Xu Manager & CFO 1,314,846 0 0.00%
. Director, Deputy General o
MAO Xiaoyan Manager & Board Secretary 525,938 0 0.00%
MA Ligiang Chairman of the Board of 525,938 0 0.00%
Supervisors
JI Yachun Supervisor 525,938 0 0.00%
?UAN.G Supervisor 525,038 0 0.00%
ongxin

Changes in asset manager during the reporting period:

I ApplRNADbI e

Changes in equity due thsposal of shares by the holders or otherwise during the reporting period:
I ApplRNADbI e

Exercise of shareholder rights during the reporting period: None.

Other information related to the ESOPs during the reporting period and the relepkamation:

I ApplRNADbI e

Changes in the members of the ESOP management committee during the reporting period:

I ApplRNAbI e

The financial effect of the ESOPs on the Listed Company during the reporting period and the relevant accounting treatmen
I ApplRNADbI e

Termination of the ESOPs during the reporting period:

I ApplRNADbI e

Other information:

1. During the reporting period, our directors, supervisors and senior executives only held shares under the 2021 E8@&t, and di
participat in any other ESOP.

2. As of February 24, 2023, the shares held under the 2021 ESOP were sold and the 2021 ESOP terminated.

XIl. Establ i shment and | mpl ement ati on o f I nt e
Period
1. Establishment and i mplementation of internal cont

Pursuant to the CoeganyerBmstisc olfnttelren al ControadndStamedaras eva

gui delines, we have established a sbualt BnteanhbBbngsoabhdolnesty
During the reporting period, we have continuously i-mproved
assessment, and identified deficiencmpsove tme eehfaé¢ctcionmened s

control s

According to the assessment of material weakness in internal control over financial reporting, as of the referémcthelate
assessment report on internal ¢ ontemnal cohtrel,overt finamaiakrépsrting. We haget er i al
maintained effective internal control over financial reporting in all material respects pursuantt@theu i r e meBnatssi cof t h
I nternal Control Sdarmchdat der f oe |Adeordingtto the Bssesdssnent af material weakness in

internal control over neh i nanci al reporting, as of the reference date for

material weakness in our internal control over-financial reporting.
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2. Madr i al weaknesses in internal controls identifiec
I YRNo
XIll. Management and Control of Subsidiaries dur
XIV. Assessment Report on | &t RkrepalrtComt onlteraonral
1. Assessmenti nteepronratl ccrontr ol s
Di sclosure date o April 18, 2024
assessment report !
Ful I copy of t he ) .
internaadvaiolndblod sa http://www.cninfo.com.cn
Rati o of tot al a
coverthlle byssessmer
recorded in t he 100.00%
statements of the
Ratio of tot al op
entities covered
tot al operating r 100.00%
consolidated 6&i od
Company
Criteria for determination of defic
Type Financi al rep No-hi nanci al re
I ndi cator s of ma t
internal control
include: (i) anygf
director s, super
executives of t heg
correction of a f
di sclosed; (iii)
i n t he financi al
period that was
certified uvaccbaink
iQenti_fied th_roug Il ndi cator s of ma t
E:'O\rgimtltn:;feacntdlvethinternal conifi mla
reporting include
Depart ment of theapplicable | aws
_financial reports document s of ’th
|qternal contr_ol Junegeaoait i fic procedu
_Ind:ators of Slgnlmajor deci sion;
. . . !nterna! c_ontro_l regul ations which
Qualitative criterinclude: (i) fail failure: (iv) fail
apply accounting weaknes:s or signi
gg_nerall_y accepte (v) any ot her cin
(i) failure Hftoa . icrial ndoersae
procedamea control Ot her deficienci e
establish or i mpl significant or
accounting treatmdependlng on the
speci al transacti
establ i sh corresp
control s; and (i
deficiencies exrist
preparation of fi
of the period, an
ensure the truthf
of t he financi al
deficiencies in
financi al reporti
in rcwintother t han
and significant dg¢
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Materi al weaknes
mi sst a®ememt of th Materi al weakness
rﬁvenue; sibgnific the total assets:
. . ; t he operatiOngamoelj0o. 2% of atstkseetdiont ad
Guasilreslve Crlt(misstatement 0.5% o f t he 05% of t he tot al
revenue, genamoant off def i cdiemegt |oofs st hd
misstatement 0.3% o f t he asset.
revenue.
Number of mat er i 0
financi al reportif
Number of materi a 0
financi al reporti.c
Number of dseifginciifel 0
financi al reportif
Number of signi fi
. . 0
nofmi nanci al report
2. Audit oreport on internal <control s
RApplicable T N/A
Audist corpi ni on expré@sseploitn omei mudi nalr con
I'n our ophas omai DSBIned effective internal control oV

2023 in accoGudiadnec eoewiBletd tftory Supervision for Compani é&s
Code of (perCootnmipoamsi efs Li s t(eSth emmn Zthheen gMaSihma nBjo dr2d0 23] No.

Di scl osur e&ofr etplog tawadi tiort er na Di scl
Di scl osure date of tther dpupadndt April 1
control s

Full copud&t orelport on aivrati eafarbd I¢ http:// www.
Type of opinion &sxprreepsosretd om it Standard ungqgy
Whet hed Bhgrmat eri afi neaeakmaéss N o

Whethet he accounting firm issued a modified auditordés report ol
I YRNO

Whet her the auditords report on internal controls heseued by
assessment report of the Board @feldtors?
RYes T No

XV.Rectifica€Ciompl oan&NenFound -Bxa ntihneat$ poenc ioafl CSoe
Governance of the Listed Company

N/A
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Section VEnvironmental and Social Responsibilities

. Materi al Environment al | ssues

Whether the Listed Company ari subsidiaries have been identified as major polluters by the environmental protection
authorities?

RYes T No

Policies and industrial standards related to environmental protection:

During the reporting period, we and our subsidiaries identified asr mpajluters have strictly complied withtien vi r on ment al
Protection L da@w Refputbh g, helecdypw | @i ntéh e RPrwiplliec of China on Preve
At mospherictBel lodt ithreRePrewiplliec of nChainnda Goonn t Rrod v eonft h\da toefr tPhoel |
Peo@!| Republic of China on Prevention and ,Coibnkhewobf ofdh&nPeoDol
Republic of China on Prevent itdmv aornfd t&eReProwlplleet NOIi €di Ral lomt |
Control ofn,Sbahhe ®D | t6sh eR eBpewlplliec of China on EnWbean®Bafiealy L mpve
t he HMseoRdpubla,c Ftbhfee CRi ot ect i o |Ra&w udfaamhde foR @derind awslatednd r egu
to environmental protection, and implemented Engission Standard for Odor Pollutani©B1455493),t hlent egr at ed Emi s s
Standard f or (DB3R/4041P021),t hErmind Sitam ad&r dAi r Po B ¢ ist(@a32&20%4) the
EmissionStandardof Air Pollutants for Industrial Furnaces and Kil{pB32/37282021), theStandard for Pollution Control on

Hazardous Waste Storag&B185972001), theEmissionStandard for Pollutants from ElectroplatingsB219062008),t h e

Emi ssion Standard for | nduqGBi23482008F theStndardfor FRugtive ERigsios @& Votatile Bo u n d a
Organic CompoundfGB378222019), theDischargeStandardof Water Pollutants for Electronic Indust(&B397312021),t h e
Integrated Wast ewa(GB80781996xtlhciVa s g e w8t S da@ufdolridtyi scharge € 0 Muni c
( GB/ T 321091652h %t andard Pol |l uti on €Ea@arztaradlousn | hdestNroinal Soll id Was:H
(GB18%0Y and other nat i onrmlateddoremvironmmental grdtectiom | st andar ds

Environmental Permitsf the Company

Environmental permits held bifie Companyndits subsidiaries identified as major polluters during the reporting period:

Company name No. Validity period
Suzhou Dongshan Precision Manufacturing Co., Ltd. 91320500703719732P001U From January 15, 2023 to January 14, 2028
Multek Technologies (Zhuhai) Co., Ltd. 914404007718663989001X From November 28, 2022 to November 27, 20
Multek Industries Limited 91440400714732019J001W From August 17, 2023 to August 1128
Multek Zhuhai Limited 9144040061749918XX001Y From April 12, 2022 to April 11, 2027
Multek China Limited 914404006182559377001W From December 20, 2021 to Decemb@y 2026
Suzhou Chengjia Precision Manufacturing Co., Ltd. 913205065754151948001X From April 8, 2020 to April 7, 2025
Suzhou Yongchuang Metal Science and Technology Co., Ltd.| 9132050675271409XG001U From December 14, 2022 to December 13, 201
Yanchengdongshan Precision Manufacturing Co., Ltd. 91320903MA1P7PG85D001X From October 8, 2023 to October 7, 2028
MFLEX Yancheng Co., Ltd. 91320903MA1P7PLE6D001T From October 8, 2023 to October 7, 2028
MFLEX Suzhou Co., Ltd. 91320500738277671B001V From Augustl4, 2023 to August 12028
MFLEX Suzhou Co., Ltd. 91320500738277671B002U From January 31, 2022 to January 30, 2027
Suzhou JDI Electronics Inc. 913205056082373800001C From June 27, 2022 to June 26, 2027

Industrial discharge standards and the pollutdisisharged in our production and operating activities:

Cate_go Descri _ Applid
Compan LH?II Et 0ofl Imuat Mei hog d'\iloslch I-doicsacthla Pal il wi pell L vTooltuanlw tAoptparIov Exees
P y p p di sch concent disch g i . di sch
and sp| and sp out | outl e S ama di schg di schar
pol l ut pol l ut
:\Aﬁhhsfr Wastewater
Mul t ek from the Contin Wi thin
Electro gener al COD discha 1 factor 15.75mg/L 160mg/L 41t 242.36t No
di schar boundar
Mul t ek outl et
Technol
Mul t ek Wastewater Ammoni g Contin Wi thin
Il ndust r i fromthe nitroggdischa L factor 2.42mg/L 30mg/L 519t 4544t No
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Mul t ek gener al boundar
Electroldischa
Mul t ek outl et
Technol
Mul t ek Wastewater
I ndustr . .
Mul t ek from the Tot al Contin Wi thin
gener al - h 1 factor 13.57 mg/L 40mg/L 29.46t 60.59t No
El ectro di h nitroggdischa b dar
Mul t ek i schar oun
Technol outlet
:\AE Id L : 1( r Wastewater ) )
Mul t ek from Class | ) Interm Wi thin
waste Total nickel ; 1 factor 0.1 mg/L 0.5mg/L 0.0026t 0.055t No
El ectro di di scha
ischarge boundar
Mul t ek outlet
Technol
Wastewater
from the Contin Wi thin
Mul t ek gener all COD d 1 factor 14.75mg/L 160mg/L 3.28t 33.643t No
: ischa
di scha boundar
outl et
Wastewater
from the Ammonia Contin Wit hin
Mul t ek gener al - b ) 1 factor 1.82 mg/L 30mg/L 0.385t 6.308t No
: nitroggdischa
di scha boundar
outl et
Wastewater
from the Tot al Contin Wi thin
Mul t ek gener al - - 1 factor 6.56 mg/L 40mg/L 1.44t 28.6748t No
: nitroggdischa
di scha boundar
outl et
Wastewater
fromCl as Interm Wi thin
Mul t ek wast e Total nickel discha 1 factor 0 mg/L 0.5mg/L ot 0.358t No
di scha boundar
outl et
Wastewater
from the Contin Wit hin
Mul t ek gener all COD discha 1 factor 25.547mg/L 160mg/L 11.13t 216.372t No
di scha boundar
outl et
Wastewater
from the Ammoni g Contin Wit hin
Mul t ek gener al - ) 1 factor 10.797mg/L 30mg/L 4.6t 40.5697t No
: nitroggdischa
di scha boundar
outl et
Wastewater
from the Tot al Contin Wi thin
Mul t ek gener al - ) 1 factor 19.21mg/L 40mg/L 7.71t 54.093t No
: nitroggdischa
di scha boundar
outl et
Wastewater
fromCl as I nterm Wi thin
Mul t ek wast e Total nickel - 1 factor 0.0122mg/L 0.5mg/L 0.000068t 1.3523t No
di schar discha boundar
outl et
Wastewater
fromCl as Interm Wit hin
Mul t ek wast e Total silver discha 1 factor 0.0067mg/L 0.1mg/L 0.0000127t | 0.270465t No
di schar boundar
outl et
.\Fg 2 g chu Waste gas Particles glo 2 :: Ih 2 1 tSh(;uftQZ\;ceJrs; of 4.6mg/m3 20 mg/m3 0.336057 / No
\T(g noce h U \waste gas g)'(tig’ege” glo . :: ol tsr]"e“ftgggf; of | Amg/me 180 mg/m® | 0.292225 | / No
¥2 2 ﬁ chu Waste gas jil(;li?(;e ((1:|0 2 :: Ih 2 1 tSr]c;uftzéA:grs; of 6mg/m3 80 mg/m3 0.438337 ! No
East of the
opzh o) | wastegas | NmHe Jroantig poot ol 198myms | 120mgm3 | 0.021 0.18 No
buil din
General
wastewater
g’; ?1 3 : f] r; Wastewater | COD 'd I” g 'C L z 1 glljst(l::ta;?(tehe 32.57mg/L 500mg/L 4.783526t | 232.467t No
southeast of
the factory
General
wastewater
\D(i o Z 2 b 0% wastewater ':‘Im[“? 0 'g ) L ! g thelt g:i‘l’:[a;?fhe 5.66mgl/L 35mg/L 0.562892t | 14.058t No
southeast of
the factory
General
wastewater
\D(i o Z 2 b 0% wastewater ;ﬁi'phorus L ! g thelt g:i‘l’:[a;?fhe 0.36mg/L 3.5mg/L 0.083336t | 1.743t No
southeast of
the factory
General
yanchend( . gowater | 108 Indire wastewater | 18.99mg/L | 40mg/L 1.871285t | 19.054t No
Dongsha nitrogen di scha discharge
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outlet at the
southeast of
the factory
General
wastewater
Yanchen( y.gowater | Totalsiver | | Ndire discharge | g nogomgi | 0.3mgiL 0.000527t | 0.022t No
Dongsha di scha outlet at the
southeast of
the factory
General
wastewater
gz 2 ‘; '; f] ; Wastewater | Total nickel lj I” : 'C L Z S:if:ta;gﬁe 0.091mg/L | 0.5mg/L 0.000637t | 0.033t No
southeast of
the factory
. Roof of
Yancheng y.qgegas | vocs Organi buildings 4# | 1.2 mg/m3 60mg/m3 | 0.625t 12.04t No
Dongsha di scha
and 5#
General
MFLEX Wastewater | 10t 2! Indire discharge 18.5mg/L 40mg/L 14.88t 84.183t No
Yanchen nitroggdischa outlet at east
of the factory
General
YrLEX Wastewater | AmMmoni gl ndire discharge 12.1mgiL 35mg/L 4.20t 75.720t No
anchen nitroggdischa outlet at east
of the factory
General
MFLEX Wastewater | COD Indire discharge | g 500mg/l | 33.57t 844.263t No
Yanchen di scha outlet at east
of the factory
General
MFLEX Total I ndire discharge
Yanchen Wastewater phosphorus discha outlet at east 0.14mg/L 3.5mg/L 0.472t 7.744t No
of the factory
General
:\("F LEX Wastewater | Nickel I ndire discharge 0.01mg/L 0.5mglL 0.019t 0.085t No
anchen di scha outlet at east
of the factory
Wastewater
from the . Wi thin
'\S"E 'Z‘ Ezu gener al CoOD gf’ . L o factory 50.232mg/l | 500mg/L | 73.744t 471.035t No
di scha boundar
outl et
Wastewater
from the . . Wi thin
'\S"E'Z‘E;(u gener al ﬁlmtmfg'g: gf’g;'hg factory 1.046mgl | 25mglL 1.535¢ 26.020t No
di schar boundar
outl et
Wastewater
from the . Wit hin
yeLEx gener all Totalcopper | CONLI N factory 0018mglL | 2.0mglL 0.026t 0.9405t No
uzhou ) di scha
di schar boundar
outl et
Wastewater
fromCl as . Wit hin
yeLEx waste | Totalnickel | SONTIN factory ND 0.5mg/L / 0.057t No
uzhou ) di scha
di scha boundar
outl et
Wastewater
from the . Wi thin
“S”F LEX gener al coD Contin factory 18mglL 500mg/l | 2.111t 92.893t No
uzhou ) di scha
di scha boundar
outl et
Wastewater
from the . . Wi thin
'\S"E'Z‘E;(u gener al ﬁlmtm‘r’g'ge gf’g;'hg factory 605mglL 30mgiL 0.709t 7.963t No
di schar boundar
outl et

Treatment of pollutants

With respect to the wastewater, waste gas, solid wastes and other wastes generated during our production, we haveet complete
of pollution treatment facilities in place, which are operated and maintained by ourselves or the service proyédgidy us.

We designate special personnel to monitor the operation of equipment and discharge of pollutants, and maintain and repair the
equipment and facilities on a regular basis, to ensure the discharge and disposal of all kinds of pollutants in accordaace with
applicable standards and regulations, and minimize the environmental impact of our production. During the reportingrperiod, o
discharge of pollutants complied with the applicable standards and regulations.

Environmental self-monitoring plans

We have developed environmental salbnitoring plans in accordance with the applicable laws and regulations, and installed

automatic monitoring equipment engagd qualified thirdparty inspection institutions to monitor the wastewater, waste gas,
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noiseand other pollutants on a regular basis. During the reporting period, the results of our environmental monitoring complied
with the applicable standards and regulations.

Environment al emergency response plans

We have developed environmental emergency resp@lans in accordance with the National Environmental Emergency
Response Plan, filed the same with the local environmental protection authority, and carried out exercises on a redalar basis
improve our capability to respond to environmental emergsneaind reduce harm to the environment and impact on the society.

Expenditures on environmental governance and protectio

We have made continuous investments in environmental governance and protection,yregailatdined the waste gas,
wastewater and solid waste treatment and other environmental protection facilities to ensure their effective operation, and
discharge of all kinds of pollutants in conformity with the applicable standards, and promote ooablestiévelopment.

Measures taken for reducing carbon emission during the reporting period and their effect:
RApplicable T N/A

Refer to our Social Responsibility Report 2023 discloseghaw.cninfo.com.cn

Envi r ornemeantted admini strative penalties the Obmpany has been =
Ot her environmental infoN/mation that should be disclosed:

Refer to our Social Responsibility Report 2023 discloseghww.cninfo.com.crfor other information related to environmental

protection.

. Soci al Responsibility

Refer to our Social Responsibility Report 2023 discloseghaw.cninfo.com.cn

. Consolidating and Expanding the Result of P

Refer to our Social Responsibility Report 2023 discloseghaw.cninfo.com.cn
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Section VI Significant Matters

. Fulfill ment of Covenants
1. Covenants made by the actual controll ers, shareho
Company itself and other related parties bhhat have
yet been fcwlnfpillelteed yas of the end of the reporting pe
RApplicable T N/A
. Val i d
Hawlipn @ Covenan Iype © Content of cov Time peri od Stat_us
covena covena cover fulfil
coven
Each of the shareholders YUAN Yongfe
and YUAN Yonggang, as director an
senior executive of the Company, covena|
that so long as | remaendirector and senio
executive of the Company, | will ng @]seof tk;g %nrgn‘)f
YUAN Co v e nant| transfer more than 25% of the total sha eriod P thg
Yongfeng and| r el at ed | held by me in the Company each year; g April 9, | Permanently Eoven:;mtors
YUAN restrict|if | cease to be a director and seni 2010 binding .
- . have complied
Yonggang t he s al e executive of the Company, | will ng with such
transfer any shares held by me inet
S ) covenants.
Company within half a year, and will ng
transfer more than 50% of the total sha
held by me in the Company through tl
stock exchange within 12 months thereaft
?g}/g{u’;\gt Covenants rel ated As of the end of
YUAN  Fugen, horizont SOmp e:t Eachi ofn the shareholde the reporting
YUAN compet it YUAN Yongfeng and YUAN Yonggang Aoril 9. | Permanentl period, the
Yongfeng  and el —paed covenants that | will not, directly o 2810 ! bindin Y| covenantors
YUAN tra g sa cty indirectly, engage in any business 9 have complied
Yonggang occupati competition with the business actual with such
fund 2 conducted by the Company. covenants.
Covenants related to hipontal
competition: Each of the shareholde
YUAN Yongfeng and YUAN Yonggang
covenants that after the completion of tf
material asset restructuring, | will no
Covenant directly or through any affiliate, participat
to initi or engage in any business that substanti
of f eorri ng competes or might compete with t
subseque business of the Company; and if a
fundrsai s Covenant product  manufactured or  busine
rel ated conducted by any entity wholly owne As of the end of
YUAN  Fugen, horizont controlled or invested by me in the futu the reporting
YUAN ) competes or might compete with th period, the
Yongfeng  and (r: 2 Im_p :te Id t Company, at the request of the Compal %gg 1, Eiirdr?nanently covenantors
YUAN tra g sac ty will transfer all of the investment or sharg 9 have complied
Yonggang occupat i held by me in such entity, give priority t with such
fund 2 the Company or its wholpwned covenants.
subsidiary in the acquisition of sug
investment or shares subject to
applicable laws and regulations, and use
best effots to procure that the transfer pri
wi |1 be determined
and if | or any of my affiliates breaches al
covenant set forth above, | will indemnif
the Company and other shareholders for
damages arising therefrom according
law.
Covenants related to the regulation a
Co v e n an t| reduction of relategharty transactions: Eac
YUAN Fugen. | | el at ed | of the shareholders YUAN Yongfeng ﬁ;oftk;g %nrgn(’f
YUAN 9N | horizont| YUAN Yonggang and YUAN Fugern eriod P thg
Yongfen and | €O MPe t i t| covenants that: (i) | and my affiliates wi| June 11, Permanently Eovenéntors
YUAN 9 rel-aaety avoid and reduce relatgrhrty transactios | 2018 binding have complied
Yongoan t r ans act| with the Company to the maximum exte with guch
g9ang occupat i| practicable; (ii) with respect to the relate covenants
funds party transactions that are unavoidable '
necessary, | will abide by the principle
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justice, fairness and openness, enter into
relevant agreements according taw|

perform the legal procedures pursuant to
applicable laws, regulations, normati
documents, the Articles of Association al
other relevant provisions of the Compar]
ensure that such relatparty transactiong
are fair, comply with the regulationand

will not damage the legitimate rights ar|
interests of the Company and oth
shareholders, and make the relev
information  disclosures promptly i
accordance with the requirements of t|
applicable laws, regulations and normati
documents; and ()i I will exercise the
shareholder rights in strict accordance w|
the Company Law and other the applical
laws and regulations, and the releve
provisions of the Articles of Association ¢
the Company, and abstain from the voti
on the relategharty tiansactions involving
me and other entities controlled by me
the general meeting of the Company

accordance with the relevant provisions.

Covenant regarding the remedial measu
against dilution of current earnings caus
by the private placement: Each of tl
directors and senior executives of th
Company covenants that: (i) | will ng
transfer benefits to any other entity

individual without compensation or o
unfair terms, or otherwise damage tl
interest of the Company; (ii) | will exercis|
selfdiscipline  in  consumption in

performing my duties; (iii) | will not use th¢
assets of the Company to engage in ¢
investment or consumption activities not

YUAN connection with my duties; (iv) | will link|
Yongfeng, the compensation system adopted by As of the end of
YUAN Board of Directors or the Competisa the reporting
Yonggang, Committee with the implementation of th October | Permanently period, the
ZHAO Xiutian, | Othercovenast | Companyds remedi al 10, 2019 | binding covenantors
SHAN Jianbin, dilution of current earnings; (v) if th¢ ! have complied
WANG Xu, Company implements any share incent with such
MAO Xiaoyan plan in the future, | will link the vesting covenants.
and MA Ligiang conditions under such share incentive p
withthe i mpl ement ati or
remedial measures against dilution
current earnings; and (vi) | will seriousl
i mpl ement t he Co
measures against dilution of curre
earnings, and abide by the relevg
covenants made by me; and if | &ch any
covenant set forth above, | will indemnif
the Company and other shareholders for
losses arising therefrom according to Ia|
and accept the punishments that {
competent regulatory authorities mg
impose on me.
Covenant regarding the remedial measu
against dilution of current earnings caus
by the private placement: Each of th
controlling  shareholders and  actu
v controllers of the Company covenants thg As of the enq of
UAN  Fugen, : : : the  reporting
YUAN \C/nglernac;itolgteon;erteh;v Itgéﬁpgn?nag:%%t an October | Permanentl period, the
Yongfeng  and| Other covenast powers, or infringe on the interest of t 17,2019 | binding covenantors_
JUAN Ci ; and as the persresponsible for| have complied
Yonggang ompany; an pe p with such
the serious implementation of the remed
) I covenants.
measures against dilution of curre|
earnings, if | breach or refuse to fulfill an
covenant set forth above, | will assume {|
relevant liabilities according to law.
To ensure the effective implementation As of the end of
YUAN  Fugen, the remedial measures against dilution the reporting
YUAN earningsto be taken by the Company, ea period, the
Yongfeng and| Other covenasst | of the controlling shareholders and acty g/lzarggm Eiirdniwnaénently covenantors
YUAN controllers of the Company covenants th ! have complied
Yonggang (i) 1 will not interfere with the manageme with such
and operation of the Company beyond T covenants.
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powers, or infringe on the interest of t
Company; if) from the date of this Letter o
Undertaking till the completion of thi
offering, in case of any new regulatol
provisions promulgated by the SCRC, tl
SZSE or other competent securiti
authorities regarding the remedial measu
against dilution of arnings and relateg
covenants, as a result of which t
covenants set forth above no longer com
with such new provisions, | will makg
additional covenants in accordance wi
such new provisions; and (i) | wil
seriously implement the remedial measu
against dilution of earnings adopted by t
Company and fulfil my covenants i
connection therewith, and if | breach

refuse to fulfill any covenant set fort
above, accept the penalties or oth
regulatory actions that may be imposed
taken by the 6RC, the SZSE or othe
competent securities authorities against

and indemnify the Company or th
investors for the losses arising therefrg
according to law.

YUAN
Yongfeng,
YUAN
Yonggang,
ZHAO Xiutian,
SHAN Jianbin,
WANG Xu and
MAO Xiaoyan

Other covenarst

To ensure the effective implementation
the remedial measures against dilution
earnings to be taken by the Company,he
of the directors and senior executives of {
Company covenants that: (i) | will ng
transfer benefits to any other entity

individual without compensation or o
unfair terms, or otherwise damage tl
interest of the Company; (ii) | will exercis|
selfdiscipline  in  consumption in
performing my duties; (iii) | will not use th¢
assets of the Company to engage in ¢
investment or consumption activities not
connection with my duties; (iv) | will link|
the compensation system adopted by

Board of Direcors or the Compensatiol
Committee with the implementation of th
Companyos remedi al
dilution of current earnings; (v) if the¢
Company implements any share incent
plan in the future, | will link the vesting
conditions under such share émtive plan
with the implement

remedial measures against dilution

current earnings; (vi) from the date of th
Letter of Undertaking till the completion g
this offering, in case of any new regulato
provisions promulgated by th8CRC, the
SZSE or other competent securiti
authorities regarding the remedial measu
against dilution of earnings and relat
covenants, as a result of which t
covenants set forth above no longer com
with such new provisions, | will makg
additiona covenants in accordance wit
such new provisions; and (vii) | wil
seriously implement the remedial measu
against dilution of earnings adopted by t
Company and fulfill my covenants i
connection therewith, and if | breach

refuse to fulfil any ceenant set forth
above, accept the penalties or ot
regulatory actions that may be imposed
taken by the SCRC, the SZSE or oth
competent securities authorities against

and indemnify the Company or th
investors for the losses arising therefrg
acacording to law.

March
12, 2024

Permanently
binding

As of the end of
the  reporting
period, the
covenantors
have complied
with such
covenants.

Whet her
covenant
been ful
ti me

Yes

If any covenant
fails to be
fulfilled on time,

N/A
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please explain th
reason and th
relevant action
to be taken in
detail

2. I f the Company has made any profit forecast on it
within the peirti oloonécasutch e@xmplfanati on about whether
related reasons

I ApplRNAabI e

. Occupation by the Controlling Sharehol ders
Company DperBbobnng Purpose

I ApplRNADbI e
Our controlling shareholders and their affiliates have not occupied our funds fespeoating purposes during the reporting
period.

. Ext er nal Guarantees in Violation of the Reg!

I ApplRNADbI e
We have not provided any external guarantee in viglaiiche applicable regulations during the reporting period.

IV.Expl anation by the Board of Directd&®&rs about
Report

I ApplRNAbI e

V. Expl anation by the Board of Directors, the |
Directors (i f any) aboRepbobhe MessduédebdyAuldet Ac
t he Reporting Period

I ApplRNAbI e

V.L.Changes in the Accounting Policies and Accol
Financi al ReporYeatr Gont et PoevobuMaterial Acco

I ApplRNAMDbI e
During the reporting period, there wasndt any changegal in the

accounting errors.

VIL. Explanation of Ch&ogsselidathenSC€Companéd wi
Report for the Previous Year

RApplicable T N/A

1. Subsidiaries newly included in the scope of consolidation
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Method of Date of . .
Company name acquisition of acquisition of Registered capital R?g,?trci)lf)%?%;al
shares shares
Aranda Acquisition February 1, 2023 100.00%
Suzhou JDI Electronics Inc. Acquisition February 1, 2023| RMB1,043,692,731 100.00%
Suzhou Dongdi Holding Limited Established February 13, 2023 RMB10,000000 100.00%
Hong Kong DongdHolding Limited Established July 28, 2023 HKD10,000 100.00%
[ATUSEk Zhuhai Enterprise Management C|  qiopiished | April 27,2023 |  RMB1,000,000 100.00%
Multi-Fineline Electronics (Thailand) Co., Ltd  Established June 30, 2023 USD50,000,000 100.00%
2. Subsidiaries removed from the scope of consolidation
Net profit from
Method of " Net assets at thg
Company name disposal of DEIES ofhdlsposal o date of disposal Januhar{jl, 20f23
shares shares (RVB) tothe date o
disposal (RMB)
(Z:r;uhftldDu InformationTechnology Consulting Deregistration September 7, 202
Hainan Chengjia Technology Consulting C4 o o isration | November 1, 2024 -206,048.28)  12,320,966.42

Ltd.

Suzhou Yuanshi Electronic Technology Cj
Ltd.

Deregistration

August 4, 2023

-12,592,979.40

-468,295.88

DSBJ Norway AS Deregistration December 27, 202 345,205.52 18,211,422.23
VIII. Engagement and Termination of Engagement o
Accounting firm currently engaged:

Name of domestic accountin Pa@hina Cer tAicfciomcht R
Remunerati on of domestd0c00a) 240
Consecutive years in which 13
provided auditing service

Certified public account ani ZHANG Yang and FU Zhenlong
Consecutive years in which 2 9
the domestic accounting fi '
Name of foreign accounting N/A
Remuner ati on of foreign g 0
RMB®0 0 0)

Consegetairsei n which the fo N/A
has provided auditing servi

Certified public accountan N/A
any)

Consecutive years in which

the foreign aa@aag)nthiarvge fpirr N/A
service

Whether a new accounting firm wasgagd during the reporting period?

I YRNo

Engagement of accounting firm for auditing internal controls, financial advisor or sponsor:

RApplicable T N/A

During the reportingperiod, we engaged P#&hina Certified Public Accountants LLP as the auditor of internal controls,
responsible for the audit of our internal controls in 2023.

IX. Ri sk of Delisting after Disclosure of the AI

I ApplRNAbI e
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X. Matters Renlntumtgcy oamd Reorganizati on

I ApplRNAabI e
We have not been involved in any bankruptcy or reorganization proceedings during the reporting period.

Xl. Material Litigations and Arbitrations

T Appl iRNADb I e
We have not been invon voerd arnbiatnryatmaanerpradc eediinggast idouri ng t he

XII. Puni shments and Rectifications

I ApplRNAbI e

We have not been involved in any punishment and rectificatio
Xlll. Credit Standing of t he Shoampeahnoyl daenrds iatnsd QAccr
Controll ers

I ApplRNADbI e
XIV. Materi alparketlyatTerdansacti ons

1. Rel apardty transact itoshay repeartatnigon o day

I ApplRNAbI e
There has Dbpeaernt ynot rreen sagcetdo @ty wo@lea taitenm grretpabudtaiynggy tpher i od.

2. Rel apeerdty transactions involving the acquisition o

I ApplRNAbI e
There has Dbpeeaernt ynot rreensaagcetdi on involving the acquisition or sal

3. Rel apeaerdty transactions involving joint external i n

I ApplRNAabI e
There has bpeernt ynot rrersaacetdi on involving joint external invest:

4. Debts owed by and to related parties

I ApplRNAabI e
Ther der@as no debt owed by or to related parties during the re

5. Dealings with affiliated financi al companies

I ApplRNAbI e
There has been no deposit, Il oan, facility or otmpearnifeisnanci al

6. Dealings with financi al companies controlled by 1t
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I ApplRNADbI e
There has been no deposit, |l oan, facility
affiliates.

7. Ot her aratreeplaatteyd transactions

I ApplRNADbI e
There has been nepaotthyert rmaantsearcitailo nr edluartiendg t

or ot her

financi al

he reporting peric

XV.Particulars and Performance of Material Con
1. Trusteeship, contracting and | eases
(1) Trusteeship
I ApplRNADbI e
No such case during the reporting period.
(2) Contracting
I ApplRNADbI e
No such case during the reporting period.
(3 Leases
I ApplRNAbI e
No such case during the reporting period.
2. Materi al guarantees
RApplicable 1 N/A
I'n RMB0OG6000O
External pgwari artdedy the Company and its subsidiaries (excludi
Di scl osu W e It
. Count or n
Obl i gor atnhneoumnacxei Maar;(c;uan Edfafteec :r%ctnl::l Type CO(IiIfal guara rer M V\cthrEtnh prowi
guar a A (i f guar a . for
amount| guaran guara| guaran appllca i expi ial a
guarant pp
part
Suzhou Toprun 18
Electric Equipment | April 20, 2023 3,000 2,500 h No Yes
Co., Ltd. months
Suzhou LEGATE
Intelligent "
Equipment Corp., April 20, 2023 3,000
Ltd.
Shanghai Fu Shan
Precision ; 18
Manufacturing Co., April 20, 2023 3,000 3,000 months No Yes
Ltd.
Total amount
Tot al amount of ex guarantee act
approved during th 9,000 during the re 8,000
(A2)
Total amount
Total amount of ex
approved as at the 9,000 g:a;e?nndttﬁozf atchte 5,500
period (A3) :
period (A4)
Guarantees provided by the Company for its subsidi
Di scl osu Count Whet h
announce| Maxi my Effec Actua T a Col |l at Vara TEr @ Whet h or n
Obl igon the maxi amoun| dat e amount uyapra (if g(if uaral °f nj provi
amount| guaran guar a guar an 9 appli ¢ a i d 9 expi for
guarant PP rel at
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part
Dragon Holdings 18
and its controlled April 20, 2023 280,000 228,862.81 months No No
subsidiaries
Hong Kong .
Dongshan Holding April 20, 2023 60,000
52232‘;2% April 20, 2023 150,000 83,385.08 18 he | No No
Multek Group and 18
its controlled April 20, 2023 150,000 48,000.89 months No No
subsidiaries
Mut ®@mt r on | April 20, 2023 100,000 31,210.94 18 No No
months
Yongchuan| April20, 2023 80,000 32,589.46 18 he | N No
Chaowei
Microelectronics .
(Yancheng) Co.. April 20, 2023 80,000 20,000
Ltd.
Shanghai Dongxin
New Energy .
TechnologyCo., April 20, 2023 40,000
Ltd.
Yancheng
Dongshan 18
Communi ca| April 20, 2023 30,000 5,100 months No No
Technol og
Ltd.
RF Top EI | April20,2023 30,000 1,411.88 1m80nths No No
Hong Kongl auiizo, 2023 10,000 No
Dongshan
Suzhou Ch
Precision s 2023 8,000 4,554.95 18 No No
Manuf act months
Ltd.
Suzhou Do
Precision ) 18
Manuf act April 20, 2023 3,000 200 months No No
Ltd.
Suzhou Do
New Ener gl o0, 2023 20,000 No No
Technol
Ltd.
Yancheng
Dongchuan 18
Preci si on| April20,2023 50,000 46,278.42 months No No
Manufactu
Ltd
Tot al amount of gu 'Ia'c(;ttaal:ﬂaoluln; porfovg
provided for subsi 1,091,000 &R ; 873,399.48
reporting period ( sub3|d!ar|es
reporting per
Tot al amount of gu lzttalarlolavmoduendtf
provided for subsi 1,001,000 & & PF 2V CEES 501,594.43
the reporting peri the reporting
Guarantees provided by subsidiaries for each oth
Di scl osu Count V\cl)hretnh
announce| Maxi my Effec Actua Col | at Whet h -
Obl i gon the maxi amoun| dat e amount Tuyaprea (if gu(airfa Tuearrma or n pfr:r\ll
amount guaran guar a guar an 9 appl i ¢ | 9 expi |
Y applic rel at
9 part
Total amount
Tot al amounappfoyge
provided for subsi 0 iﬁ:)ls]iald:gr“gv 0
reporting period ( reporting per
Tot al amount of gu ;gii;lflmou?;v
provided for subsi 0 subsidiZ\ripes 0
the reporting peri the reporting
Tot al amount of guarantee provided by the Company
Tot al amount of u reial amewmi
during the (épeBgH 1,100,000 actually prov 881,399.48
reporting per
Total amount of gu ;?:ttiglflmosurr;:jv
the end of the rep 1,100,000 g ey fhp 507,094.43
(A3+B3+C3) en o e re
(A4+B4+C4)
Ratio of the total amount of gu o
the net assets of the Company 27.95%
Where:
Outstanding guarantees provided 5.500
thaffiliates (D) !
Out standing guarantees directly
debdssets ratio exceeds 70% (E) 432,581.66
Portion of the total amount of 0
(F)
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Total (D+E+F) 432,581.66
Expl anation about the joint and

be incurred in respect of outst N/A
period (if any)

Expl anati on about external guar N/A
estimsthled procedures (if any)

3. Entrusted management of cash assets
(1) Entrusted wealth management
RApplicable 1T N/A
Particulars of entrusted wealth management during the reporting period:
I'n RMBO6000O
Ooverdu Impairment loss recognized
Type Source of Total an Outstandi for overdue wealth
amount
management products
Bank weal't
ma n a g emdct t Sebiwvned fun 244, 7 1,67 0 0
Total 244,7 1,67 0 0

High-risk entrusted wealth management products that are significhividually, illiquid or not principal protected:

I ApplRNADbI e

Entrusted wealth management products the principal of which may be unrecoverable or which may otherwise be impaired:

I ApplRNADbI e

2 Entrusted | oans

I ApplRNAbI e

No suchricnagset hdeu reporting period.

4, Ot her materi al contracts

I ApplRNAbI e

We have not entered into any other materi al contract during
XVL. Ot her significant Matters

I ApplRNAMDbI e

Thew eno other signifiecaphi madt Eornedei ngpobotheg period.

XVIl. Significant Matters of

I ApplRNAabI e

Subsidiari es
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Section VII Changes in Shares and Shareholders

. Changes in Shares
1. Changes in shares
Uni t: Shares
Before the - After the
Nu mb e r| % NG @ senug Caplializail Ot he Subt Number %
shar shar g reserves

| Noadable shares 319,591,987 | 18.69% 319,591,987 | 18.69%
il Shares held by the
2. Shar es -ohvenledd bcyo rSptog
3. Shar es hieel domgst i 319,591,987 | 18.69% 319,591,987 | 18.69%
Incl.: Shares kelatwabe
corporations

Shares held by domeg 319,591,987 18.69% 319,591,987 18.69%
4. Shares helveeshyrfsor
Incl.: Shares held b

Shares held by foré¢€
[ Tradable shares 1,390,275,340| 81.31% 1,390,275,340| 81.31%
il RdOMBn o mi nat ed or di n| 1,390,275,340| 81.31% 1,390,275,340| 81.31%
2 Forei gdrenouwmi man ey
domestically
3. Forei gdenouwmi man ey
overseas
4 Ot her s
[N Total shares 1,709,867,327| 100.00% 1,709,867,327| 100.00%

2. Changeenhiadabl e shares

I ApplRNADbI e

. Of fering and Listing of Securities

1. of fering of securities (other than preferred shar
I ApplRNAbI e

2. Changes in the total number of shaassetshandhbI dbi
of the Company

I ApplRNAbI e
3. Outstanding employee shares

I ApplRNAMDbI e

. Sharehol ders and Actual Controll ers

1. Number of shareholders and shareholding structure

Unit: Shares
Tot al Tot al nu Tot al number
Tot al number of or preferre sharehol ders who
shar e haotl dtehres e 91, 6 shareho 107, | sharehol O|been rastithet edd 0
reporting peri at the whose i mmedi adediyhgyrcei g
t he m rights h date of this an
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i mmedi a restia utt (Note 8)
prcee ditnhg end of
di sclos reportin
dat e o (i f any)
annual
Shar ehboyl dslhhagr ehol ders hol ding more than 5% of the shares or top 10
{‘]‘0- 9 ch Pledge, attachn
shares anges
No. of No.
St atus Sharehag at the shar eho
Name of shar . tradabl g trada
shareho percen the during hel d Shar @ Status ofl Numbe
repor reportin
peri o
Domestic
YUAN Yongfeng person 13.01% | 222,388,153 0 166,791,115| 55,597,038 | Pledged 109,600,000
Domestic
YUAN Yonggang person 11.83% | 202,226,196 0 151,669,647| 50,556,549 | Pledged 90,790,000
Hong Kong Secuy Foreign 3.86% | 66,012,602 5,346,736 0 | 66,012,602 N/A 0
Company Limitecorporat
YUAN Fugen SZ nes :] te 3.44% | 58,796,052 0 0 | 58,796,052| N/A 0
Schroder Investment
Management (Hong Kong)
Limited- Schroder Global Fund Others 1.30% 22,181,428 22,181,428 0 | 22,181,428| N/A 0
Series  Chinese  -8hares
(Exchange)
China Everbright Bank -
Aegonindustrial Business
Model Selection Hybrid| Others 1.10% 18,856,074 18,856,074 0 | 18,856,074| N/A 0
Securities  Investment  Fun(
(LOF)
Industrial Bank - Aegon
Industrial New Vision Flexible
Allocation, Periodic Opening Others 1.03% 17,657,030 17,657,030 0 | 17,657,030 N/A 0
Hybrid Sponsored Securitie
Investment Fund
Taikang Life Insurance i
Traditional 1 General | 0o 0.90% | 15,473,215 518,500 0 | 15,473,215 N/A 0
Insurance  Product -019L-
CT001 Shenzhen
China Merchants Bank i
Ruiyuan Growth Value Hybrid| Others 0.89% 15,295,548 15,295,548 0 | 15,295,548 | N/A 0
Securitiednvestment Fund
Ping An Anying Stocloriented
Pension Producti Bank of | Others 0.88% 15,012,151 4,104,654 0 | 15,012,151| N/A 0
China
Strategic investors or
topsiH®rehol ders as a r e NA
(Note 3)
Among the shareholders listed above, YUAN Yonggang and YUAN Yongfeng are sons of YUAN Fugen, and YUAN Yongfen
Af filiates or concert p elder brother of YUAN Yonggang. YUAN Fugen, YUAN Yongfeng and YUAN Yonggang are our actual contrdflers. a r ¢
l'isted above aware whethefi tkharesaoe concert AdAdhamitniest wattihie NMéas ureasn
the Listed Companies Relating taonmo@lpamgéd=sri rs h&h &rheod dHtalsd
Del egati on or gwaisver of N/A
voting rights by or to
Special explanation about adgdicatecaccount for
repurchase opened by any top 10 shareholder (if a] N/A
(Note 10)
Shareholding by the top 10 holders of tradabl e shar
Type and number
Na me hoafr eshol der Number of tradable shares held a
Type Nu mb e
Hong Kong Securities CI 66,012,602| RMBdenomina g4 4560
ordinary s
RMBdenomi na
YUAN Fugen 58,796,052 ordinary s 58,796,052
YUAN Yongfeng 55,507,038| RMBdenoming 5597038
ordinary s
YUAN Yonggang 50,556,540| RMBdenoming g45565g
ordinary s
Schroder Investment Management (Hong Kor| RMBdenomina
Limited- Schroder Global Funderies Chinese -A 22,181,428 ordinar s 22,181,428
shares (Exchange) Y
China Everbright Bank Aegonndustrial Business :
Model Selection Hybrid Securities Investment Ful 18,856,074 R Mgd. enomin 3 18,856,074
(LOF) ordinary s
Industial Bank - Aegonindustrial New Vision RMBdenomina
Flexible Allocation, Periodic Opening Hybrig 17,657,030 ordinar s 17,657,030
Sponsored Securities Investment Fund Y
Taikang Life Insurancei Traditional i General RMBdenomi na
Insurance Produef19L-CT001Shenzhen 15,473,215 ordinary s 15,473,215
China Merchants Bank Ruiyuan Growth Value RMBdenomi na
Hybrid Securities Investment Fund 15,295,548 ordinary s 15,295,548
Ping An Anying Stocloriented Pension Produdt RMBdenomi na
Bank of China 15,012,151 ordinary s 15,012,151

Affiliates or concert p

of tradable ordinary sh

hol ders of tradable ord

Among the shareholders listed above, YUAN Yonggang and YUAN Yongfeng are sons of YUAN Fugen, and YUAN Yongfen
elder brother of YUAN Yonggang. YUAN Fugen, YUAN Yongfeng and YUAN Yonggang are our actual contrdllers. a r ¢
whet hefi thatres aoe
Companies

awar e
t he

Listed

Rel

concert
ating

taonmo@lgamg e ri s h&h &rheod dHtelsd

Aamitniest rwattihy @ Méras ureeasn

63



Suzhou Dongshan PrecisionRgMamtuf2@2 3r

ordinary shareholders

Securities cnadghbynetiomdl

N/A
ordinary shareholders (
Share |l ending by top 10 shareholders via refinancing:
I ApplRNADbI e
Changes in top 10 shareholders compared to the previous peri
RApplicabl e T N/A
Uni t Shar es
Changes sihnarteohpoI1doer s compared to the end of the
Number of shares
New o INeunn:beVri aOfr eofuitns account amddmaggi
Full name of shareWithdré the current DULBEBWEl BE B AR E
the cu at the end of t
peri o % of { % of t
Tot al N shar e Tot al nul ot e
Schroder Investment Management (Hong Kong) Limit o o
Schroder Global Fund Seri€hinese Ashares (Exchange New 0 0.00% 22,181,428 1.30%
China Everbright Bank Aegontindustrial Business Mode o o
Selection Hybrid Securities Investment Fund (LOF) New 0 0.00% 18,856,074 1.10%
Industrial Bank- Aegonlindustrial New Vision Flexible|
Allocation, Periodic Opening Hybrid Sponsored Securit New 0 0.00% 17,657,030 1.03%
Investment Fund
Taikang Life Insurancé Traditionali General Insuranceg
Product-019L-CT001 Shenzhen New 0 0.00% 15,473,215 0.90%
Chlna_ Merchants Bank Ruiyuan GrowthValue Hybrid New 0 0.00% 15,295,548 0.89%
Securities Investment Fund
(lehni%aAn Anying Stocloriented Pension ProduictBank of New 0 0.00% 15,012,151 0.88%
Industrial and Commercial Bank of China LimitédGF
Multi-factor Flexible CommingledSecurities Investmen| Wi t hdr 0 0.00% 0 0.00%
Fund
Shaam_(llnternatlonal Trust Co., Ltd. SITI-DSBJ ESOP Withdr 0 0.00% 0 0.00%
Collective Trust Plan Il
Pension Fund Portfolio 15022 Wit hdr 0 0.00% 11,900,000 0.70%
Zhangji aga@lgpilnalustmvestn Withdr 0 0.00% 10,998,700 0.64%
Pension Fund Portfolio 1204 Wit hdr 0 0.00% 2,548,100 0.15%
GF Fund Management Co., Ltd. Social Security Fy )
Portfolio 402 Wit hdr 0 0.00% 9,799,012 0.57%

No top 10 ordinanshareholder or top 10 holders of tradable ordinary shares has conducted any transaction under the repurchase

agreement during the reporting period.

2. Controlling shareholders of the Company

Nature of controlling shareholders: Natural persons.
Type ofcontrolling shareholders: Natural persons.

Nar'r;tre]ac‘)rfechc())r;;r:rlling Nationality Whether or not having obtained residency in any other country or region
YUAN Yongfeng China No
YUAN Yonggang China Yes
YUAN Fugen China No

Main occupation and
title

YUAN Yonggang is our Chairman, YUAN Yongfeng is our director and General Manager, and YUAN Fugen is our sen
advisor.

Shares held in other
domestic or foreign
listed companies
controlled or invested
by the controlling
shareholders during
thereporting period

(1) YUAN Yonggang holds 23.94% shares in Anhui Landun Photoelectron Co., Ltd. (stock short name: Landun Photq
stock code: 300862) directly, and Anhui Gaoxin Jintong Anyi Venture Capital Fund Il (L.P.), which is jointly corttsol
YUAN Yonggang and his wife WANG Wenjuan, holds 7.45% in Landun Photoelectron, so YUAN Yonggang and h
WANG Wenjuan hold 31.39% shares of Landun Photoelectron in aggregate and are its actual controllers.

(2) YUAN Yonggang and his wife WANG Wenjudmold 95% shares of Shenzhen Qinghai Rongyao Capital Managemer|
Ltd. (ARongyao Capital o) through Jintong Zhihui I nv
managed by a professional management team, whose investment capjpaihvesy raised from the public), and Rongyg
Capital is the Managing Partner of Hefei Rongxin Equ
21, 2019, Hefei Rongxin became the controlling shareholder of Anhui Anfu BatterydlegirCo., Ltd. (stock short name
Anfu Technology; stock code: 603031). At present, Hefei Rongxin holds 22.41% shares of Anfu Technology togethe
concert parties, and is the controlling shareholder of Anfu Technology, so YUAN Yonggang ancMeANG Wenjuan are
actual controllers of Anfu Technology.

Change in the controlling shareholders during the reporting period:
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I ApplRNADbI e
There has been no change in our controlling shareholders during the reporting period.

3. Actual cohheoCbmpangfand their concerted parties

Nature of actual controllers: Natural persons.

Type of actual controllers: Natural persons.

Relationship with the . h Whether or not having obtained residenty
enne e el Eeyhele actual controller NETEIElEy any other country or region

YUAN Yongfeng Himself China No
YUAN Yonggang Himself China Yes
YUAN Fugen Himself China No

. . . See Al 1. Shar ehol deir 3 Cantroling gharéholdets of Gk
Main occupation and title Companyd above.
Domestic or foreign listed companies that have been controllf See Al | | . Shar ehol deit 8 Centolling Ahareholder of
by the actual controllers in the past 10 years Companyd above.

Change in the actual controllers during thporting period:
I ApplRNADbI e
There has been no change in our actual controllers during the reporting period.

Diagram of ownership and control relationship between the Company and its actual controllers:

Persons acting in
YUAN Fug: YUANonggang YUAN Yong
(3.44% st (11.83% sha (13.01% s
28.27%

Suzhboonmgshan Precision Ma

4. Whether the controlling shareholder or | argest sh:;
have pleddad @O of shares held by them in the Comp

TAppl iRNiAD | e
5. Ot her corporate shareholders owning over 10% of s
TApp!| iRNiD | e

6. Restrictions on the sale of shares by the control
restructuring, and other covenantors

TApp!| iRNiD | e
IV.Share Repurchases Effected during the Repor
Progress of share repurchases
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RApplicable 1T N/A

Amount of shares

Disclosure date of nggg;:(; fg?)rss % of total share proposed to be Proposed period of |  Use of shares Numgﬁg dsyhares
the repurchase pla repurchasedshare) capital regL;\;cge:)s%d élno repurchase repurchased repurchased

12 months following
the date that the shar| Implementation
0.27%0.53% 10a20@&0(J repurchase plan was| of ESOP or 3,048,700
approved by the share incentives
Board of Directors

) 4 a
April 27, 2022 9a

Progres®f sale or repurchase of shares by aggregate auction:

RApplicable T N/A

1. As of April 4, 2023, we repurchased 3,048,700 shares in total by aggregate auction through the dedicated secutities accoun
repurchase, representing 0.18% of our total stapéal.

2. As our stock fared well on the secondary market and stock prices continuously exceeded the upper price limit foeyepurchas
and the window for share repurchase was limited due to the restriction period in respect of annual report or atherihise,
expiration of the share repurchase plan on April 25, 2023, through careful consideration, we decided to terminate the share
repurchase plan, which terminatiohiwas approved at thé®extraordinary general meeting of shareholders in 2023. Plefese

to the relevant announcement disclosedvomw . ¢ n i n f and auradesigrated newspapers for information disclosure.

66


http://www.cninfo.com.cn/

Suzhou Dongshan Precisi onRegMamiuf2@23r

Section VIII Preferred Shares

I ApplRNADbI e
We did not have any preferred shdteing the reporting period.
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Section IX Bonds

I ApplRNADbI e
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Section X Financial Report

I.  Financial Report

Audit opinion Standard unqualified opinion
Signing date of the audit ol Aprill6, 2024
Auditor PanChina Certified Publidccountants LLP
Document number of the audiPCCPAudit [ 2-224] No. 5
Name of certified public accountants ZHANG Yang and FU Zhenlong

Text

Audi tords Report

PCCPAAudit [2024] No. 524

To shareholders of Suzhou Dongshan Precislanufacturing Co., Ltd.,

. Opinion

We have audited the financial statementsSozhou Dongshan Precision Manufacturi@® . , Ltd. (the AComparl
comprise the consolidated and standalone balance sheets as of December 31, 2023, consolidated and standalone inceme statement
consolidated and standalone cash flow statements, and consolidated and standalone sthtenefiisson ges i n owner so6
year ended December 31, 2023, and notes to the financial statements.

In our opinion, the accompanying financial statements are prepared and present fairly, in all material respects, tagedcsrsdlid
standalone finanal positions of the Company as of December 31, 2023 and its consolidated and standalone results of operations
and cash flows for the year ended December 31, 2023 in accordance wittcthumting Standards for Business Enterpriges
ACASBEs o) .

Il.  Basis fa opinion

We conducted our audit in accordance withAleliting Standards for Certified Public Accountants of Chibar responsibilities
under those standards are further described i nftheRieasgronsi bi |
statementso below. We are i ndep e Cdde of Ethias for Certified POdioWgcauntantsioh ac c o
Ching, and have fulfilled our other ethical responsibilities. We believe that the audit evidence we have abtiffesient and

appropriate to provide a basis for our opinion.
lll.  Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of tde financi
statements for the current period. Thesétens were addressed in the context of our audit of the financial statements as a whole,

and in forming our opinion thereon, and we do not provide a separate opinion on these matters.
()  Revenue recognition
1. Description

See Notes IlI(XXV) and V(ll)1 to thénancial statements for details.
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The operating revenue of the Company was primarily generated from the sale of PCBs, LED display devices, touch panels and
LCMs, precision components and other products, which amounted t@8BHL,205,500 in 2023.

Sinocpeer ating revenue is a key performance indicator of the C
CompanyfiMdnagenmeanyt att empt to achieve the specific objecti ve
recogni tntoinf,i evde rieleenue recognition as a critical audit matt

2. Audit response
Our audit procedures related to revenue recognition included

(1) Obtained an understanding of the key i ntthee ndadsicoomtafol suate

determined whether such controls have been i mplemented, and

(2) Examined the sales contracts, obtained an wundesséedndihreg
appropriateness of the method of revenue recognition;

B With respect to the revenue from domestic sales, examined
order s, delivery notes and oté$pectsupppothengedenumeitro®mrekxpb
information from the China El ectronic Port, checked the same
sample basis the sales contracecl arsatliesn i fnoroms,eshi Idled i ofer iy a

document s;

(4 Analyzed the operating revenues and gross margin by mon
fluctuati ons, and found out the causes;

B) With respect t oc @icrfcnoausnet btsesceEenp e edabhbltems t o confirm the sal«
l et;ters

6) Conductdédd ¢etsts on the operating revenucdewhketchgmi zled apeowm
revenues were recogmainzded in the proper period;

(7) Examined whether the information related to operating reve
(I Impairment of accounts receivable

1. Description

See Notes II(XI), H(XIl) and V(I)4 to the financial statements for details.

AsofDecember 31, 2023, the Companyb6s book balance of accounts
accounts was RMB480,981,700, and carrying value of accounts receivable was RMB7,713,164,800.

The Management measures the lifetime expecteditctesses on accounts receivaldad contract assetsdividually or
collectively according to their credit risk characteristics, and recognizes an equal amount as allowance for impairméntdosse
to the significant amount of accounts receivabidcontract assetand the impairment of accounts receivable involves significant
management judgment, we identified impairment of accounts receiaalleontract assess a critical audit matter.

2. Audit response

Our audit proceduroefs arcecloautnetds troe ciemipvaa brinee nitncl uded the foll owi
(1) Obtained an understanding of the key internal controls re
such control s, determined whether such control s have been i
conltsr;o

2 With respect to the allowance for doubtful accounts esti.
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results orestuibmetqaae nmade by the Management ;

B) Reviewed the considerations and oibneasseesievg demeecusedidt
receivabl e, and assessed whether the Management hasabhpreoperly

4 With respect to the accounts r ecei vraebvliee weendd tchoen tersatcitmaa sesde
forecast by the Management, assessed the appropriateness of

reliability of the data used in sucébdvideecasaeai haldl ehecked

B) With respect to the accounts receivable and contract asset
the Management according to credit risk chamadcosridetiecsm nandd
Management , including the appropriateness of the maheri al a
data used by the Management, and tested theiamewmntadyyssf ctalh e

by the Management ;

6) Examined the confirmation requests and subsequent recover:

of the allowance for impairment | oss oeamdaccounts receivabl e
(7) Examined whether the information related to the impairmer
financial statements.

(i)  Goodwill impairment
1. Description
See Notes IlI(XX) and V(1)18 to the financial statements for details.

AsofDecember 31, 2023, the Companyds original eawillinparonént goodwi |
was RMB80,344,100, and carrying value of goodwill wasRMB2 09, 199, 500.

The Managemenassesse the goodwill for impairment together withet relevantasset group or combination of asset groups,
whose recoverable amount is determined according to the present value of its estimated future cash flows. Due toahe signific
amount ofgoodwill, and thegoodwill impairmentassessmerivolving significant management judgment, we identifggbdwill

impairment as a critical audit matter.
2. Audit response
Our audit procedures related to goodwill impairment included the following, among others:

(1) Obtained an understandi mg ealf ttoheg oloaywiildt @ mmpali ranemttr, olas sresl|

determined whether they have been executed, and tested the e

2 With respect to the present value of dwnmtvwvearsashevilioewsdet
results orestuibmetqaaenmade by the Management ;

B) Inquired about and assessed the competencies, professional
Management ;

(4) As s es saepdp rtolperainadt ecnoensssi st ency of the approaches adopted by t

(5) As s es saepprtohperad fa tredmteesrs ad mpti ons used by the Management in
rel evant assumptions wercaemicm neriwitreorn mewi tt ,h it rhdeu sotvreiraall | ¢ cercdint i
experience, business plans, approved budget s, and other as.

statement s;

6) Tested the approprichat eabéesstyreoefevdoarcalaamd used by the Mana

the consistency of inputs in impairment tests;
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(7) Tested the accuracy of the calculation of the estimated pr

(8 Examiwhed her the information related to goodwil/| i mpair ment
IV. Ot her information

The Management is responsible for the other informatalon. The
Report, but does not includestRepdbinanci al statements and ou
Our opinion in the financi al statements does not cover the

conclusions thereon.

I'n connectiomfwitthe dumaaaogdat statement s, our responsibility
consider whether the other information is materiallthe nconsi
audit, or otbebwi mataeppeaebhtyg misstated.

If we conclude that there is a materi al mi sstatement therei
report in this regard.

V. Responsibilities of the Management naanndc itahl o sset actheanmregnetds wi t h
The Management is responsible for the preparation and fair
CASBE, and the design, i mpl ementation and maintemanoen off in
financial statements that are free from materi al mi sstatemen
In preparing the financi al statement s, ©heabManagye nteontc oinst irneus
concern, dppglkiloabhg) (mat aers relating to going concerned, an
Management either intends to |liquidate the Company or to cea

Those chargedc wift h heeo \Ceormmpamgy are responsible for overseeing
V. Responsibilities of the Certified Public Accountants for t

Our objectives are to obtairmer dasnamablad &4 xadrearemd sal@cuta whhe

mi sstatement , whet her due t ds frreapdr tort heatr oirn c lanndde st oo u rs saupei mair
high | evel of assurance, b uctt eids inno ta cac ogrudaarnacnet ewei tthh atth ea na uadui dti
materi al mi sstatement when it exists. Mi sst at ementlsy icoarn ar i s

the aggregate, they couédceetbBenabbyomecedpecsiednsoof nisears

statement s.

As part of an audi t in accordance with the audit stiacandar ds ,
throughout the audit. We al so:
) Iddrytiand assess the risks of materi al mi sstatement of the

perform audit procedures responsive to those risksbasand obt e

foorur opinion. The risk of not detecting a material ori,sstate
as fraud may involve collusion, forgery, intentional omissio
() Obtaian understanding of internal control relevant to the

the circumstances;

() Evaluate the appropriateness of accounting policies wused
di sclosures made by the Management ;

(V) Conclude on the appr ofsriuastee noeefs st hoef ¢ dchien gMacncargeeemremtbasi s of

evidence obtained, whet her a material uncastaisngyi ekcans de
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Comp@nybility to continue as a going concern. I f we conclud
standards to drawbatreeotritomoimnheurebhadiedodment essubesifnsuhbhb
inadequate, to modify our opinion. Our conclusionsepaobetbased
However, future events or conditiongomay cawmsernhe Company t
(V) Evaluate the overal/l presentation, structure and content
represent the underlying transactions and events in a manner

(VI) Obt ain tsuanfd capmropriate audit evidence regarding the fin
within the Company, to express an opinion in the financial

per for mancte ooff tththee @ruodup, and solely responsible for our audi

We communicate with those charged with governance regarding,

and significant audit findinigs,intmedmuali ngomtnryolnottleatorwéd yi dled

We also provide those charged with governance with a statel
regarding independence, and commumaitctatres wihtant tnhaeym raelals ornealbd tyi

our independence, and where applicable, related safeguards.

From the matters communicated with those charged with govern

the audhanofalthet &t ements of the current period and are ther

our awmdriemort unless |l aw or regulation precludes pubbkic disc
we deiee that a matter should not be communicated in our r
reasonably be expected to outweigh the public interest benef

Pa@Ghina Certified Pub Certi fliiecd AR u n tErgagementPart@eh i zad AN G
Hangzhou, Chin Certified Public Accountant of C

Dat e: April 16, 2024
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[I. Financial statements

The amounts in the statements contained in the notes to the financial statememgsested in RMB.

1. Consolidated balance sheet

PreparedbySuz hou Dongshan Precision Manufacturing Co., Lt d.
December 31, 2023

In RMB

Item December 31, 2023

January 1, 2023

Current assets:

Cash and bank bal ances 7,190,036,231.06 7,131,202,817.72
Settl ement deposit

Loans to banks and oth

Financial assets held 146,141,371.77 575,783,803.93
Derivative financi al a

Notes receivabl e 3,407,623.49 48,401,430.82
Accounts receivabl e 7,713,164,772.058 7,006,411,466.74
Accounts receivable fi 290,477,095.22 644,057,382.41
Advances to suppliers 79,782,739.11 161,512,824.53
Premiums receivabl e

Rei nsurance accounts r

Rei nsurance contract r

Ot

her receivabl es

77,134,897.39

35,793,851.22

Incl.; Interest receivable

Dividends receivable

Financi al assets held

Il nventories 6,293,879,276.54 6,165,738,409.09
Contract assets

Assets held for sal e

Nomurrent asseysadue w

Ot

her current assets

651,719,745.68

504,573,874.64

Total current assets

22,445,743,752.3]

22,273,475,861.1(

Non-current assets:

Loans and advances to

Debt investments

Ot her debt investments

Lortger m recei vabl e 30,000,000.00 30,000,000.00
Lortger m equity invest me 155,406,879.89 139,767,215.41
Il nvest ments in other e 278,157,110.00 171,322,110.00
Ot hercumrarent financi al

Il nvest ment properties 1,038,840.26 1,296,551.42
Fi xed assets 12,415,251,689.8( 10,673,700,468.47
Construction in progre 1,842,525,188.54 1,813,183,815.67%
Productive biological

Oil and gas assets

Ri got s e assets 1,252,668,050.83 951,068,254.01
I ntangi bl e assets 863,692,421.74 302,589,719.92
Devel opment expenses

Goodwi | | 2,209,199,500.94 2,191,939,940.6(
Lorgerm deferred expens 866,872,191.21 501,517,044.33
Deferred tax assets 1,078,140,428.3¢ 880,233,046.1(
Ot hefrcurarent assets 933,022,974.34 872,512,776.58

74



Suzhou

Dongshan

Precisi onRgMamtufae2 ir

Total norcurrentassets

21,925,975,275.91

18,529,130,942.51]

Total assets

44,371,719,028.2§

40,802,606,803.6]

Current liabilities:

Shetretr m borrowi ngs

5,156,100,217.01

7,794,409,944.68

Borrowings from Centra

Borrowings from banks

institutions

Financi al l'iabilities 104,174,076.23 91,517,116.89
Derivati Vve afbiinandgieasl

Notes payabl e 909,171,215.93 2,008,405,860.19
Accounts payabl e 8,039,107,176.52 5,986,286,590.32
Advances from clients

Contlriacchhi | i ti es 28,982,676.07 26,193,456.12
Financi al assets sold

Deposits from clients

Funds received as stoc

Funds received as unde

Empl oyee benefits paya 553,178,980.68 500,125,315.3C

Taxes payable

475,576,206.83

412,289,780.94

Other payables

80,188,628.54

54,324,601.72

Incl.: Interest payable

Dividends payable

Fees and commi ssions p

Rei nsurance accounts p

Liabilities held for s

Nowgcurrent | iabilities 2,496,716,906.35 1,189,744,866.113

Ot her current | iabilit 6,556,017.38 4,476,657.36
Total current liabilities 17,849,752,101.54 18,067,774,189.65
Non-current liabilities:

Provision for insuranc

Lorgerm borrowings 4,706,280,338.7€ 3,197,821,643.49

Bonds payabl e

I ncl Preferred shar
Perpetual bonds

Lease |liabilities 1,842,799,193.8( 1,647,319,046.2(

Lortger m payabl e 296,995,789.48

Lorgerm empl oyee benefi

Provisions 60,785,210.44 69,202,183.16

Deferred i ncome 733,456,685.17 747,587,634.12

Deferred tax I|iabiliti.i 691,293,111.83 647,343,610.25

Ot hercumrarent | iabilitie

Total nonrcurrent liabilities

8,331,610,329.4¢

6,309,274,117.22

Total liabilities

26,181,362,431.07

24,377,048,306.87

Ownerso6 equity:

Share capital

1,709,867,327.0(C

1,709,867,327.0(

Other equity instruments

Incl.: Preferred shares

Perpetual bonds

Capital reserve

8,063,768,409.73

8,054,894,080.77

Less:Treasury shares

125,906,811.33

125,906,811.33

Other comprehensive income

-714,664,578.64

-692,976,005.21

Special reserve

Surplus reserve

184,866,869.73

135,347,835.1(Q

General risk reserve

Retained profits

9,025,095,529.04

7,297,404,445.02

TotoaMn@erqsui t vy

attri buomba

18,143,026,745.54

16,378,630,871.34

Minority interests

47,329,851.72

46,927,625.39
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Tot al

ownersodé equity

18,190,356,597.2¢

16,425,558,496.74

Tot al |

iabilities and o

44,371,719,028.2§

40,802,606,803.6]

Legal Representative: YUAN Yonggang

CFO: WANG Xu

Account i ngZH8Degeang/ i S |

2. Standalone balance sheet
In RMB
Item December 31, 2023 January 1, 2023
Current assets:
Cash and bank bal ances 1,121,824,500.7¢ 1,412,679,165.3€
Financi al assets held 5,339,600.00
Derivative financi al a
Notes receivabl e 182,944.04 561,448.01
Accounts receivabl e 2,084,703,275.22 1,941,106,338.87%
Accounts receivabl e fi 16,445,639.29 12,405,985.23
Advances to suppliers 264,702,649.93 398,743,645.61
Ot her receivabl es 5,252,635,539.56 3,245,530,947.17
Incl.: Interest receivable

Dividends receivable

2,203,111,413.7(

1,210,095,256.9(

Il nvent ori es 1,299,182,931.81 1,009,877,418.7¢
Contract assets

Assets stadled for

Nomurrent assets due w

Ot her current asset s 50,271,463.84 95,208,426.22

Total current assets

10,089,948,944.4¢

8,121,452,975.14

Non-current assets:

Debt investments

Ot her debt investments

Lortger m reascei vabl e 30,000,000.00 30,000,000.00

Lorgerm equity invest me 9,466,303,266.5€ 7,580,547,437.18

Il nvest ments in other e 171,322,110.0Q 171,322,110.07

Ot hercumrarent financi al

Il nvest ment properties

Fi xed assets 1,292,621,445.22 1,224,723,019.96

Construction in progre 237,324,474.45 482,015,287.67

Productive biological

Oil and gas assets

Ri gohit s e assets 4,566,101.24 6,523,001.84

I ntangi bl e assets 61,083,591.40 61,782,911.44

Devel opment expenses

Goodwi | |

Lorgerm deferred expens 87,384,070.37 156,467,709.39

Deferred tax assets 189,735,608.41 190,241,689.34

Ot hercumrarmrent assets 163,595,104.57 110,280,926.894
Total nonrcurrent assets 11,703,935,772.22 10,013,904,093.74
Total assets 21,793,884,716.7( 18,135,357,068.97
Current liabilities:

Shoetretr m borr owi ngs 2,911,521,728.06 3,239,724,817.5(

Financi al l'iabilities

Derivative financi al a

Notes payabl e 449,069,523.81 1,433,148,316.04

Accounts payabl e 1,326,777,885.36 725,307,838.44

Advances from clients

Contract I|iabilities 11,196,344.94 261,978,225.55

Empl oyee benefits paya 53,045,775.35 36,013,112.32

Taxes payabl e 3,260,417.40 2,676,526.20
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Ot her payabl es

3,680,367,551.64

1,527,486,936.57

Incl.: Interest payable

Dividends payable

Liabilities held for s
Nowourrent | iabilities 834,828,298.62 216,525,360.27
Ot her current l'iabil it 3,373,087.29 2,052,903.93

Total current liabilities

9,273,440,612.47

7,444,914,036.87

Non-current liabilities:

Lortger m borrowings

2,405,437,622.23

1,106,033,055.55

Bonds payabl e

I ncl Preferred shar

Perpetual bonds

Lease l|liabilities 2,741,061.12 4,746,572.24
Lortger m payabl e 226,168,789.48
Lorgempl oyee benefits
Provisions 1,852,066.56 3,414,342.70
Def erred i ncome 19,403,333.49 22,333,333.41
Deferred tax | iabilit.i 920,551.61 2,214,274.41

Ot hefrcumrarent | iabilitie
Total noncurrent liabilities 2,656,523,424.49 1,138,741,578.31
Total liabilities 11,929,964,036.9¢ 8,583,655,615.13
Owner so6 equity:
Share capital 1,709,867,327.0( 1,709,867,327.0(
Other equity instruments
Incl.: Preferred shares
Perpetual bonds
Capital reserve 7,962,239,056.77 7,953,356,366.17%
Less: Treasury shares 125,906,811.33 125,906,811.33
Other comprehensive income -350,000,000.00 -345,461,340.07
Special reserve
Surplus reserve 184,866,869.73 135,347,835.1(Q
Retained profits 482,854,237.57 224,498,076.85
Totalowner sd equity 9,863,920,679.74 9,551,701,453.79
Total I|iabilities and o 21,793,884,716.7( 18,135,357,068.97

3. Consolidated income statement

In RMB

Iltem

2023

2022

I. Total operating revenue

33,651,205,468.8(

31,580,146,732.5§

|l ndOp.erating revenue

33,651,205,468.8(

31,580,146,732.5§

Il nterest i ncome
Premi ums earned
Fee and commi ssion i
1. Tot al operating cos 31,334,350,168.87 28,434,705,720.6(
I ncl Operating costs 28,541,641,042.74 26,020,679,333.24

I nt ex@eins es

Fee and commi ssion e

Surrender s

Net payments for ins

Net insurance cl aim

Policyhol der dividen

Reinsurance expenses

Taxes and surcharges 122,969,094.29 105,651,890.50
Selling expenses 362,094,101.76 352,993,453.5(Q
Admi ni strative expen 957,323,918.86 815,662,486.89
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Research

and

devel of

1,161,190,274.48

940,085,451.98

Financi al

expenses

189,131,736.68

199,633,104.49

I ncl . : I nterest exp 463,688,943.5C 302,704,601.47
I nterest i ncome 225,593,949.55 42,128,725.22
Add: Ot her i ncome 249,881,956.51 318,574,095.64
Il nvest ment i ncomd( | 4,158,524.35 -922,388.82
. Inel.: lInvestment i -10,820,910.91 -3,353,804.37
joint ventures
Gain on derecoghni
assets at amortized cos
Exchange gain (flQoss
Net exposure hedging
wi fid)
R G L (R ORI A AR R RS TR -0,740,779.67 -66,613,459.50
wi fid)
Credit |l oss (F®ss ex -39,436,689.63 -76,228,643.25
i) lmpalrment lese or @ -438,676,762.78 -468,204,563.83
" ealm on dispesal of -18,240,640.06 5,513,221.27
1 I Operating priofit ( 2,064,800,908.7( 2,846,532,830.95

Add: -opemr ating

revenue

141,478,735.8C

12,212,345.74

Less:opNomting

expenses

15,191,689.58

17,846,210.04

I V. Profit beforefdg ax ( 2,191,087,954.97 2,840,898,966.65
Less: I ncome tax expen 226,037,787.5C 472,836,462.81
V. Net profit ) oss exp 1,965,050,167.42 2,368,062,503.84
(I') Classified by cont
eibrggtﬁégr\?\/“h 7 0me s o 1,965,050,167.4 2,368,062,503.84
2. Net profit from dis
expressioyd with
(I'r) Classified by att
Lo dei prosli @afi @b 1,964,525,269.65 2,368,347,970.02
compahgss expHéssed wit
2. Profit attributable

expresgted with

524,897.77

-285,466.18

VI . Other comprehensi ve

-21,688,573.43

-173,374,048.73

Ot her comprehensi vewna
of hpeareommp,anaybt er t ax

-21,688,573.43

-173,349,939.00

') Other comprehensi

reclassified to profit

Changes arising fr
efit plans

Ot her comprehen \

S i
|l assified to profit
Change in fair val

ity instruments

Change in fair&sdvat
k

Ot her s

I'1') Other comprehens
| assipiefdit or | oss

-21,688,573.43

-173,349,939.00

Ot her comprehensi v
| assified to prof

Change in fair

it
v al
Financi al assets
pr ehemcnimee

Provision for cred

est ment s

Reserves for cash

39,915,469.78

-112,225,912.41]

Di fferences in tra
anci al statement s

-61,604,043.21

-61,124,026.59

NS o< AI WNO PO TN MC WO NS PO

Ot her s
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Ot her comprehensive in

inter edtter natx -24,109.73
VITot al comprehensive i1 1,943,361,593.9¢ 2,194,688,455.11
ver al - Eonp i el ens i et Gl 1,942,836,696.2 2,194,998,031.07
of he pampmratny

~Total comprehensive in 524,897.77 -309,575.91
interests

VI IElar ni ngs. per share

(I') Basic earnings per 1.15 1.39
(I'l) Diluted earnings 1.15 1.39

Legal Representative: YUAN Yonggang

4.

CFO:WANG Xu

Standalone income statement

Account i ngZH8Degeang/ i S |

In RMB

Item

2023 2022

Operating

revenue

3,737,530,873.5( 3,877,913,051.67

Precisi onRegMamtuf 2@2 3ir

Less: Operating costs 3,381,377,455.45 3,478,568,986.55
Taxes and surcharges 7,671,794.48 7,784,720.56
Selling expenses 65,003,786.00 63,703,774.98

Admi ni strative

expen

264,117,661.7¢

354,137,272.59

Research and devel op 252,953,031.98 149,446,571.49

Financi al expenses 244,140,628.33 145,208,675.20

I ncl I nterest exp 355,406,845.27 272,353,140.97

Il nterest i ncome 97,881,674.07 71,430,377.19
Add: Ot her i ncome 5,526,956.76 10,684,111.51

Il nvest ment i ncomdto)( | 1,097,355,440.91 589,880,146.37
R Investment | -7,147,658.81 -2,530,300.44
joint ventures

Gain on derecoghni
assets at amortized cos

Net exposure hedging
wi fidn)

_ Gain on change&xipmnef -14.434.367.40
wi fid)

Credit |l oss (f®ss ex -53,563,010.03 -14,517,058.05
i) I e e E O s @ -73,708,230.19 -34,480,575.88
1) Galm on disposal  of 932,378.60 102,024.93
I Operating pradabit (I 498,810,051.61 216,297,331.7§
Add: -opemr ating revenue 94,150.75 205,398.99
Less::opNomti ng expenses 3,700,557.85 9,176,319.82
11 . Profit beforfed) tax 495,203,644.51 207,326,410.95
Less: Il ncome tax expen 13,298.17 -29,158,019.65
I V. Net profitfgl oss ex 495,190,346.34 236,484,430.60
Cl) Wet Rprerit ifrom eo 495,190,346.34 236,484,430.6(
expressiéed with
(') Net profit from d
expressgiod with
V. Ot her comprehensi ve -4,538,660.00 4,538,660.00

(') Other comprehensi
reclassified to profit

1. Changes arisi mndg fdre
benefit plans

2. Other comprehensiv
reclassified to profit

3 Change in fair val
equity instruments

4. Change in fair&évat
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—

_1
@

mpr ehens

c
t profit

(6]
(0]

-4,538,660.00

4,538,660.00

—:
@
Q

comprehensi v
d to profit

in faimvesat:’

(¢}
o

o -
—

i al assets r
ve income

=)
o -
)]

Prov ion for cred

t men

Rese es for cash

-4,538,660.00

4,538,660.00

o -
=]

Di f f
ci al

ences in tra

tatement s

NS o< M WNO RO /OO0

Ot her

Tot al

omprehensi ve

490,651,686.34

241,023,090.60

SO |nn S <|vnTo|lo| o

Earnings per share

Basic earnings per

Diluted earnings

5.

Consolidated cash flow statement

In RMB

Iltem

2023

2022

| Ca

fl ows from operat.

ser

Pr

eeds from sale of

ces

32,739,066,437.34

30,689,737,979.3]

Ne

increase in deposi

N e

increase in borrow

Ne

insti

i ndbroeaoeviin@s from

tutions

con

Pr (o]

r

eeds from premi ums
acts

S
0]
\
t
t
t
t
(0]
t
t

Ne

proceeds from rein

Net

i ncr e @s ed e pno siintssu raen

Proc

eeds from interest

Neitncrease in
fi

nan

borrowi ng
ci al institutions

Net

trans

increase in receip
actions

Net

cash received as s

Tax

refunds received

1,137,521,361.97

1,402,945,080.65

Ot he

r r oc eeper ateil mg i ag

1,064,645,853.7¢

856,136,731.36

ubt o

t of cash inflow

34,941,233,653.1(

32,948,819,791.3§

Pay me

ser vi

s for purchase
c

23,717,207,870.3¢§

22,311,360,256.7¢

Net

i r eaarsce a chv d nocaenss f

Net
banks

5|5 |® 5|
Oo0 | nw | — T

i rease in deposi

Pay me

of c¢claims unde

Net
insti

rease in | oans

i ons

|
t

Pay me

of interest, f

Pay me

of policyhol de

Pay me

S |S|oS|je 3|5
—~ || |

s to and for em

4,361,937,171.07

4,177,722,088.07

Taxe

s paid

605,774,751.89

492,638,579.06

Ot he

r payments relatin

1,083,894,389.5¢

1,337,214,856.16¢

Subto

t al o ff rcoans ho poeurtaft!i on

29,768,814,182.9(

28,318,935,780.0(

Net c

ash flows from ope

5,172,419,470.2(

4,629,884,011.3¢
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[ Cash flows from inv
Proceeds from disposal 456,515,984.16 424,159,710.89
Proceeds from return o 130,859,749.94 10,968,187.55
Net roceeds from the
Cntan gi bl e Getetm asden 37,557,278.12 8,924,465.56
Net proceeds from the
other busimess ent
Ot her proceeds relatin 439,820,656.38 235,424,521.0C
Subtot al of cash inflow 1,064,753,668.6( 679,476,885.0C
~Payments for the acqui 3,466,863,364.13 3,375,029,627.94
intangi bl e astemmsabhd o
Payments for invest men 664,445,169.56 608,374,219.69
Net increase in mortga
N P me n f r h
other business entities 863,778,442.8¢
Ot her cash pagmenvestek 908,569,017.53 455,064,192.71
Subtot al of cash outfl o 5,903,655,994.11 4,438,468,040.34
Net cash flows from inv -4,838,902,325.51 -3,758,991,155.34
I 11 Cash f | oawest ifvriotm efsi
Proceeds from investor
Il ncl . Proceeds of sub
s har e Bion vdeesrtsme nt s
Cash receipts from bor 13,365,424,866.0¢ 10,828,761,291.2¢
Ot her proceeds relatin 1,329,035,764.61 2,139,193,721.85
Subtotal of cash inflow 14,694,460,630.69 12,967,955,013.11
Repayment of borrowing 12,628,310,459.03 9,629,498,697.6(
. Ef‘y me ;r gfst distriortls 566,998,901.47 642,139,429.34
Il ncl Di vidends and
subsidiaries to minor 2 131,033.08 36,408.79
Ot her payments relatin 1,741,698,784.2( 2,192,696,813.07
Subtot al of cash outfl o 14,937,008,144.7( 12,464,334,940.01
Net cash flows from fin -242,547,514.01 503,620,073.1C
Il v. Effect of exchange

equi val ent s

96,490,564.93

143,212,766.77

V. Net increase in cash 187,460,195.61 1,517,725,695.91
Add: Opening balance o 5,457,026,822.7( 3,939,301,126.7¢
VI Closing balance of 5,644,487,018.31 5,457,026,822.7(
6. Standalone cash flow statement
In RMB
Item 2023 2022
| Cash flows from oper
. E: 8 IC g g S &S CTIE S G 3,599,977,055.57 3,930,357,686.47
Tax refunds received 170,635,154.61 238,277,121.92
Ot her proceeds relatin 2,473,918,043.84 2,118,216,199.44
Subtot al of cash inflo 6,244,530,253.97 6,286,851,007.83
. Ef‘z ,mi 2 ; 5 TOf pirehase 3,993,122,870.14 4,440,683,078.94
Payments to and for em 408,725,850.72 337,116,177.01
Taxes paid 25,001,677.19 19,309,238.75
Ot her payments relatin 1,209,977,998.4¢8 639,515,727.10
Subtot al of cash outfl o 5,636,828,396.53 5,436,624,221.8(
Net cash f | owvasctfirvanm ioepse 607,701,857.44 850,226,786.03
[ Cash flows from inv
Proceeds from di sposal 15,357,541.22 121,461,752.6Q
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Proceeds from return o 115,022,537.63 573,504,702.64
Mot progeeels ifirimns O s g 15,584,415.51 15,670,927.06
intangi ble astetm assdgebD

Net proceeds from the
other business entities

Ot her proceeds relatin 72,539,552.45
Subtot al ofromshnvest ow 218,504,046.81 710,637,382.30
oEyme gL e o §he 2ggu] 218,313,936.35 797,364,143.36
intangi bl e astetm assdgebD

Payments for investmen 1,671,525,214.35 458,359,760.0(

Net payméret acfgarn si ti on
other business entities

Ot her payments relatin 557,893,589.63
Subtot al of cash outflo 2,447,732,740.33 1,255,723,903.3€
Net cash flows from inv -2,229,228,693.52 -545,086,521.06
[ Cash flows from fi

Proceeds from investor

Proceeds from borrowin 5,892,310,572.5( 4,553,408,751.02

Ot her proceeds relatin
Subtotal of dasl@anicnhlgow 5,892,310,572.5( 4,553,408,751.07

Repayment of borrowing 4,307,827,399.6€ 3,991,741,102.3€

Payment of distributio 386,091,836.92 606,951,054.50
for interest

Ot her payments maetavih 153,521,804.76 120,819,536.79
Subtotal of cash outfl o 4,847,441,041.34 4,719,511,693.64
Net cash flows from fin 1,044,869,531.16 -166,102,942.62
I'V. 'Effect of exchange 21,358,018.36 -35,276,962.44
equi val ents
V. Net increase in cash -555,299,286.56 103,760,359.91

Add: Opening balance o 1,034,143,525.12 930,383,165.21
VI Closing balance of 478,844,238.56 1,034,143,525.17

7. Consolidated statement of changes in ownersbod
2023
In RMB
2023
Ownéaguity attributable to the parent
Item N Tot a
are @ilher equiiy 0 api Lese c%tmher eci ur Ge_ner et ai ?Alnnoerr own@r
csar:)ital Psrheafre Pbe;npde Ot het ?ege: Tsrheaars ie:csp;n rsgser ?esglr rrelssekr Rpr'of Ot he Subt o ! equi
lBa\llﬁnce
at the - 16,378,6 16,425,5
mas | 120 sosase | 1206 | e i anerss | S| Sy
gézrmus
Add:
_Chang
ﬁ;cou
polic
Correctio
nof_
previous
period
Ot her
(|
S?I taﬂ - 16,378,6 16,425,5
ool 12k Sn| R e e soanis | | s
Moo
[
I ncre
(decr
) in R
berio YA 21,6885 93ies 108403 soazs | 23| Bicos
(decr -
expre
d wiit
o)

8 2
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1y T
compr 216885 1,964,52 194283 | 524,897 | 1,94336
ensiv o da 5,269.65 6,696.22 77 | 1,593.99
I ncom|
cr)
I nves
nt/ (d 8,874,32 8,874,32 8,882,69
ment) 8.96 gop | ©36164 0.60
share
der s
1.
Contr
ions
from
hol de
of
ordin
sh e
2.
Co r
io
fr
ho e
of t
eq t
in r
nt
3. sh
based
payme 8,874,32 8,874,32 8,882,69
recor 8.96 goe | 036164 0.60
owneér
equi t
4. ot
[ARED) i » i »
Drsty 492190 236,834, 187,315, | 131,033. | 187,446,
orofi 185.62 150.99 08 184.07
1. E
Surpl 95190 49,519,0
reser B 34.63
2.
Gener
ri
re er
3
Di str . . . .
g ﬁ e : 187,315, 187,315, 131,033. 187,446,
150.99 150.99 08 184.07
(shar
ders)
4. ot
(
| er
t ns
o
owner
equi t
Trans
ca
er
(s
it
ns
pl
er
(s
it
Ma
of
se
pl
er
ns
ng
rn
ef
ns
ai
ni
ns
ot
mpr
si v
com
ai
ni
ot
ci
er
1.
Appr o
at e
the
curre
year
2. Us
in th
curre
year
(vi)
Ot her
V.
Balan ;70086 806376 | 125906, | .. .o 184,866, 9,025,09 B130| ar3008 | 121903
7,327.00 8,409.73 811.33 604, 869.73 5,529.05 745, 51.72 =97
end o 578.64 4 6
the
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curre
year
2022
In RMB
2022
Ownéeguity attributable to the parent
Iltem 9 Tot a
Ot her equity i . Less @i @ . Gener q Mil niojn owneér
csar:)?tr’.:\al Prefel Perpe ?:gle: Trheas ceonmspir rszzglr ?Lérs[e’lr pisls RpertoafI i @ Subi @ Lnter eaqul
shar bondj Other shart ihco reser
T
Balance
athe 1,709,86 809952 | 100479 | g0 o0 111,698, 5,275,51 ég:g;gf 93,842,2 }é:gég:i
o 7,327.00 4,872.90 794.32 oot 315.15 5,670.63 2 14.03 5
previous
year
Add:
Chang
in 18,372,9 18,372,9 | 351160 | 18,4080
accou 51.79 51.79 6 67.85
ng
polic
Correctio
n of
previous
period
errors
Ot her
T
Bal an
at . thl 170086 800952 | 100479, | oo 111,608, 5,293,88 145048 | o3grra | aSE8
7.327.00 4,872.90 794.32 626, 315.15 8.622.42 276, 30.09 607,
g of 066.21 4 3
curre
year
N
I ncre
(decr
) in R R R
curre sag307 | 254270 | 17aae 23,649,5 2,003,51 178375 | 4oo.0% | 173680
perio 9213 17.01 535,00 19.95 5,822.60 7,594.41 oa70 | 788971
(decr
expre
d  wikt
0)
1y T i i
compr 2,368,34 2,194,99 2,194,68
ensiv s34 7.970.02 803102 | 309573 | guss11
I ncom|
cr)
Inves ) R } R
i ;’ asg307 | 24270 70,057,8 | 46,6037 | 116,661,
ey 92.13 09.14 20.00 529.14
der s
1.
Contr
ions
from
hol de
of
ordin
share
2.
Contr
ions
from
hol de
of ot
equi t
instr
nt s
3. sh
based
payme 16,730,2 16,730,2 16,734,9
recor 12.08 1208 | 470342 15.50
owner
equit
4. ot 613610 | 2212700 86,7880 | 46,6084 | 133,396,
04.21 : 21.22 23.42 444.64
[AEED) i _ i _
E:’\ s t: y 23’5;%; 364,832, 341,182, | 36,408.7 | 341,219,
- 147.42 627.47 9 036.26
profi
1. -
Surpl 23‘{53%’;’ 23,6495
reser B 19.95
2.
Gener
risk
reser
3.
Distr i . i .
o e: 341,182, 341,182, | 36,408.7 | 341,219,
(enar 627.47 627.47 9 036.26
ders)
4. ot
(1rv)
I nter
trans
of
owner
equi t
1.
Trans
of ca
reser
to (s
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8. Standalone statement of changes in ownerso6 equity

2023
In RMB

2023

Item Ot her equity ins it Less: Ot her
Share capital ger Treasy compr e
Ot her share|l ve inc

Tot al
Ot her owneér
equi t

-0
® T

Sur pl Ret ain
es profi

» ®
® o
@

Prefer Perpet
share bonds

| Balance at
the end of 1,709,867,32 7,953,356,36 | 125,906,811.
theprevious 7.00 6.17 33

345,461,340.
year 00

135,347,835. | 224,498,076. 9,551,701,45
10 85

Add:
Change
accoun
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Correction
of previous
period errors

Ot her s

I'Bal an
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nnj
cu

i)
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33
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00 10 85

® =
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® o
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hol der
ot her
instru

3. Sha
based
paymen
record
owner s
equity

8,882,690.60

8,882,690.60

4. Oth

(rirrn)
Distri
of pro

49,519,034.6
3

236,834,185.
62

187,315,150.
99

1. Sur
reserv

49,519,034.6
3

49,519,034.6
3

2.

Distri
to own
(share

s)

187,315,150.
99

187,315,150.
99

»
®
DD TVOD<T VN O

in defi
benefi
toetai
earnin

5. Trajg
of oth
compr e
ve inc
retain
earnin

6. Oth

V) Sp
eserv

pprop
rn t
urren

Use
he cu

~njo ekt~

1,709,867,32

7,962,239,05

125,906,811.
33

350,000,000.
00

184,866,869.
73

482,854,237
57

9,863,920,67
9.74

In RMB

2022

Item

Share capital

Ot her

equity ins

Prefer
share

Perpet
bonds

Ot her

Capit
reser

Less:
Treas(
share

Ot her
compr e
ve inc

Speci
reser

Sur pl
reser

Ret ai
profi

Ot her

Tot al
owneér
equit

| Balance at
the end of
the previous
year

1,709,867,32

7,961,185,28

100,479,794.
32

350,000,000.
00

111,698,315.
15

352,818,601.
06

9,685,089,73

Add:
Change
accoun
polici

27,192.61

27,192.61

Correction
of previous
period errors

Ot her s

1,709,867,32

7,961,185,28

100,479,794.
32

350,000,000.
00

111,698,315.
15

352,845,793.
67

9,685,116,93

the cu
period
(decre
expres
wi fid)

7,828,923.66

25,427,017.0
1

4,538,660.00

23,649,519.9
5

128,347,716.
82

133,415,477,
54

(1) Tot
compr e
ve inc

4,538,660.00

236,484,430.
60

241,023,090.
60

cre)
Invest
divest
by
shareh

7,828,923.66

25,427,017.0
1

33,255,940.6
7

i,
Contri

49,990,856.1
7

49,990,856.1
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345,461,340. 10 85

00

lll. General Information of the Company

Suzhou Dongshan Precision Manufacturing Co., Ltd. (the ACom
Dongshan Sheet Metal Co., Ltd., and registered with the Suzhou Municipal Administration for ladds@pmmerce of Jiangsu

on December 24, 2007, and is headquartered in Suzhou, Jiangsu, holds a business license with unified social credit code of
91320500703719732P, and has a registered capitathamfvalkMB1a709
of RMB 1 each, of which, 319,591,987 shares are-traxtable Ashares, and 1,390,275,340 shares are tradalsleares. The
Companyd6s shares have been |isted and traded on the Shenzhen

The Company belong® the computer, communication and other electronic equipment manufacturing industry, and is primarily
engaged in the provision of core devices for intelligent interconnection, including PCBs, LED display devices, touch panels,
LCMs, precision componentstce

These financial statemendse published with the approval of thé& @eeting of the ® Board of Directors of the Company on
April 16, 2024
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IV. Basis for Preparation of the Financial Statements

1. Basis for preparation

These financial statements have bpepared on the assumption that the Company is a going concern.
2. Going concern

No event or fact may cast significant doubts on theddompanyd

the reporting period.

V. Significant Accounting Polcies and Accounting Estimates

Note about specific accounting policies and accounting estimates:

Il mportant note: The Company has established specifictoaccount
the i mpairmentr wrhenftisn,anicnweéntionrsi es, depreciation of fixed a
recognition of revenues and other transactions and events ac

1. Statement of compliance withtheAccounti ng Standards fCASB&)ssi ness E

The financi al statements prepared by theaen@ompary caanrdf ccroomptl ae
t he Cdanpfainryanci al condition, operl attiedg imdoulmad,i omash fl ows al

2. Accounting period

The Compangounting year is from January 1 to December 31 of
3. Operating cycle

The Company has a relatively short operating ka<il®e,ofanld2 dmred ret
4. Functional currency

The Company adopts RMB MklEXatepfsantUEDomal i¢sr famacy,i onal curr
MFLEX, Multek and other companiesd o pt the currencies of thé maiery opemamiec ae

functional currenci es.

5. Determination and basis for selection of materiality criteria

RApplicable TN/A

I tem Materiality criteria
Significant acc|l ndividuail ecaecicvoawbnites accounting for o]
assessed for ilCompany are recognized as significant
individually
Significant writlndividual written off accounts receaif
receivabl e the Company are recognized as signifi
Significant diviglndividual dividends receivable aged
over one year tot al assets of ithed Casnpaingniafriec aretc od

88



Suzhou Dongshan PrecisionRgMamtuf2@2 3r

one year .

Significant const/lndividual constructions in progress
Company are recognized as significant

6. Accounting treatment of business combinations involving entities under common control and not
under common control

(1) Accounting treatment of business combinations involving
Assets and I|liabilitiebsi matqiuam ey ftrlioen @o rhpuasrn yneasrse crmenasur ed at
liabilities of the acquiree in the consolidated fdiifédmcieal st
bet ween the carr ydeqpui tvyal aife todHe tdeq wiwnea sas stated inethe con
controller and the carrying value of the total congiheéerati o
combination i s ttr etad etdhe sc ami taalj urse snemv e . In case the capita
the remaining balance is charged against the retained earnin
(2) Accounting treatment of business combinations involving

Where the cost of the cdasmbsimarte oof exlte efl &i tnteda ICuderma fi fti ladb | &

di fference is tecagnithed azgugsodwion date. Where Gheshaoet odf
the fair val®&e neft tilenacfuabée assets, the Company reviews
identifiabl e nas<etnd,i nigieabbi Iliitaibed iai es acquired from the acq

combination as reviewed & sstsdrid |l ofl owee f &Siamewthleudenop dtitpeh| @&c

differenceni proécogmoirzeéadsi.

7. Determination of control and method of preparation of consolidated financial statements

(1) Determination of control

Control means that the Company has power over the iitnlvetshee,
investee and the ability to use its power to affect the amou
(2) Method of preparation of consolidated financi al stat emen
The parent includes all/l of its contr olTlhedsnosl ubdsaitdeida rfii ensa nicn ail t
are prepared by the CASBEMDAIsm| adadredarr-de awidtihiel b3tsa tse me n ttsh e
financial statements of the parent and its subsidiaries, by

8. Classification of joint arrangements and accounting treatment of joint operations

(1) Joint arrangements are classified as joint operations and joint ventures.

(2) When the Company is a party to a joint operation, the Company recognizes the followingelsimg to its interest in the

joint operation:

1) the assets individually held by the Company, and the Comp
2) the liabilities incurred individually bdjoibtle Company, and
3) the Companyés revenue from the sale of its share of the o
4) the Companydés share of revenue from the sale of assets by

5) the expenses incurred individually by the Company, and the Comqganys har e of t he expenses incurr
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9. Recognition of cash and cash equivalents

For the purpose of the statement of cash flows, cashecompris
s h gretr m, highly | i qrud dr @ andvielsyt meon w e rtthiakkl ea i nt o known amount s
insignificant risk of changes in value.

10. Translation of foreign currency transactions and foreign currency financial statements

(1) Translation of foreign currency transactions

Upon initial recognition, foreign currency transactions are
exchange rates at the transaction dates. At the babhatedshee
into RMB using the spot exchange rates then prevailing. Exc
profit or |l oss, except for those attributable to duwiregémn cur
or construction of qualif-mongtasgyeisemaddacomuedt edtieneboreiN
at historical cost are translated wusing the approkimaué exc
adjusting the anrnmounnettsariyn i RMBns Memomi nated in foreign curre

translated using the foreign exchange rates prevaildes at t

aising from such translations recognized in profit or |l oss ¢
(2) Translation of foreign currency financial statements

The asset and Iliability items in the bal anchee sbhad eatn caer e hterean g
owneerqsui ty itefmetat headr phtahansl ated at the spot exchlhege rat «
income and expense items in the income s¢seatemenspoarextchamglec
transaction dates. The differences arising from sudhtetrransl
comprehensive income.

11. Financial instruments

1.Cl assification of ifalndncibadll igasseests and financ

Upon initial recognition, financi al assets are ctl afsasiiafl iued a:
through other comprehensive income; and (iii) financial asse
Upon initial recognition, financi al l'iabilities hoesgcl a6 f
financi al l'iabilities arising as a result of t e tcroamns fnan ng
invol vement in the financi al assets transferred; i ihioa fina
commi t ments not falling under item (i) and thiededv omgtk.et i nte
2. Recognition, measur emarstsedrnsd adar d ¢ a@mictiiadn [ o fabfiilndaneisal
(1) Recognition and i raistsiedls maeas drn emmerrcti adf |fiiabanditales

When the Company becomes a patr,t ya tdod sesatrf dorraaln diaaHF il ni a sys B esinsr netc oa

and |liabilities are initially measured at fair alable@ethMoagh:
profit or | oss are dliasex.t|yr amresaoogtniire dc dsnt sprroeliat iorg t o ot he
included in their initially recognized amount. However, t he

component or are rewoghionedthki hbei Gompawownwsi deration the si

contracts with a term of | ess than one year upon ni nCiAtSiBaEl rec
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1 4R div edn.u e

(2) Subsequeaft fmemamcieamenassets

1) Financial assets at amortized cost

Financi al assets at amortized cost are subsequentl yomeasured
on financi al assets at amortized cost that do not bel ong t
derecognition, reclassification, amortization using the effec
2) Investments in debt instruments at fair value through oth
I nvestments in debt instrommpt eheansifvaei ri nvcaol nuee atrher osulghs eoqt uheeni
I nterest, i mpairment | osses or gains and exchange gdin® or |
profit or loss, while otbehemgacompoehémwmsises ameomecodmomrzeder
or |l osses previously recognized in other comprehensive incom
3) I nvestments in equity instruments at fair value through o
|l nwtements in equity instruments at fair valwue through other

Dividends received (other than those received as reicrosveary of

|l 3#es are recognized in other comprehensive income. Upon der e
other comprehensive income are transferred to retained earni
4) Financial assets at fair value through profit or | oss

Finadncasasets at fair value through profGati near ofFrodosares ¢$hies @

interest and dividend income, are recognized in psebfpt or I o
(Subsequent measurement of financial l'iabilities

1) Financi al l'iabilities at fair value through profit or | os
Financi al l'iabilities at fair value through provetaesi iiosd i
asinancial] ameabfinanesal l'iabilities directly designated as
are subsequently measured at fair value. Ch an quees tihmr otulgeh fpaior
or |l oss arising outsoétrettangessknatbder €omganyed in other cor
wi || result in or increase any accounting milsimabiclhi tiine g,r oif n c
interest expenses and changes in fad r rcrediute miogk , arameé sarge oaign
except the financi al l'iabilities belonggmggdatoe agayi medgr nlgos €
recognized in other comprehensive income are transferred to
2) Financi al l'iabilities arising as a result of rt hte nturiaamgsf er
i mf vement in the financial assets transferred

Such financial |iabilities afTer amesafseurr eodf 4&Fni naacnccoirad a nAcses ewtist h  C
3) Financi al guarantee contracts not falling munlderanidt ebnesl olw)
mar ket interest rate

Such financial l'iabilities are subsequently measuregl tad t he
the policy for i mpair ment of finanaiexloginmgtdumenmotun;t arfd efi i

accumul ated amortization det BRremietneuce i n accordance with CASBE
4) Financi al l'iabilities at amortized cost

Financi al l'iabilities at amortized costf eacrtei vseu bisnetgeureensttl ymenteh
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|l osses on financi al l'iabilities at amortized costl otshsatupdoon no
derecognition or amortization using the effective interest m
(4d)er ecogniftiimarsomitasl and financi al liabilities

1) Financial assets are derecognized when:

W the contractual right to receive cash flows from the financial assets has expired; or

¥ the financial assets have been transferred and such transfer meets ta¢ e roir  d e of Enanzial assetsiassat foith
CASBEfT2ansfer of oFinancial Assets

2)A financi al l'iability (or part thereof) is derecognized wh

di scharged.

3. Detemmdnameaeorement of financial assets transferred

When a financial asset of the Company is transferrefdeth f sut
financial asset have been tr amanfdertrheed ,ritgthd sf iaman oibd|li gaad 9 etn si
transfer are separately recognized as assets or lilalkeithties
risks and rewards incidentalsettqgq the Cwmprasnlyi confti nbhesfioam
transferred. | f the Company neither transferred nor retaine
ownership of the financial asesein thenrollipverd the Compmaoia
derecognized, and the rights and obligations incurbriddstor r et
(as the case may be); ol Eiviey thetfien@Gompanhy assettains heoi nan
the extent ®fcohtei Compgnynvolvement in the financial. asset t
I f an entire traneftesr tihfe arfiitreanai dlorasdsetecrmgni ti on, the di
financi al asset transferred at the date of derecoghithen,; a
portion of t he owmwmlgaetsi vien afmeoiurntv aolfue directly recorded as
corresponds to the part derecognized (where the financial 3
through other compremienesd veni pcofme) bs lFess. | f part of a

transferred entirely meets the criteria for derecaggreitthi on,

transfer is allocatcoggnhetedeamdt hdheppratrtdemot derecognized in
date of transfer, and the difference between (i) trheticoarryi.
received from paret tdeamesdegniozfedt haend t he portion of the cumu
recorded as other comprehensive income originally telratedcorr e
is an investmentsiatdéhtrimatoe through other comprehensive

4Determination of fair value of financial assets and financi

The Company adopts appel vadhlae i oo tlkeehouquest situations and
other information, to determine the fair value oft sfeidnssbryci al

the valuationoltleawinmn g ulesvelns tdhed fuses them in turn:

QLevel 1 inputs: guoted market price (unadjusted) enoan act

measur ement ;

2)Level 2 inputs: inputs othethathaarenpbsservaklledddr evétlhy no
includes quoted prices for similar assets or | i albiildibititiieess iinn
inactive markets, observebl dsunoputnas onheresthamageonbaed piidtd
intervals of quotation), and inputs validated by the market;
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B)Level 3 inputs: inputs that are unobservabl e. Thicst lcyat ego
observed or validated by observable market data, fudmugs,e cash
and financial forecasts made using own dat a.

5. Il mpairment of financi al instruments

The Company det ertmianmeds atshsee sismepsaiarlnheonrwance for i mpairment of f
in debt instrument s at fair value through ot her compr ehen

commit ments ot her tetsdmg nfaitrean cita lf aliira bviall iutei eeshrdough profit or

than financi al l'iabilities designated at fair vie uter @armgfoairgho
financi al agsheet sc rnatermeetfiomrg derecognition or continuing i nvec
of expected credit | osses.

Exp
Cre

ected credit |l oss is the weighted average of tgredi defass$e
d
future cash flows discounted at the origingésefiwkeetée@ehén€Cem
c
e

it loss is the present value of the differenceabetdween
purchased or originated financi al assets t-adfudbed bdfeffomei ce
rat

With respect to purchased or ori ginataetd tfhien abnacli aan c ea sssheetest tdhaa
recogniizn@sai amemtuual os® the cumulative amount of changes i n

recognition.

With respect to |l ease payments recetvabbke,wi abcournthe meaai \na
fiRe v eontutee Company wuses the simplifiedi meaisrumeqicalk osmet hbd hnt

expected credit | osses.

With respect to financi al as sethsovregt aus iemg ht tbea | menacseu rsehneeertt dma
whet her the credit risk has increased ismpganiirfnematmtlll otses it rhee |iirdf
expected credit | osses i f ttlhye scirnecdei ti nriitsikalh arse ciorgori & @ soend irgr

the next 12 months if the credit risk has not increased sign

The Company uses reasonable and -sapkonmabhéonj nbAodmabmpar esnt
of default at the balance sheet date with the postikbidfi ty of

the financi al instruments has increased significantly since
At the balance sheet dat e, if the Company determinesitshat a
credit risk has not increased significantly since initial re

The Company assesses expeexpmpactcerdedd t edriits kl oasnsde s meoafs ufriesanc i
collectively. When assessing the financial i nstrumeerts col |
groups according to their common risk characteristics.

At healtal ance sheet -adsagess etsh et hCco mpamectreed credit |l osses, wi tF
i mpairmeetcodmiszsed in profit or Wiotshs raess pemptaitraneatf il masmse®isalora
carrying value recorded in thempail amerW dihe erde sipse cwr ittot eann oifnf

instruments at fair val ue througly otlemg niicapeap r éneie@m s iolvansesi n c

comprehensive income, without reducing its carrying value.
6.0f fsetting of financial assets and financi al l'iabilities
Financi al assets and financi al l'iabi hcei ebheateocoaffysetf :afd)pt
currently enforceable | egal right to offset the réasgsized a
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realize the assets and settle thevejalhihianicesa!l siamslet an enus |
presented in the balance sheet separately, without offsettin
With respect to the transfer of financi al assets hamcmaéting
assets transferred against the relevant |iabilities.

(Xl Pentienati on and recognition of expected credit | osses on &
1. Accounts receivable for which the allowance for expected

characteristics

Group type Basis for grouping Method for measuring x pect ed cr g
Bankerdéds acceptanc By reference to historical credit loss experience,

taking into account the current situations &

Typeof bills prediction of future economic conditions, calculate

Commercialacceptance bills receivable .
P expected <credit |l osses

exposur e lfetmde xtheeadd of edi

By reference to historical credit loss experience,
taking into account the -current situations ¢
prediction of future economic conditions, prepare
comparison table of the age of accounts receivable
rate of lifetime expected credit loss, and oédte the
expected credit | osses.

Accountsreceivablé aging group Age

By reference to historical credit loss experience,
taking into account the current situations g
prediction of future economic conditions, prepare
comparison table of the age ofherreceivable and
rate of lifetime expected credit loss, and calculate
expected credit | osses.

Otherreceivablsi aging group Age

By reference to historical credit loss experience,

Long-term receivablei group ofsecurity taking into account the current situations 3

d . Nature of accounts prediction of future economic conditions, calculate
eposits .
expected <credit |l osses
exposur e lifetimde x me @t ed scsr.
(PComparison table of the age and rate of expected credit | os
A Rate of expected g Rate of expected
ge : .
receivabl e (49 accounts recei
Wit hin 6 mont hs ( 5
0.5
bel ow)
7-12 months 5 5
1-2 years 20 10
2-3 years 60 50
Ov e year8 100 100

The age of an account receivable, other account receivable or comraeceiptance bill receivable is calculated from the month

it actually occurred.
3. Determinationohh c c onemd si vabl e for which the all owance for expected

With respecounbsthecei vable whose credit risk is significant
expected credized oismsdcisviidualelcy.gn

12. Notes receivable

See NdGRienalnici aldo.i nstruments

13. Accounts receivable

See NOGRienalnici ald.instruments
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14. Accounts receivable

See NdGRienalnici alo.i nstrument s

15. Other receivables

See NdGRienalnici ald.instruments

16. Contract assets

Contract assets or contract l'iabilities are presented in t
performance obligations and payment by the customer. Contr

presented on a net basis.

The right of the Company to payment that is wuncondiblieoenal ,
The right of the Company to payment for gonds azltr eassdsyett ridn st
pay memnandisin onnarett thd h gteh prassage of ti me.

The Co@mpambyigation to transfer goods to a customer in excha

presented as tay.contract | iabil

17. Inventories

1.Cl assification of inventories

I nventories include finished products or goods heldsdan sale
goods consumed in the process of production or rendering of
2Valuation of inventories dispatched

The value of inventories dispatched is determined uséng the

di spatched.

3. I nventory system
The perpetual inventory system is adopted.
5. Amorafi zlaastMWuoen consumabl es and packing materials

(1) -vteolwwe consumabl es
Lowalue consumables are amerftfi 2zned hwdi.ng t he i mmedi ate write

(2) Packing materials

Packing materials are amofti medhading the i mmediate write

5. I nvevnitsairoyn pr o

At the balance sheet date, inventories are measuredd at ame |
inventory in excess of its net realizable valuienventrercioganile
directly for sale is the estimated selling price ofheuch i1
ordinary course of business. The net reali Zdalsled |Vvalguegrafcei oV
goods |l ess the estimated cost of completion, esti mAt etdheel | i
bal ance sheet dat e, if part of an inverdtadonyeshaota haort raa cto n
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n
p

et realizable value is determined separately, which is <col
rovision recognized or reversed (as applicable).

18. Assets held for sale

N

one.

19. Debt investments

S

ee N@Rienalnlci ald.instrument s

20. Other debt investments

S

ee NGRienalnlci ald.instrument s

21. Long-term receivable

N

one.

22. Long-term equity investments

i
a
a

(o}

(

.Determi paiinoncohtrol and significant influence

oint control i sshlaei ognobfactomalrloy a@dr eaemd arrangement, which
ctivities require unani mouSiganéeoandofi hheupaceies shar powe
nd oper ana knigh gmool iemyt i ty, but is not control or joint control

Determination of investment cost

1) For an equity investment acquired through a business <co
ays consitdher tuisa mefser combi natmomre thay yc aassts,e ttsr, a mssfseurmpd fi omo o f
guity securities, the-tiemint ieglui itnivdentvGedsn pmduad seti ®off tthhee claornrgy i I
wneéergsuot yt he acquiree in the consolidated financi al st at eme
i fference bieniwteieal: i(nyestthneeet mcegubi toya nidrhwed sit)aretnit e tchaer r yvi ng
onsi derfadri otnheg@adambi nati on or the totalispameandlede acf atnhea dg h
apital reserve. In case the capital reserve is nonstsufheéeci

etdhiema&rni ngs.

f a business combination is effected through mul tiuntes trans
or such transactions as one deal to gain cotnitaloli.nvéd&stsmermt t

he Cdmpamayre of the carébegyungyvafueéhef athei owaeera the conso

Il ti mate controll erandt thiee dé d mleir eatcieomedarteh: t h-tgrimhagquintiy i
nvesdtmetnhe combination dat e; anldo(g rim e dvei tsyu m novfe stthnee ncta rbreyfi
nd the carrying value of the consi detratheatip@ahbhidddtoe aTqui s
djustment to the capital reserve. I n case the camictsali rese
harged against the retained earnings.

2) For an equity invesstmenmbiacguioedi hnholbuighg aetuistiines not
nvest ment cost is the fair value of the aggregate considera
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With respect to a lonterm equity investment acquired through a business combinatiolving entities under common control
that is effected through multiple transactions by steps, the accounting thereof in the standalone financial staterfezets is dif

from that in the consolidated financial statements as stated below:

1) In the standane financial statements, the sum of taerying value of thequity investment originally held ithe acquireand
the additional investment cost incurred is recorded anthial investment cost of the equity investment changed into the cost

method.

2) In the consolidated financial statements, if the transactions constitute a package deal, the Company accounts for such
transactions as one deal to gain control. If such transactions do not constitute a package deal, the equity held rieettpgiacqui

to the acquisition date is remeasured at its fair value at the acquisition date, with the difference between its fad calnéng

value recognized as an investment income for the current period; if the equity held in the acquiree prior tasitienadgte

involves other comprehensive income under the equity method, such other comprehensive income is transferred to the income for
the period in which the acquisition date falls, except for other comprehensive income arising from remeasurérarge®firc

net liabilities or net assets of defined benefit plans.

(3) For an equity investment not acquired through basigess ¢
paid i f it is acquiredqguiyt yaseéiguroirt itehse ifsasuwedv ailfuei tofi & hac gui
or in accordanéeébeebwi tRhe sGBiARIBREtur@sngacquired t hr ou dihx cdheabntg er eosft r
No-monet ardy fAd saectqui r ed gteh rocingnhe neaxrcyh asns s et s .

3. Subsequent measurement and recognition of profit or | oss
Lorgerm equity investments in investees over which the Compa
Lorgerm equity i nvemsd nemitnst iwe mtswsroecs aagrees aaccounted for using
4 . Di sposal of investment in a subsidiary through multiple t

(1) Criteria for determining a package deal

Where the Company | oses control over a subsidiary due to th
transactions by steps, the Company determines whether such
tramsactcontract terms, consideration received, the transfere
information in respect of each step.

I'f the terms, conditions and financiodlhceef Eemst aficescdet rfhosth
transactions are accounted for as a package deal generally:

1) such transactions are concluded simultaneously or in cons
2) such transactions wil bnhghhaeva whobmpl ete business result

3) the occurrence of a transaction depends on the occurrence

4) a transaction may be uneconomical when considered indiuvi

transactions.
(2Accounting treatment of transactions not constituting a pac
1) Standalone financial statements

Thei fference between the carrying value of the equity dispos
profit omelmas i ngf eghéty empowers the Company to exercise s
the remaining equity is accounted for using the equistey met ho
control rojloiont saagmti ficant influence over ithmheadcaovrGARRBRE wihteh |
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22Rdicognition and Measur @ment of Financi al I nstrument s
2) Consolidated financial statements

Before the | oss of emntheldi $ petstald fPosnfeanreyes b&n thkee net assets

correspondi-tngr m oe ¢ thiet y oingvest ment di sposed of as calcul ated

date is treated @od tan acwkjsestvme r(tc atpd ttalhe pca& mi um) . I n case t he
di fference, the remaining balance is charged against the ret
Upon | oss of control, the remaining efuiltoyssi ofr ememdgwried Td&

consideration received from the disposal otfh et hCedsmeduyaniye yo fantdh &

net assets of the subsidiary as cadaarightteod tchoen to rniugiunsadly sfhreor

included in the investment income for the period Odtreirng wh
comprehensive income related to the egquintviesit meddtr peerote midn t h
during which the control was | ost.

(3) Accounting treatment of transactions constituting a pack
1) Standalone financial statements

The Company accounts for such tramoadtriodnsoves drhe dcadlsi do a
standal one financi al statement s, the difference betwgen the
value oft erime elumgy investment corregpogdizgdtontbéheguicompd
which is wholly transferred to profit or |l oss in the period

2) Consolidated financial statements

The Company accounts for such transtacadli cogerast bemes dlesail ditar y
consolidated financial statement s, the difference bleéween |
Compa&@slare of the net assets of the s usbsriedcioagrnyi zceodr riens pootnhde rn g
income, which is wholly transferred to profit or |l oss in the

23. Investment property

Measurement model for investment property

Measured at cost

Method of depreciation or amortization

1. Investment properties include land use rights leased out or held for appreciation and buildings and structures leased out.

2. An investment property is measured initially at cost, and subsequently using the cost model, and depreciated or amgrtized usi
the same methoaks fixed assets and intangible assets.

24. Fixed assets

(1) Criteria for recognition

Fi xed assets are tangible assets held for the produtcht iaoan of
usef ul life otomotenghwpeaoneAafi xed asset is recognized i f t
flow to the Company and its cost can be reliably measured.
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(2) Depreciation

L Estimated useful| Rate of residual Annual rate of
catogolry iEtieel of elEpEeE o life (years) value (%) depreciation
Buildings and Straight 1 20-30 5% 3.17%4.75%
Machinery and equipment Straight 1 5-10 5% 9.509%619.00%
Transportatio Straight 1 5 5% 19.00%
Of fice eqat pe Straight 1 5 5% 19.00%
25. Construction in progress
(1)A construction in progress is recognized if the ecbesomic b
cost can be reliably measured. Construction in proagdfywgs i s m
the intended use.
(2) When a construction in progress is ready for bDetended u
construction in progress that is ready tobeenteondtptietied bstt
fixed assets at estimated valwue first, and after ntdhiengompl et
the actual cost, without adjusting the accumul ated depreciat
Category Criteria andime for transfer of construction in progress to fixed assets
Machinery and equipment Meet the design requirements or agreed standards after installation and commissioni
Buildings an Meet the building completion acceptance criteria
26. Borrowing costs
1.Recognition of capitalization of borrowing costs

Borrowing costs that are directly attributable toaltdhzasacqui s

part of the cost of the asset when they meet the egnarei on

incurred and recognized in profit or | oss.

2. Period of capitalization of borrowing costs

(1) A borrowing cost is capitalized when all/l of tdéeaddyl | owi n
been i ncurbroed;ow(inig) ctolse has already been incurred; and (i i
necessary to prepare the asset for its intended use or sale
(2 Capitalization of borrowing costs is suspended during t

)
production of a qualifying asset which |l asts for more than
pedi of suspension are recognized as expenses for thehecurrent
s

resumption of acquisition, construction or production activi

(3) Capitalization of borgoas gt cocqusi ctedsescomwhtemuat eqdiadnn f i

use or sal e.

3. Rate and amount of capitalization of borrowing costs

For borrowings obtained specially for the acqubfitaphtatbmat
of the borrowing costs is the cost o f the borrowings actual
premium determined using the effective interestt hnaest hnoodt) yledas &
utilized and is deposited in banks or investment income fro
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occupied for the acquisition, construction or prgo du et ifoonr o
capitalization is determined by multiplying the wei beted ave
spepiualbosrer owi ngs by the capitalization rate of the general k

27. Biological assets
None.

28. Oil and gas assets
None.

29. Intangible assets

(1) Useful life and basis for determination of useful life, estimates, method of amortization or review procedure

llntangi ble assets, incipwmdiemg Itaercd nwd o greiaghitr e dxatf e mtos,t imon i a
2An intangible asset with a finite useful |ife is whbchized
the economic benefits related to the intaamgndt ebaeasdet eramien ed
using the straight |Iine method as foll ows:
Useful life and basis for N

Item determination of useful life (years Method of amortization
Land use right 50 Straight 1lin
Development expenses 5 Straight 1|in
Software 3 Straight 1in
Trademarks and patents 10 Straight 1in
Customer resources 10 Straight |in
2 I'ntangi bl e asset wi tatmoirnd efeidni thes tu 9 gdsudwsdiflfud. ils freoti s revi «
(3) Scope and accounting treatmentof e s ear ¢ h an dR&Deexpedsesp me n't
Scope of R&D expenses
(1) Labor costs
Labor costs compri se t he wages, sal ari es, basic p&nsi on i
compensation insurance, maternity insuranctehR&DI pheorussoinnnge | pr oa

serviceefeetssodr ¢dd R&D personnel

With respect to the R&D personnel serving a number aht R&D pr
R&D proj eecrtast aonbaasipsroaccording to the rec®r¢rofewdsktiaseg phh o wii

administrative department.

Wi t h r etshpee cQdavpeann YR&D per sonnel and outsourced R&D personnel
and also emRgdDgadtiwi hoers, their hbhbocatedtbetbwetenl R&EDi agpen:
and business eapandasienia proportion to the percentage of

recorded, or otherwise reasonably.

(2) Direct costs
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Direct costs nefaraltly timeucosetd by the Company in connection
fuels and powers directly consumed,; (ii) costs of diealk$opmen
and tri alpuwrrcohdauscitngongosts of sampl es, prototypes and gener a
inspection costs of trial produces; and (iii) opersatafon, m:

instrumententanudsedquiimpmMmR&D activities.
(3) Depreci at i etne renx pdeenfseersr eadn de xl poenngs e s
Depreciation expenses refer to the depreciation expenses of

With respect to t he biunisltdriunngesn tuss,e de giuni phmRt&ID R&D | ¢ t i wist | e hean

expenses actwually incurred are allocated between R&D expens
wor king hours and arearessednabl yecorded, or otherwise

Loagerm deferred expeesmsdekéeredoexmensesngi ncurred in the
repair of R&D facilities, which are recorded accbadiegovertl

the defined period.
(4) Amortization expenses of intangible assets

Amortization expenses of intangible assets refer ‘pateheedmor
technol ofpioavs (kcewsmput idegi metshods, etc.) used in R&D activi

(5) Design costs

Design costs refer to the costs incurred in the desggn of
features in connection wit hcttuhrei ncgo nocfe prte w dpervoed weptnee na n da nrde wnap
of creative design activities conducted for the purpose of d

(6) EqQuipment commi ssioning costs and testing costs

Equi pment coommitssirefiiemgto the costs incurred during the equ
the costs of -pdervped sog i mrgo dsypeetciical machines, changing producti ol
approaches athd. standards,

The <costs derreairralede d wirpment preparation and isncdalsed rmass eangd

commer ci alarpe oedxuccltuidoend from the scope of aggregation.

Testing costs include clinfcakewtdralgscosisel dotriake desesopor

technol ogi es, field experiment cost s, et c.
(7) Outsourced R&D expenses

Out sourced R&D expenses refer to the expenses of R&Btactivi
home or abroad to conduct, provided that the results of S U C

activities are closely related to the primary business of th
(8) Other expenses

Ot her expenses referott osetthed oax e msheosv et haantd adrier ect ly rel ated
technical document s and dat a, transl ation, advisors and co
veri fication, evaluainepegcappnan$aR&®dndcaAacegpmants, applicat

respect of intellectual properties, meetings, travel, commun

4 Expengi boran internal R&D project at t het hreespeearricchd pihma sveh iacr hx

incurred. Expenditures on an internal R&D project as the de
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technically feasible to complete the in(tiain)giibtl ei sasisrett e sde d ht:
intangi ble asset so that it owi | be available foecamemiod sa
results can demonstrate the existeaeteonfthemankanhgifblretasseu
used internally, the usefulness of the intangibleaabkabkble (o0vV
complete the development abtevassets; anddt ¢viseherespkhdthare

of the intangible asset can be reliably measured.

30. Impairment of long-term assets

With resptetmtequiotnygy i nvest ment s, invest ment properties at
bi ol ogical assets atofcostasoveéet sanidntgasgialsetass s eteyg mMviatsls ed st i
if @heme i ndication of i mpairment at the balance sheet dat e,
from business combinations and intangible assetrsegnrtcl easns ionf
whet hes &hei@dication of i mpairment . Goodwi | | is tested for

combinations of groups of assets.

I f the recover abelrem aansosuentt iosf |lae sisoetghda f fietr s naceer ri ysi me awailr eed, as

asset and recognized in profit or | oss.

31. Long-term deferred expenses

Loargerm deferred expenses are expenses that have already beer
yedroagerm deferred expenses are stated as the amount actualll
established per ittoed.m ldfefenm rietdeme xpfenlsesg wi | | not benefit the

baleanacf the item is wholly transferred to profit or | oss.

32. Contract liabilities

Contract assets or contract l'iabilities are presented in t
performance obligations antdr paymasseby a&heé costometr. | Cabili

presented on a net basis.

The Compabyigation to transfer goods to a customer iin excha

presented as a contract l|liability.
33. Employee benefits
(1) Accounting trdaatrmertmpdfoyselrormtenefits

The 4$4Romt empl oyee benefits actually incurred are recognized

services are rendered,theadcostc|l afdedeli @t @od odsdsetos. | oss or

2) Accounting tremapimeymentf posefits

Poempl oyment benefits are classified as defined contribution

(1) In the accounting period during which employee ddrvices
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defined contribution plan is recognized as I|liabilities and i
(2) aEk®unting treatment of a defined benefit plan generally
1) According to the projected wunit credit met hod, use unbi e

variabl es and f i nahneciocabl!| ivgaartiiaobnl easr,i snienags ufrreom t he defi ned ben
the relevant WMéanghitlien Hiesoogst the obligation arising from

present val ue oadfgatth e nb eemedf itth eplcaurr rcelnlt service cost ;

2) I f the defined benefit pl an has assets, the deeineifi or s
obligation by the fair value of t hiet ydeofri naesds ebte noeff itth e | caenf iinse
defined benefit pl an has a surplus, the net assetsfiofed he d
benefit plan and asset ceiling;

3) At the end of thefcempé¢ontyepebicndfitheacdosing from the def
net interest on the net liabilities or net assets oaftthe de¢
l'iabilities ornendetbeansesfetts pdfant,hewhdkeafei the service cost and t
the defined benefit plan are included in profit omehbossfor t
the net rl inaebti laistsieetss oof the defined benefit plan are include
to profit or |l oss in subsequent periods, but may be transfer

(3 Accounting treatment of termination benefits

Whene tGlompany can no | onger withdraw the offer of terminat.i
redundancy, or recognhizes the restructuring costs ioer explase
empl oneéibeliabilities arising from recognition of terminat:.i

(4 Accounting treatmamt earfp| otyheeer bleored i t s

Ot hert dromgempl oyee benefits are accountedofadrfimedccondandbet

they are qualified as defined contribution plans, obher wi se
defined benefit pl ans. I'n order to simpmpfgyedebamrcefiutngd i @amgi, S
defined benefi't plans that is recorded as servicefidasp,, net

changes arising from remeasurementd dfentelie tnetl alni amidl iottihees aro

in profit or |l oss or the cost of related assets.

34. Provisions

1.Provisions are recognized when the Company has a prcetesent ok

gual ity warranty, onerous contract or other contingencies, |
benefits wild.l be required to settle the obligation, and the ¢
2. Provisions are initially measured according to tnte best
obl i gatdamrsyi Mheval ue of provisions is reviewed at the bal an

35. Sharebased payments

1.Types dfaselameayment s
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Shabraesed paymentsetitnicebch sseldeerpaay mg et t b b seellalpaay ment .
2. AccountingemeeiBbameon, oamemgpmenbasaed peymenatpbansf share

(1) Beuittlybd sedarrmpeay ment

With respeecstetttd daodnsstdpupaeat yment that i s granted in exchange fo
i mmedi atiesleyd eaxfetrecr t he grant, at the date of the grant, t he
costs or expenses, and the capital reserve i s adjdsteesch accor
toead or until the specified performance conditions are met
received in the current period are, based on the xlpessts atst i ma
the fair value of the equity instruments at the date of gran
An eeeittty éd searpaayment that i s granted in exchange for the
the date of receipt of such services if the fair eagluueyof s

instruments at the date of receipt of such servides$ viaf of he f
the equity instruments can be reliably measunddt hddbgwBseéelmgsi ce

is increased accordingly.

(2) -Catsthl eoch seldarmpeay ment

Wi t h r espescett ttl chdaseddaspgemay ment that iis granted in exchange for
i mmedi ately exerti thd dhterofhgrgnantthe fair value of the |
the relevant costs or expenses, and the Iliabilitiestiarge i nc
period comes tlhhe asspenidf ioegd umernflor mance conditions are met, a
the services received in the current period ar e, vbamste d ocsrt st h
or expensesrasponlkdeng |iabilities at the fair value of the |

(3) Amendment andbdasedni mayt memt od! asrmar e

| f such amendment results in an increase iin thecofgmizesvalau:
corresponding increase in the services received accbrding t
amendment results in an increase in the number of itrhe equi |
increase in the services received according to theefnalisr val.
the vesting conditions in a manner favorable to thesemploye
amended in the accounting thereof.

I f such amendment results in a decrease in the fairzealue o

the services received based on thegrfantr, vwil tuteo wtf ttekei req uiintyo

in the fair valuel d&6fstubb emantdtmenbhbsteseméhssin a decrease in
the portion of the equity i nst roumpeanntys arneednudcse dt hies vdeesetnmendg ccaonr
unfavorable to the employees, the Company wil/ not take int

thereof.

I f, during the vesting period, themeE€mntmpagryarctaed e( sax oeptseftdr
failure to satisfy the vesting conditions), such ammdégel | at i

that would have been recogni zed zied tihmemerde maiediyng vesting per

36. Preferred shares, perpetual bonds and other financial instruments

None.
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37. Revenue

Accounting policies for recognition and measurement of revenue disclosed by business type
1.Revenue recognition principle

At contract commencement , t he Company assesses a contract t

contract and whether such performance obligation shall be sa

A performance sbtightéednosbenltime if it meets one of the fol
point in time: (i) the customer simultaneouds ypearefcoerimanc ea;n d( i
customer banwoeoktirol|lptocess &r epaetrefdo rdnuarnicneg, @ohre €@ dimp)andyhee Co ong
create the goods with an alternative use to the Company and

completed to date.

Withkpeet to a performance obligation satisfied over ti me,

progress toward complete satisfaction of that perforemasce o0b
of a pnecref oaobmai gati on, but expects to recover the costs incu
recognizes revenue only to the extent of the costs é@éncurred

per for mantcisinobl rgspect to a performance obligation satisfiei
when the customer obtains control of the relevant gomdds or s
any goodpanyheo@emders the following indicators: (i) the Con
customer presently is obliged to pay for the goodmsmeir(,iei.) the
theomest has the | egal title to the goods; (iii) the Company
i . e the customer physically possesses the goods; (@ife)} ht he C
gopods to the customer, i . e. the customer has the significant
accepted the goods; and (vi) other indicators showing that t
2. Revenue pmdasurpd ment

(1) The Company measures revenue according to the trcaensactio

is the amount of consideration to which the Compgnwpydexpects

services to a customer, excluding the amounts coll.ected on b
(2) I'f a contract has any variable considerati onn achceo rCdoimpga n
to the expected value or the most |ikely amount, bunhftloe Com

variable consideration only to the extent t hatatiitvei sr eprrecbuae

recognized will not occur when the uncertainty associated wi

(3) | f a contract contains a significant financing componer
amount that the customer would have paid for the goods or se

services. The di fference between such transaction prracte and
using the effective interest method.

(4) I'f a contract includes two or more performance ol igatio
price to each performance obligation on a relative standal on

3. tMeonds of revenue recognition

The Company is primarily engaged in the sale of PCBs, LED di
ot her products, the revenues from which cotnisntei.t uReev epneuref ofrrnoanm

products on the domestic market is recognized when tchhe Compa
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has been accepted by the customer, has reaedved os paobabbpe
economic benefits associated with the transaction wiklelt fl ow
is recognized when the products delivered tlr dheh Comptacmms ,p uad
Company has received the relevant export declaratiohoform ar
the products, and it is probable that t hteo etcltomo@o mp dreyn.ef i ts

Di fferent methods of revenue recognition and measurement for

38. Contract costs

Contract acquisition costs, i . e. t he i ncrsesmeantial tchoesyt aofe aecx
recovered, and if the amortization period is no mowhe cthhan o
they are incurred.

Contract performance costs, irecodgrhiez ecdo sass aonf dsuddti lilfi nghay
standards on inventories, fixed assets and intangible assets
1. the costs relate directly to a condirraecctt oma tteor iaanl ,a nnta ncui fpaa
similar costs), costs that are explicitly chargeabdlay tio t he

connection with the contract;
2. the costs enhance tahe wiédobrecasedf inhesaCompgaynynwgth he perfo
3. the costs are expected to be recovered.

The assets related to contract costs are amorti zed aottn@edt he s a

such assettgnamred in profit or | oss.

The portion of the carrying value of an asset rel abdnktto con
transfer of goods or services rtehlaat eadr et oe xspuecchh eals steot blee sisn ctuh
i mpair ment |l oss. I f, as a result of changes in the factors
receivable from the transfer oft hgeooedsst iarat ®ar wiocsd sr dlhatte darteo
exceeds the carrying value of such asset, the i mpaatosient | os

the reversed asset shall nolt deaxtcee eads siutnsi ncga rsruyci hn gi nvpaal iuremeantt tlhc

39. Government grants

l1.Government grants are recognized if (i) the Company meets
Company wi |l receive the rgaonwtg niment hgr &nts. oGomememanty @sse
received or receivabl e. Ganoerent me ryt agrsarntss airre tmeeasfuocremd aft fdal
unavailable, at a nominal amount .

2. Det er ma@d umtni mqpdt reat ment of government grants related t

Government grants related to assets are government ggants wk
|l ohgegrm assets as provided by tohre ianppttihecabbeemomeaeohmenic hde«
applicable government documents, whose primary condition 1is
|l ohgegrm &eseteament grants rel ated rtyd nays sveatl su earod a fhfes erte | segvaainrt ¢
deferred income. Government grants related to assetrsvirceecogni
l'ife of the relevant assets onnta grasbmrambasamed sytst emimcnd

recognized in profit or | oss. I n case of a sal e, itnrtaennsdfeedr , r
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service |ife, the balance of rtelde twn aplrloofciat eodr dleofsesr rfear itnhceo mg
di sposed of.

3. Determination and accounting treatment of government gran
Government grants related to income ar &Gogaearntnmemtntgr aretlat et
assets and income where it is difficult to make ao domeinctio
are wholly classified as government gr amtes arselcatmpe ntsatii mao rhe
or |l osses to be incurred in subsequent periods are mtcoghni z
costs, expenses or | osses, included irrpmefitt gorantksessebnted
compensation for expenses or | osses already incurorsetds.are dir

4 Government gr adtdsayr eolpeetread i tom sd @y the t@Gempamyc oanee om e cod g rsiez
rel evant costs and expenses depending on the ntaotay eo pdr atciomm:
of the Company acprermratciogqiirzewdenmnmesnonr expenses.

5,Accountingftpebht mgntoan interest subsidy

If the financial authority directly appropriates any interest subsidy to the Company, the interest subsidy is recognized as a
reduction in the borrowing cost.

40. Deferred tax assets and deferred tax liabilities

1.The difference between the tax base of an asset oarn laisahkeitl it
or liability whose tax base can be determined acdorcaGairmgi ng t
val ue, is recognized as a deferred tax asset or wéafiteheed t a>
asset or liability is expected to be recovered or settled.

2. Deferred tax assets odrd hereaongpnuinzed ft d ntcloemee ttaxn payabl e t

against which deductible temporary differences are deducti bl

previous peri ods&arcesrirodedioegwii dzeendc & ft htahteriet i s probablee itnhat s
future periods against which the deductible temporary differ
3. At the balance sheet date, the owvarirtytiemg dwaMnu & oo ft hcee feexrt reend
probabl e that sufficient taxable income wil!/l be avai babl e i
utilized. I'f it is probable thae smbuiddiwennt wr & ealkelres eidnc ome w
4 . The income taxes and deferred income taxes are imeluded i
taxes arising from any: (i) businesscegmbiedhgii ohygwmoer i i) tr
5. Deferred income tax assets and deferred income thax hiabil
|l egal right to settle current tax astsheet sdeafnedr rcewdr rteanxt atsasxe tlsi
liabilities relate to income taxes | evied by the staistei et ax a
which intend either to settle curegtenbhadiax a@arssteo sr aaldi zartle
simultaneously, in each future period in which siegwedsi cant a
41. Leases

(1) Accounting treatment of | eases under which the Company i s

The Comp bl eeys saese :
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At the | ease commencement date, a |l ease that has a laease te
shdaretrm | ease. A |l ease of an asset -vailtuhe Waslsew thael WCoo mphaery maw
expects to sublease a leased asset,wvaheeoasgehal |l ease is no
Exceptt eshmriteases amd ulte assxetef, ladowthe | ease commeorceanent d:
assets and |l ease |liabilities for the | ease.

(1) RBiugkt assets

A riofeuhé assets irsi gghtl etssselese an asset over the | ife of a | ease
At the | ease commeqncemastsedati s, iaitighty :meas)urtende aatmocuonstt ,o f
l'iability initially measured; (ii) any |l ease paymerntvedmade a
(iii) any initial direct costs incurhbryedt hbey Itehses d ee sisre ed i samadn t(|
the underlying asset, restoring the site on whiclk fitteeims | oca
and conditions of the | ease.

The Company deporiesxcd asi®setgshed ¢ nghmait dilotd . I f it is reasonabl e
of an wunderlying asset can be acquired by t-dfasendsodét theerl
remaining useful | i fdeprod hiecatwemeé¢ ha hee Clhoompeamyt he shorter o f
remaining useful [|ife.

(2) Lease liabilities

At the | ease commencement date, the Company measuresota | ease
bepmi d at that date. The present value of | ease payments is
rate. If that rate cann@t imhereemadihy Obereomimgdyatkedsessed
payments and their present valwue is unrecognized fienaasneci ng c

term using the discount rate for determining thei pbleselne aveal
payments not included in the measurement of | ease VYiabelitie

incurred.

At the |l ease commencement -sdabetamndethiexed areagecaipag mea tnbgd hpe
under residual val ue guarantee, the index or rate used to d
option, renewal option or termination opt-mearsessr tthhee |aecatsueall i
based on the present value of | ease paymemnfiseaasaefjfausaedor ai

the carrying -ofadaeaodett hies riggcdhdtced t o zefruor,t hbeurt rtehdeu cleedg s et hle
recognized in profit or | oss.

(2) Accounting treatment of | eases under which the Company i s
The Comp bleeys saosr :

At the | ease commencement date, the Compdrysclamds irfeiweas da I|i ea

ownership of an underlying asset to the | essee as a finance
(1) Operating | ease

Lease receipts are recognidedcdeameltdadsde oivetainthiea H iedhigsree i & r end 5 |

capitalized, amortized on the same basis as the recognition
Vari able | ease payments related to theeioptes adri emgr éd e@agrei avehd cihi
the period during which they are incurred.

(2) Finance | ease
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At the | ease commencement date, the Company recognizes the f
the | ease (effuahgtutarahetesdmresi dual value and the present va
commencememdi sdcaotuaittrd@o mp&n y ncriemeert ead t rate), and derecogni ze
finance |l easeal dhleatCosnpamg recognizes interest income using
term.

Vari able |l ease payments that are not included in thleosteeasur e

when thewraed..

42. Other Significant accounting policies and accounting estimates

1. Basis for the adoption of hedge accounting and its accounting treatment
(1) Cash flow hedge

(2) A hedging relationship qualifies for hedge accounting if all of the following conditions are met: (i) the hedgingstefatio

consists only of eligible hedging instruments and eligible hedged instruments; (ii) at the commencement of the hedge there is
for mal designation of hedging instruments and hedged item, :
risk management objective and strategy for undertaking the hedge; and (iii) the hedging relationship meets the hedging

effectivenessequirements.

The Company recognizes that the hedging relationship meets effectiveness requirements if all of the following condiigbns are

(i) there is an economic relationship between the hedged item and the hedging instruments; (ii) theceffdittrisk does not

dominate the value changes that result from the economic relationship between the hedged item and the hedging insfruments; an
(i) the hedge ratio of the hedging relationship is the same as the ratio of the quantity of the hedghdtitbe Company

actually hedges to the number of hedging instruments that the Company actually uses to hedge such hedged item, but does not

reflect an imbalance between the weightings of the hedged item and the hedging instrument.

The Company assessefether a hedging relationship meets the hedge effectiveness requirements at commencement and on an
ongoing basis. If a hedging relationship ceases to meet the hedge effectiveness requirement relating to the hedge rilo but t
management objectiverfthat designated hedging relationship remains the same, the hedging relationship will be rebalanced.

(3) Hedge accounting
1) Fair value hedge

W The gain or loss on a hedging instrument is recognized in profit or loss (or other comprehensive indoenbedging

instrument hedges a narading equity instrument (or a component thereof) at fair value through other comprehensive income).

Y The gain or loss on a hedged item arising from risk exposure is recognized in profit or loss, with a correspjostiimegnato

the book balance of the hedged item not measured at fair value. If the hedged item is a financial asset (or a compdntatt there

is measured at fair value through other compr ehenandiave i nco
I nstrument s: Recognition and Measurement o, the gain mr | o0oss
profit or loss, without adjusting its book balance which has already been measured at fair value; if the hedgedadtetradirag

equity instrument (or a component thereof) for which the Company has elected to present changes at fair value through other
comprehensive income, the gain or loss arising from the risk exposure on the hedged item is recognized in profiitboldss

adjusting its book balance which has already been measured at fair value.

When a hedged item is an unrecognized firm commitment (or a component thereof), the cumulative change in fair value of the
hedged item subsequent to its designation isgized as an asset or a liability with a corresponding gain or loss recognized in
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profit or loss. When a firm commitment is performed to acquire an asset or assume a liability, the initial book balaressef th
or the liability is adjusted to includbé cumulative change in fair value of the hedged item that was previously recognized.

For a hedged item that is a financial instrument (or a component thereof) measured at amortized cost, any adjustmeok on the b
balance of the hedged item is amortizegtofit or loss based on a recalculated effective interest rate at the date that amortization
begins. For a financial asset (or a component thereof) that is a hedged item and measured at fair value through other
comprehensive income in accordance withi Actl e XV I | | of CASBE 22 #AFinanci al I nstrun
the cumulative gain or loss previously recognized thereon is amortized in the same manner, and recognized in profit or loss,
without adjusting its book balance.

2) Cash flow hedge

W The portion of the gain or loss on a hedging instrument that is determined to be an effective hedge is recognized in other
comprehensive income as cash flow hedge reserve, while the ineffective portion is recognized in profit or loss. The cash flow
hedye reserve is recognized at the lower of the following (in absolute amount): (i) the cumulative gain or loss on the hedging
instrument from the commencement of the hedge; and (ii) the cumulative change in the present vakies df thefoture eadh

flows of the hedged item from the commencement of the hedge.

Y If a hedged forecast transaction subsequently results in the recognition ofinammial asst or norfinancial liability, or a

hedged forecast transaction for a fimancial asset or nefinancial liability becomes a firm commitment for which faidua

hedge accounting is applied, the Company transfers out the amount of cash flow hedge reserve previously recognized in other
comprehensive income, and includes it in the initial cost of the asset or the liability.

y For other cash flow hedges, the ambahcash flow hedge reserve previously recognized in other comprehensive income is
transferred to profit or loss in the same period the hedged forecast sale affects profit or loss.

3) Hedges of a net investment in a foreign operation

The portion of the ga or loss on a hedging instrument that is determined to be an effective hedge is recognized in other
comprehensive income, and reclassified from other comprehensive income into profit or loss on the disposal of the foreign

operation, while the ineffectivgortion is recognized in profit or loss.
2. Accounting treatment related to share repurchase

When the Company repurchases its shares for the purpose of reducing its registered capital, rewarding its employeis or otherw

if the purchased shares are t® lield as treasury shares, the treasury shares are recorded at the amount actually paid and the
relevant filing procedures are performed; if the repurchased shares are to be retired, the difference between theahial diook

the shares retired and tamount actually paid therefore is recognized as a reduction in capital reseng, i f t he capit al
not sufficient to absorb the difference, C{ftherepuréhasadisimienage bal an
granted tahe employees as equisgttled shardased payments, the purchase price paid by the employees upon exercise of their

rights is recognized as a reduction in the cost of the relevant treasury shares vested in the employees and capdatieeserve (

capitd reserve) accumulated within the vesting period, with a corresponding adjustment to capital reserve (share premium).

43. Significant changes in accounting policies and accounting estimates
(1) Significant changes in accounting policies

RApplicable T N/A
I n RMB

Content and reason for cha Fl'nan.C|'aI ol Amount af
significant

Since J a n u athey CompanyhZa 2 &, dit h e pr¢The Proposal|See the ta
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cont aitmed linn @ef prt dhteatAiceamunti ng | Changes Acicou i
Enter f"i€CASB)ENO . 16 issued by tiPolicies was
regar difarcgotuimé i ng treat ment of ladopt ed! maete ttih
and l'iabilities arising from |theBéeéard of D
recognition exempd,aon @&d¢ sitshiedqt he"mzeting '8
transactions to which such pr|Board of Supe
period from the begi nni ntige Conipany 16 , 2024. Th
appdduch provisions in the presjfaccounting p
first timef, itniiltli atlheapdadtiecaad i onsubj ect t o a
wi t h respect tteanpadarmar yt akiafbfler {gener al me €
temporary di fferences ari siofugs|sharehol der s.
asset s, provisions related tg
assets recognized simgtenneatnisdg
such provisions apply, at t hthe
Companyap peld such provisions in
statements f or cumblave éffeat s tireated ane
adjustment to the opening retained earnings and other related fin
statement items for h a t period in accor da
the provisionsil ndo@SB&Ex No. 18

The table shows the specific adjustments:

Financi al statement it emg Amount affec Re mar k

ltems of the balance sheet on

Deferred tax assets 271, 245
Deferrdedabtidx ti es 252,034
Mi nority interests 9,65
Ret ained profits 19, 201,
ltems of the income statement

Il ncome tax expenses 802, 9
Profit or | oss attributable t 25, 45

(2) Changes in significant accounting estimates

I ApplRNAbI e

(3) Adjustment of the opening balance ofrelated financial statement itemsdue tothe initial adoption of new accounting
standards since 2023

RAppl iTdcNd KAl e
Adj ust ment s

See No¢tuL&i §8i fi cant changéeés in accounting policies

44. Miscellaneous

(1) Sale and leaseback
1) The Company as lessee

I n accordancefReivtedntuheeA SBEmplalny assesses and determines whethe

|l easeback transaction should be accounted for as a sale of t

I f the transfer of an asassteti s lheoCompdonfieome asisraa ss att tee iorfiig g
|l easeback at the proportion of the original carryiagyvalue
Accordingly, the Company yr egcadgnniozre sl oosnsl yt htante raenmoautnets afo anhe r

Ot herwise, the Company continues the recognition oafmotuma tr an
of transfer proceeds AFmmacabrbdasteumenhbhs CARBEO gobhiet iscatmea ntd mvée
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2) The Company as |l essor

I n accordancefiReivtedntulBeA SBEmplainy assesses and determines whethe
|l easeback transacftffioonasha@aulsdllkee cdcdtchant adset .

| f the transfer of an asset is accounted for as a dsaalcee of t

with other applicable standards, and ac2clovdénatssesf or the | ease

Otherwise, the Company does not recognize the transferred asset, instead, recognizes a financial asset equal to the amount of

transfer proceeds in accordance with CASBE 22 AFinanci al I ns

VI. Taxation

1. Maicnat egories of taxes and tax rates

Category of tax Tax base Tax rate
The output tax is calcul at ¢
Val-aacceded |goods or rendering of serviész”sgggglrjg;’%i;ieo/so)(for th
net of the input tpearided uc!t
Sales tax Taxable sale revenue Taxable sale revenue
Ur ban
mai ntenatrAmount of turnover tax act (5%or7% (China)
construct

15%, 16.50%, 25%, 0, 21%, 0.75%

ENtErpPrisamount oifncamabl e 8.84%, 17%, 10%20%, 20.6%, 24% or
t ax
30%
If levied on the basis of
Property tax of the property; if |l evied]| 1.2%or12% (China)

i ncome

Educatio
surchar gg¢
Local ed
surchar geé

Amount of turnover tax act | 3%(China)

Amount of turnover tax act | 2% (China)

Di fferent rates of enterprise income tax applicable to the t

Taxpayer Il ncome tax rate
The Company, Yongchuang Tech, Mutto Optronics, MFLE
Yancheng, Yancheng Dongshan, Dongguan Dongshan Pre
Manufacturing Co., Ltd., RF Top Electronic, Suzhou Cheng 15.00%
Yancheng Mutto Optronics Science and Technology Co., Ltd.
Suzhou Dongdai Electronic Tech CalLt
Hong Kong Dongshan and other
Kong
Mutto Optronics Group Limited, Rex Delaware, Ing. The Dii
Group (BVI) Co. Limited
Multi-Fineline Electronix, Incand ot her c o mp a n Federal corporate income tax rate, 21%,; state corporg

16.50%

0

the United States income tax rate, 0.75%.84%
Multl-Flnellne Electronix Slngapore PFd. Ltdnd ot her 17% (Singapore)
incorporated in Singapore

Multek Technologies Limited 15% (enjoying an 80% tax exemption)
Multek Technology Sweden AB 20.6% (Sweden)

Multek Technology Malaysia SDN.BHD 24% (Malaysia)

DSBJ Mexico, S.DER.L.DEC.V. and other companies in Mexico | 30.00%

Other taxpayers not listed above 25.00%
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2. Tax preferences

1. Pursuant to the Notice on Publishing the Filing of the Third Batch of High and New Technology Enterprises Recogrézed by th
Recognition Authority of Jiangsu Province in 2022 issuedthyy Office of the NationalLeading Group for Recognition
Management oHigh and New Technology Enterprises, the Company and its subsidiaries Mutto Optronics, Yancheng Dongshan,
Yancheng Dongshan Communication Technology Co.,aitd. MFLEX Yanchengassed the high and new technolegyerprise
qualification review with a term of three years from 2022 to 2024, and therefore are subject to an enterprise inconoé 1&®4ate

for the current period.

2. Pursuant to the Notice on Publishing the Filing of the Fourth Batch of High and@dmology Enterprises Recognized by the
Recognition Authority of Jiangsu Province in 2022 issuedthyy Office of the NationalLeading Group for Recognition
ManagementoHi gh and New Technol ogy En-ownedmubsiddasy Suzhot Bhgjiapassedpgheny 6 s w|
high and new technology enterprise qualification review with a term of three years from 2022 to 2024, and thereforetis subjec

an enterprise income tax rate of 15% for the current period.

3. Pursuant to the Notice on Publishing théngilthe Second Batch of High and New Technology Enterprises Recognized by the
Recognition Authority of Jiangsu Province in 2022 issuedthyy Office of the NationalLeading Group for Recognition
Management ofHigh and New Technology Enterprises, the Compéns s ubsi di ar y pa&éd the bigh affllnemc t r on i
technology enterprise qualification review with a term of three years from 2022 to 2024, and therefore is subject fariaa enter
income tax rate of 15% for the current period.

4. Pursuant to the Nige on the Filing of the Third Batch of High and New Technology Enterprises of Jiangsu Province in 2021,
t he Co mp a rowried sulmsidianyahcheng Mutto Optronics Science and Technology Co.,dadsed the high and new
technology enterprise qualifiion review with a term of three years from 2021 to 2023, and therefore is subject to an enterprise
income tax rate of 15% for the current period.

5. The Comp aByzbos Dongddi EléctmoniaTecgh Co., Ltd. was listethanNotice on Publishinthe Filing of the
Second Batch of High and New Technology Enterprises Recognized by the Recognition Authority of Jiangsu Province in 2023
issued bythe Office ofthe NationalLeading Group for Recognition ManagementHijh and New Technology Enterprisesid

temporarily paid enterprise income tax at the rate of 15% for the current period.

6. Multek Technologies Limited is subject to a corporate income tax rate of 15% undésuthigus Corporate Income Tax Act,
and as a global Class | company incorporated in Mauritius but operating abroad,aeng% tax exemption, so its effective

corporate income tax rate is 3%.

VII. Notes to items of the consolidated financial statements

1. Cashand bank balances

In RMB
Iltem Closing balance Opening balance
Cash on hand 559,941.39 340,651.93
Bank deposits 5,874,124,506.2¢ 5,456,686,170.77
Ot her cash and bank 1,315,351,783.3¢ 1,674,175,995.02
Tot al 7,190,036,231.06 7,131,202,817.72
Il ncl . : Tot al amo u 1,917,732,423.0¢ 2,247,517,164.32

Note: See Notes to the Financial Statementsdae s h  and c¢ a subjecteéayrastrictiens ennuses and cash and bank

balances not classifiedesa s h and cash equival ents.
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2. Financial assets held for trading
In RMB
Item Closing balance Opening balance
Flasmel al £es5288 4 146,141,371.77 575,783,803.93
profit or | oss
Incl.:
Il nvest ments in e 71,779,147.66 56,779,147.66
Derivatives 26,920,185.50 159,865,619.03
Weal th management 47,442,038.61 359,139,037.24
Total 146,141,371.77 575,783,803.93
3. Derivative financial assets
4. Notes receivable
(1) Notes receivable by category
In RMB
Item Closing balance Opening balance
Commerciab c cept ance b 3,407,623.49 48,401,430.82
Total 3,407,623.49 48,401,430.82

(2) Notes receivable by method of recognition of allowance for doubtful accounts

In RMB
Closing balance Opening balance
Al |l owance f Al |l owance f
Item Book balance aCCOuUNt S| Caryingvalue Book balance AREOURTL S Carrying
Amount % Amoun % Amount % Amoun % VEllE

Incl.:

Al | owa

recogn 3,424,747.23 100.00% 17,123.74 0.50% 3,407,623.49 48,644,654.09| 100.00% | 243,223.27 0.50% | 48,401,430.82

col l ec

Incl.:

Commercial

accept 3,424,747.23 100.00% 17,123.74 0.50% 3,407,623.49 48,644,654.09| 100.00% | 243,223.27 0.50% | 48,401,430.82

bills

Total 3,424,747.23 100.00% 17,123.74 0.50% 3,407,623.49 48,644,654.09| 100.00% | 243,223.27 0.50% | 48,401,430.82

Al'l owance for doubtful accounts recognized collectively:
In RMB
Closing balance
Item Al |l owance f
Book balance %
account s
Group of commer c 3,424,747.23 17,123.74 0.50%
Total 3,424,747.23 17,123.74

Recognition of allowance for doubtful accounts in accordance with the general model of expected credit losses:
I ApplRNAabI e

(3) Allowance for doubtful accounts recognized, recovered or reversed in the current period

Allowance for doubtful accountecognized in the current period:
In RMB

Changes in the current period
Recognized| Recovered | Written

Opening
balance

Item Closing balance

Others
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or reversed off
Allowance recognized collectively 243,223.27| -226,099.53 17,123.74
Total 243,223.27| -226,099.53 17,123.74
Significant amount o&llowance for doubtful accounts recovered or reversed in the current period:
T Appl iRNADb I e
(4) Notes receivable pledged at the end of the current period
(5) Notes receivable already endorsed or discounted but nget become due at the balance sheet date
In RMB
ltem Amount derecogni zf|] Amount not dereco
2023 31, 2023
Commerci al accept g 10,645,152.55 3,424,747.23
Total 10,645,152.55 3,424,747.23
5. Accounts receivable
(1) Accounts receivable by age
In RMB

Age

Closing book balance

Opening book balance

Within 1 year (inclusive)

7,522,771,106.24

6,943,154,404.27

Within 6 months

7,444,151,188.34

6,527,619,977.2]

7-12 months 78,619,917.93 415,534,427.06
1-2 years 285,296,373.77 79,131,332.02
2-3 years 16,989,211.39 147,646,312.40
Over 3 years 369,089,730.68 827,282,581.21
3-4 years 275,176,513.49 780,916,195.14
4-5 years 53,209,221.21 29,163,991.48
Over 5 years 40,703,995.98 17,202,394.59
Total 8,194,146,422.13 7,997,214,629.9(

(2) Accounts receivable by method of recognition of allowance for doubtful accounts

In RMB
Closing balance Opening balance
Al l owance fg Al |l owadoabf f
Item Book balance AGEOURGE & Carrying Book balance EEOENRDLS Carrying
Amoun % Amoun % Ve Amoun % Amoun % velle
Al l owa
recogn| 22ho42040 2700 | 220877891 99.70% | 664,748.70| 019864857 7.75% | 8198646571 146 00%
; 2 . . .18 .18
indivi
Incl.:
rA:alchz 7,972,603,7 97.300 | 260,103,758 3.06% | 7-712:500,0| 7,377,349.9 92,250, | 370,938,505 5.030 | 70064114
9 81.71 ek 36 e 23.35 72.72 e .98 et 66.74
col |l ec
Incl.:
8,194,146,4 480,981,650 7,713,164,7| 7,997,214,6 990,803,163 7,006,411,4
Total 5213 100.00% 08 5.87% %205 50.90 100.00% 16 12.39% 56.74
Al'l owance for doubtful accounts recognized individually:
Significant accounts receivable for which all owance for
In RMB
Opening balance Closing balance
MG Book balance Al L @Wen e Book balance Al oWEn @ % Reason
doubt ful doubt ful
Dongguan Baofeng The companywas ordered to clos
Intelligent 169,582,771.72| 169,582,771.72] 169,582,771.72 169,582,771.72| 100.00% | down, soan amount equal to th
Technology Co., Ltd. account receivable was alrea
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recognized as an impairment lo
in 2019.
Total 169,582,771.72 169,582,771.72]  169,582,771.72 169,582,771.72
Al'l owance for doubtful adoomogumgtrsourpecogni zed collectively: Ag
In RMB
Closingbalance
|
tem Book balance Al owanee e %
account s
Within 6 months 7,443,314,172.22 37,216,570.84 0.50%
7-12 months 77,177,359.99 3,858,868.00 5.00%
1-2 years 285,232,629.47 57,046,525.89 20.00%
2-3 years 12,244,565.99 7,346,739.59 60.00%
Over3 years 154,635,054.04 154,635,054.04 100.00%
Total 7,972,603,781.71 260,103,758.36
Basis for groupingiNone.
Recognition of allowance for doubtful accounts in accordance with the general model of expected credit losses:
I ApplRNADbI e
(3) Allowance for doubtful accounts recognized, recovered or reversed in the current period
Allowance for doubtful accounts recognized in the current period:
In RMB
Opening Changes in the current period
| . ) losi I
tem balance Recognized Recovered or |\ ien off Others Closing balance
reversed
Allowance
recognized 619,864,657.18  2,828,114.52 401,778,317.42 -36,562.56| 220,877,891.72
individually
Allowance
recognized 370,938,505.98 35,757,413.6Q 149,160,663.65  2,568,502.43 260,103,758.36
collectively
Total 990,803,163.16 38,585,528.12 550,938,981.07 2,531,939.87| 480,981,650.08
(4) Accounts receivable actually written off in the current period
In RMB

Iltem
Accounts receivable actually written off

Significant amount oficcounts receivableritten off:

Amount written off

550,938,981.07

In RMB
. Whether or not
. . Write-off o
Nature of Amount written Reason for write arising from
Company name procedure
account off off relatedparty
performed -
transactions
Major customers written Trad_e 401,778,317.42 Thecompanyhas Resolutlon_of the No
off receivable gone bankrupt Board of Directors
Total 401,778,317.42
(5) Top 5 debtors in terms of closing balance of accounts receivaldad contract assets
In RMB

Company name

Closing balance of
accounts receivablg

Closing balance of
contract assets

Total dosing
balance of account
receivable and
contract assets

% of total ¢osing
balance of account
receivable and
contract assets

Closing balance of|
allowance for
doubtful accounts
receivable and
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impairment of

contract assets
Debtor 1 3,410,937,382.67 3,410,937,382.67 41.63% 20,307,235.19
Debtor 2 492,675,037.13 492,675,037.13 6.01% 2,463,375.19
Debtor 3 457,362,240.53 457,362,240.53 5.58% 2,449,319.44
Debtor 4 316,423,534.67 316,423,534.67 3.86% 1,582,117.67
Debtor 5 250,948,110.69 250,948,110.69 3.06% 3,897,485.94
Total 4,928,346,305.69 4,928,346,305.69 60.14% 30,699,533.43
6. Contract assets

7.

Accounts receivable financing

(1) Accounts receivable financing by category

In RMB

Item

Closing balance

Opening balance

Ban&sacceptance

bil

290,477,095.22

644,057,382.41

Total

290,477,095.22

644,057,382.41

(2) Accounts receivable financingoy method of recognition of allowance for doubtful accounts

In RMB

Closing balance

Opening balance

Item Book balance

Al |l owanc ¢
doubt ful

. Book balance
Carrying value

Al | owanc ¢

doubt ful Carrying value

Amount %

Amoun

% Amount

% Amoun %

Incl.:

Al |l owa
recogn
col |l ec

290,477,095.22| 100.00%

290,477,095.22| 644,057,382.41

100.00%

644,057,382.41

Incl.:

Banker
accept
bills

290,477,095.22| 100.00%

290,477,095.22| 644,057,382.41

100.00%

644,057,382.41

Total 290,477,095.22| 100.00%

290,477,095.22| 644,057,382.41

100.00%

644,057,382.41

(3) Allowance for doubtful accounts recognized, recovered or reversed in the current period

(4) Accounts receivable financing pledged at the end of the current period

In RMB

Item

Amount pledgea t

December 31,

Bankacdsptance bi

S

172,685,965.02

Total

172,685,965.02

(5) Accounts receivable financing already endorsed or discounted but not yet become due at the balance sheet date

In RMB
ltem Amount derecogni zf Amount not dereco
2023 31, 2023

Bantsermcceptance b

694,778,744.58

Total

694,778,744.58

(6) Other information
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As the acceptors of baeakr 6 s a ¢ ¢ eape tammeraal blankd thatsshave high credit ratings,dank s bil
bil

endorsed or discounted. However, if such bills fail to be paid when they become due, the Company will assume jointland severa

acc emptiessnc e
likely to be dishonored when they become due. Therefore, the Company derecognizes ¢he bamk a c c e giréadyn c e

liability to the holders thereof pursuant to tteawv on Negotiable Instruments

8. Other receivables

In RMB
Item Closing balance Opening balance
Other receivables 77,134,897.39 35,793,851.22
Total 77,134,897.39 35,793,851.22
(1) Interest receivable

(2) Dividends receivable

(3) Other receivables

1) Other receivables by nature

In RMB

Nature of account

Closing balance

Opening balance

Loan and reserve fund 3,008,693.20 7,767,360.70
Security deposit 24,179,943.43 25,463,197.09
Temporary payment receivable and others 63,320,215.31 17,415,911.41

Total

90,508,851.94

50,646,469.20

2) Other receivables by age

In RMB
Age Closing book balance Opening book balance
Within 1 year (inclusive) 71,736,165.38 32,992,896.42
1-2 years 8,616,817.34 3,233,448.86
2-3 years 2,464,429.36 3,764,903.27
Over 3 years 7,691,439.86 10,655,220.65
3-4 years 3,078,691.14 3,360,841.55
4-5 years 1,718,689.00 508,660.00
Over 5 years 2,894,059.72 6,785,719.10
Total 90,508,851.94 50,646,469.20

3) Other receivablesby the method of recognition of allowance for doubtful accounts

R Applicablel N/ A
In RMB
Closing balance Opening balance
Al l owance f Al |l owance f
Item Book balance A EEOUDE S Carrying value Book balance AEEOURE 8 Carrying
Amount % Amount % Amount % Amount % valliE
Al |l owa
recogn| 2340,704.91 2.59% 2,340,704.91| 100.00% 3,590,704.91 7.09% 3,590,704.91| 100.00%
indivi
Incl.:
Al |l owa
recogn| 88,168,147.03| 97.41% | 11,033,249.64| 12.51% | 77,134,897.39| 47,055,764.29| 92.91% | 11,261,913.07| 23.93% | 35,793,851.22
coll ec
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Incl.:
Total 90,508,851.94| 100.00% | 13,373,954.55 14.78% 77,134,897.39| 50,646,469.20| 100.00% | 14,852,617.98 29.33% | 35,793,851.22
Al l owance doacouwmtusbtrfaudogniirgdgrcoup ectively: Ag
In RMB
Closing balance
Item Al l owance fd 3
Book balance accounts %
Within 1 year 71,736,165.38 3,586,808.28 5.00%
1-2 years 8,616,817.34 861,681.73 10.00%
2-3 years 2,460,809.36 1,230,404.68 50.00%
Over 3 years 5,354,354.95 5,354,354.95 100.00%
Total 88,168,147.03 11,033,249.64
Basis for grouping: None.
Recognition of allowance for doubtful accounts in accordance with the general model of expected credit losses:
In RMB
Stage 1 Stage 2 Stage 3
Allowance fordoubtful Lifeti me Lifeti me
accounts 12nonth_ €Xl credit | os credit | o Total
credit I : . . .
i mpaired i mpairecqd
gg '2 g nce at 1,649,644.86 322,982.88 12,879,990.24 14,852,617.98
In the cur
- Transferred to stage -430,842.82 430,842.82
- Transferred to stage -246,395.36 246,395.36
Recognized 2,759,838.66 107,856.03 -540,433.65 2,327,261.04
Reversed 1,250,000.00 1,250,000.00
Written off 2,164,092.05 2,164,092.05
Other changes -391,832.42 -391,832.42
g‘i‘ I & ’2‘ 8 ‘; 3 at 3,586,808.28 861,681.73 8,925,464.54 13,373,954.55

Basis for classification of stages and percentage of allowance for doubtful accounts rectpmized:

Significant changes in the book balance of allowance for doubtful accounts in the current period:

I ApplRNAbI e

4) Allowance for doubtful accounts recognized, recovered or reversed in the current period

5) Other receivables actually written offin the current period

6) Top 5 debtors in terms of closing balance of other receivables

In RMB
% of total closing | Closing balance of
Company .
name Nature of account Closing balance Age balance of other allowance for
receivables doubtful accounts
Debtor 1 Government grants 37,648,885.00 Within 1 year 41.60% 1,882,444.25
Debtor 2 Temporary payment 9,860,000.00 Within 1 year 10.89% 493,000.00
receivable and others
Debtor 3 Export rebates 3,192,435.52 Within 1 year 3.53% 159,621.78
Debtor 5 Securitydeposit 2,855,772.00 1-2years 3.16% 285,577.20
Debtor 5 Temporary payment 2,340,704.91 Over 3years 2.59% 2,340,704.91
receivable and others
Total 55,897,797.43 61.77% 5,161,348.14
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9. Advances to suppliers

(1) Advances to suppliers by age

In RMB
Age Closing balance Opening balance
9 Amount % Amount %
Within 1 vy 72,605,597.90 91.00% 144,831,544.38 89.67%
1 to 2 yea 5,581,589.38 7.00% 9,311,244.44 5.77%
2 to 3 yea 21,100.35 0.03% 3,378,241.58 2.09%
Over 3 yea 1,574,451.48 1.97% 3,991,794.13 2.47%
Total 79,782,739.11 161,512,824.53
Reason of failure to timely settle the significant advances to suppliers aged more than one year:
2 Top 5 suppliers in tadvanoestosdpplierd osi ng bal ance of
% of the total balance of advances to
Company name Book balance(RMB) suppliers
Supplier 1 5,551,132.74 6.46
Supplier 2 4,813,400.00 5.60
Supplier 3 3,732,167.64 4.35
Supplier 4 3,697,195.15 4.30
Supplier 5 3,624,803.07 4.22
Subtotal 21,418,698.60 24.93
10. Inventories
Does the Company need to comply with the disclosure requirements for the real estate iNdustry?
(1) Categories of inventories
In RMB
Closing balance Opening balance
Inventory Inventory
provision or provision or

Item

Book balance

allowance for
impairment of
contract fulfilling

Carrying value

Book balance

allowance for
impairment of
contract fulfilling

Carrying value

Ccosts costs
Raw materials 1,137,854,380.40  144,036,638.90  993,817,741.50 1,054,142,552.2( 52,636,496.51 1,001,506,055.69
Work in progress 891,174,574.36 125,226,289.12.  765,948,285.24  839,758,226.64 29,797,143.67 809,961,082.97
Goods on hand 4,974,174,253.58  449,989,021.71 4,524,185,231.87 4,710,817,179.86  366,785,710.02] 4,344,031,469.84
Clratlating 9,966,532.81 38,514.88 0,928017.93  10,278,315.47 38514.88|  10,239,800.59
Total 7,013,169,741.15  719,290,464.61 6,293,879,276.54 6,614,996,274.17  449,257,865.08 6,165,738,409.09
(2) Inventory provision or allowance for impairment of contract fulfilling costs
In RMB
o Opening Increase in the current period Decrease in the current period SRR
balance Recognized Others sver\iltgﬁegffor Others
Raw materials 52,636,496.51] 99,844,978.15 8,444,835.76 144,036,638.90
Work in progress 29,797,143.67| 97,273,963.88 1,844,818.43 125,226,289.12
Goods on hand 366,785,710.02 200,096,019.26  5,037,473.33 121,930,180.90 449,989,021.71
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Circulating materials 38,514.88 38,514.88
Total 449,257,865.08 397,214,961.29 5,037,473.33| 132,219,835.09 719,290,464.61
Item Basis for determining the net realizable value Rgason for reversing the Reason for Wr|t|n_g_off the inventory
inventory provision provision
The net realizabl e val]| The inventories for which at The net realizabl
. of finishedthgooast i ma/{ inventory provision wag sel linfy prncehed
Raw materials . : A A B
completion, esti mated recognized at the beginningoftf est i mated cost of
taxes. current period have beenused. | sel |l i ng expenses
The net realizabl e val]| The inventories for which at The net realizabl
Work in|of finished goods | e { inventory provision was sel ling price of
progress compl etion, estdemat @dd| recognized at the beginningofth est i mat ed cosdt ion
taxes. current period have beenused. | sel | i ng expenses
) The inventories for which at The net realizabl
The net realizable val inventor: rovision wag sel | in rice of
Goodsonhand | of fini shed goods | ess oy p L . g b .
recognized athe beginningofthe est i mated sel l i ng
and related taxes. )
current period have beenused. | t ax e s .
Other The net realizabl ei wgly| The inventories for which af The net reiasitzhbdl
circulatin of finished goods | e { inventory provision was sel ling price of
Aling completion, esti mated recognized at the beginning ofth e st i mat ed cost of
materials ’
taxes. current period have beenused. | sel | i ng expenses

11. Assets held for sale

12. Non-current assets due within one year

13. Other current assets

In RMB

Item

Closing balance

Openingbalance

Cost of returned goods receivable

29,832,976.30

21,651,650.92

Deductible input tax

340,312,673.44

153,399,758.4(

Prepaid enterprise income tax

35,892,887.21

76,293,525.58

Deferred expenses and others

245,681,208.73

253,228,939.74

Total

651,719,745.68

504,573,874.64

14. Debt investments

15. Other debt investments

16. Investment in other equity instruments
In RMB
I ncome Aigg;ega(t’eme Aggregatd o s Reason
. Loss r ec . recogni Di vi de R
. recogni in oth| recogni ot her i DE® e designat
I'tem Closing Opemi M Ot hen compr eh¢d Ot hen comprehg recogni pane v
bal anc/| compr eh¢ 1 066 e compr eh¢d 1 066 Mo QLENCC ® through
i ncome i ncome . compr ehg
current BUFFEDE end of enE ©f pertog i ncome
current
current
Jiangsu
Equity
I nvest m¢ 150,000,000.00] 150,000,000.00
Partner
(L.P.)
Hai D|

21,322,110.00 21,322,110.00

28,800,000.00

50,000,000.00

22,035,000.00
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(Suzhou

Ltd.

Jinan

Movi ebo 6,000,000.00

Co. , Lt

Tot al 278,157,110.00f 171,322,110.00

Other information:
Reason for designation as an investment in equity instrument

1) Hai Dixin Semiconductor (Nantong) Co., Lttlas established on April 012, with a registered capital of RMB36,152,329.00,
in which the Company holds 10.2345% shares. In consideration that the Company has a close business relatibtesHipxmith
Semiconductor (Nantong) Co., Ltdthe shares held by the Company in it wWiklp the Company improve its business
competencies and the investment is not held for trading, the Company designated this investment as a financial asse¢ at fair

through other comprehensive income on January 1, 2019.

2) Jiangsu Bohua Equity Invesemt Partnership (L.Pyvas established on September 27,120&ith a registered capital of
RMB3.3 billion, and is primarily engaged in venture capital investment (inliatad companies only). In consideration that this
investment will bring a good retuto the Company and provide the Company with opportunities to invest in premium fields and
assets, ands not held for trading, the Company designated this investment as a financial asset at fair value through other

comprehensive income.

3) Hostar Intellignce Technology Co., Ltdvas established on April 2011, with a registered capital of RMB42,660,000, in

which the Company holds 3.038% shares. In consideratiorttteaghares held by the Company in it will help the Company
improve its business competées including procuring raw materials/equipment, and developing and strengthening market and
sales teamsand the investment is not held for trading, the Company designated this investment as a financial asset at fair value
through other comprehensivecome in February 2023.

4) Dyness Digital Energy Technology Co., Ltgas established on August 2017, with a registered capital of RMB112,023,809,
in which the Company holds 1.7016% shares. In consideratiothénahares held by the Company in it idlp the Company
improve its business competencies and the investment is not held for trading, the Company designated this investment as a

financial asset at fair value through other comprehensive income in March 2023.

5) Shinwu Optronics (Suzhou) Co.,d.twas established on October Z®06, with a registered capital of RMB57,754,000, in
which the Company holds 1.7169% shares. In consideratiorihthaghares held by the Company in it will help the Company
improve its business competencies and the imst is not held for trading, the Company designated this investment as a

financial asset at fair value through other comprehensive income in May 2023.

6) Jinan Moviebook Co., Ltdvas established on Septembe2619, with a registered capital of RMB10,000,000, in which the
Company holds 0.1995% shares. In considerationttigashares held by the Company in it will help the Company improve its
business competencies and the investment is not held for tradingotipgany designated this investment as a financial asset at

fair value through other comprehensive income in October 2023.

17. Long-term receivables

(1) Particulars of long-term receivables

In RMB
Closing balance Opening balance Range of
Item Al Il owan Carrying Al Il owan Carrying discount
Bookbalance | 'y’ pt f | value Bookbalance| 'o'\'ht f | value rate
Security deposit for
finance lease 30,000,000.00 30,000,000.00/ 30,000,000.00 30,000,000.00
Account receivable from | 14 763 905 76 10,703,905.76 10,703,905.76,  10,703,905.76 75
PowerwaveTechnologies
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(Thailand) Co., Ltd.
Total 40,703,905.76 10,703,905.76| 30,000,000.00| 40,703,905.76 10,703,905.76| 30,000,000.00

(2) Long-term receivables by method of recognition of allowance for doubtful accounts

In RMB

Closing balance Opening balance

Al l owance f Al l owance f
Book balance ;
accounts | caryingvalue accounts Carrying

Amount % Amount % Amount % Amount % vellE

Item Book balance

Al |l owa
recogn| 10,703,905.76/ 100.00% | 10,703,905.76| 100.00% 10,703,905.76| 100.00% | 10,703,905.76| 100.00%
indivi

Incl.:

Incl.:

Total 10,703,905.76| 100.00% | 10,703,905.76| 100.00% 10,703,905.76| 100.00% | 10,703,905.76| 100.00%

18. Long-term equity investments

In RMB

Changes in the current period

Opening
Opening balance of Investment
balance allowance B Reduced income or
(carrying for Qeg:;?nn:r:t investme loss under
value) impairment nt equity
loss method

Closing
Closing balance of
balance allowance
Others (carrying for
value) impairment
loss

Declared
Adjustment Other cash Allowance
to other change | dividends for
comprehensi sin or profit impairment
ve income equity distributio loss
n

Investee

1. Joint ventures

Il. Associates

Suzhou
Toprun
Electri
Equi p me
Co. , Lt

24,240,829.4| 51,487,204.0 - 19,335,028.6| 51,487,204.0
8 5 4,905,800.86 2 5

Shenzhe
Nanfang
Technol
Devel op
Co., Lt

17,507,056.4 17,507,056.4
7 7

Shangha

Precisi
Manuf ac

23,193,983.4
7

23,507,176.1

313,192.68 5

-~ —

3,750,632.95 46,625.40 3,797,258.35

[

c

N

=

o .
cwlro —ocirg —MmMel
- = -1

me| 4,133,295.48 126,074.14 4,259,369.62

28,198,390.7 26,753,781.0
6 7

1,444,609.69

14,521,584.8 15,000,000.0 25,915,794.0
0 0 6

3,605,790.74

Isotek
Microwave 8,539,424.61

9,319,087.5| 779,662.8
Limited 0 °

8,539,424.61

BVF (BVI) 33,189,073.8
Holding L.P. 6

32,358,873.1

-830,200.69 7

Shanghai
Xinhuarui
Semiconducto
r Technology
Co., Ltd.

20,000,0000,0 -520,401.15

19,479,598.8
5

Subtotal 139,767,215. 68,994,2602.5 35.000.00060

9,319,087.5| 779,662.8 155,406,879.| 77,533,685.1
41 0 9 3

0.00 | 10,820,910.9 0.00 0.00 0.00
1 89

Total 139,767,215. 68,994,2602.5 35.000.0000.0

9,319,087.5| 779,662.8 155,406,879.| 77,533,685.1
41 0 9 3

89

0.00 | 10,820,910.9 0.00 0.00 0.00
1
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Recoverable amount determined based on fair value net of disposal cost:

I ApplRNADbI e

Recoverable amount determined based on the present vasgnodted future cash flows:

I ApplRNADbI e

Reason for significant
assessment or extet information: None.
Reason for significant
of the current year: None.

Other information: None.

19. Other non-current financial assets
20. Investmentproperties
1)

Investment properties at cost

RApplicable T N/A

di fferences

di fferences

bet ween t

bet ween t

he infoenmati on

he i nfoatiomati on

In RMB

Iltem

Buildings and

structures Land use right

Construction in

progress ez

I. Original value

1. Opening balance

5,309,132.17

5,309,132.17

2. Increase

(1) Acquired

(2) Transferred from inventories/ fixed assets
construction in progress

(3) Increased due to business combinations

3. Decrease

(2) Disposed

(2) Other transfeout

4. Closing balance

5,309,132.17

5,309,132.17

Il. Accumulated depreciation and amortization

1. Opening balance

4,012,580.75

4,012,580.75

2. Increase

257,711.16

257,711.16

(1) Recognized or amortized

257,711.16

257,711.16

3. Decrease

(1) Disposed

(2) Other transfeout

4. Closing balance

4,270,291.91

4,270,291.91

Ill. Allowance for impairment loss

1. Opening balance

2. Increase

(1) Recognized

3. Decrease

(1) Disposed

(2) Other transfeout

4. Closing balance
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IV. Carrying value

1. Closing balance

1,038,840.26

1,038,840.26

2. Opening balance

1,296,551.42

1,296,551.42

Recoverable amount determined based on fair value net of disposal cost:

I ApplRNADI

e

Recoverable amount determined based on the present vasgnodited future cash flows:

I ApplRMNADbI

@

I ApplRNADI
21. Fixed assets

e

e

Investment properties measured at fair value

In RMB

Item

Closing balance

Opening balance

Fixed assets

12,415,251,689.8(

10,673,700,468.47

Disposal of fixed assets

Total

12,415,251,689.8(

10,673,700,468.47

(1) Particulars of fixed assets

In RMB
It Buildings and Machinery and Transport Office equipment
em X . Total
structures equipment equipment and others
I. Original value
1. Opening ]
balance 3,553,903,845.69 17,071,961,591.87 85,461,560.03 710,439,770.77 21,421,766,768.3]
2. Increase 1,599,985,827.0¢ 3,312,937,588.05 8,003,493.92 332,375,822.33 5,253,302,731.3(
(1) Acquired 40,127,058.41 86,944,488.06 535,192.54 23,272,946.81 150,879,685.82
(2) Transferred
from L 782,891,265.98 2,468,814,935.86 6,490,251.57| 52,196,060.314 3,310,392,513.77
construction in
progress
(3) Increased
due to business 776,947,298.06 735,744,640.81 978,049.81 256,764,704.84 1,770,434,693.56
combinations
(4) Differences
in translation of
TRt 20,204.55 142,110.33 162,314.88
currency
financial
statements
(5) Acquisition
of assets under 21,433,523.32 21,433,523.32
finance lease
3. Decrease 21,736,488.30 587,738,052.73 3,839,031.88 27,252,924.66 640,566,497.57
giggposed or 21,736,488.30  574,889,143.65 3,839,031.88 26,870,924.66  627,335,588.49
(2) Transferred
to construction 12,848,909.08 382,000.00 13,230,909.08
in progress
4. Closing
balance 5,132,153,184.39 19,797,161,127.14 89,626,022.07 1,015,562,668.44 26,034,503,002.04

Il. Accumulated
depreciation

tljégﬁggmg 1,363,250,836.3(  8,841,977,675.4 59,378,769.8  467,938,526.96 10,732,545,808.5]
2. Increase 877,611,038.91 2,133,335,285.57 6,505,312.64  268,975,550.99 3,286,427,197.11
(1) Recognized |  185,600,274.02 1,559,316,868.6¢ 5,627,554.36 77,708,641.8 1,828,253,338.9¢
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(2) Differences
in translation of
foreign
currency
financial
statements

11,023.13

111,143.77

122,166.90

(3) Increased

due to business|  691,999,741.76  561,840,474.99 877,758.28|  191,155,774.33 1,445,873,749.3¢
combinations

(4) Acquisition

of assets under 12,177,941.90 12,177,941.90
finance lease

3. Decrease 20,586,201.75  372,425,436.83 3,660,584.71 20,391,884.21  417,064,107.50
gir[;'ds"osed or 20,586,201.75  366,420,754.97 3,660,584.71 20,230,595.25  410,898,136.68
(2) Transferred

to construction 6,004,681.86 161,288.96 6,165,970.82
in progress

4 [ClEEing 2,220,275,673.46 10,602,887,524.1¢  62,223,497.82  716,522,202.74 13,601,908,898.1¢
balance

I1l. Allowance for
impairment loss

1. Opening

Colanen 14,962,205.52 558,285.75 15,520,491.27
2. Increase 4,570,236.72 640,129.99 148,431.45 5,358,798.16
(1) Recognized
(2) Increased
due to business 4,570,236.72 640,129.99 148,431.45 5,358,798.16
combinations
3. Decrease 3,524,128.48 12,746.89 3,536,875.37
(1) Disposed or 3,524,128.48 12,746.89 3,536,875.37
retired
4.Closing 4,570,236.72 12,078,207.03 693,970.31 17,342,414.06
balance

IV. Carrying value
éél(;'r‘]’;"g 2,907,307,274.21 9,182,195,395.95 27,402,524.25  298,346,495.39 12,415,251,689.8(
ﬁégﬁgg'"g 2,190,653,009.3¢  8,215,021,710.8¢ 26,082,790.14  241,942,958.06 10,673,700,468.4]

(2) Temporary idle fixed assets

(3) Fixed assets leased out under operating leases

(4) Fixed assets whose property title certificates have not yet been obtained

In RMB
Item Carrying value Reasem T oh met of
ying ticértificat
Factory building of Multek 62,075,953.78 Pending revi
(5) Impairment assessment of fixed assets
I ApplicableR N/A
22. Construction in progress
In RMB
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Iltem

Closing balance

Opening balance

Construction in progress

1,842,525,188.54

1,813,183,815.67%

Total

1,842,525,188.54

1,813,183,815.67

(1) Particulars of construction in progress
In RMB
Closing balance Opening balance
Item Allowance for . Allowance for .

Book balance impairment loss Carrying value Book balance impairment loss Carryingvalue
Mul tek S5@eécd-g
frequency -dang 5, 355654 20,138,126.54 8,726,174.90 8,726,174.90
PCB technol og
project
Mul tek PCB pr 22.910,222.23 22,910,222.23
technol ogy upg
400, 000i nme i
producti on a 30,000,000.00 30,000,000.00
capacity exparm
FPC for new energy
application and assembl 15,994,322.82 15,994,322.82 15,615,783.77 15,615,783.77

project of MFLEX Yancheng

IC substrate project @&haowei

212,665,663.7|

Microelectronics  (Yancheng 75,645,464.25 75,645,464.25 212,665,663.71 1
Co., Ltd.

Largesized diecasting project|  ggg 90 750,03 658,000,750.03  429,683,425.58 429,6834255
of Yancheng Dongchuang 8

Kunshan new energy
manufacturing baseelated 425,232,448.52 425,232,448.52 97,518,667.74 97,518,667.74
project
Mexico new energy
manufacturing baseelated 999,896.91 999,896.91 11,656,038.90 11,656,038.90
project
"\)"rzj'fci( Yancheng Phase Il 35619 454 33 35,619,454.33|  228,417,694.07 228'417'69‘;0
MFLEX Suzhou Guoxiang
Phase Il and other productid  82,215,960.20 82,215,960.20 372,710,903.38 372'710'90953
expansion projects
LCM business unit 46,535,180.88| 46,535,180.88
Installation  equipment in 383,279,241.3
progress and others 482,053,584.06 482,053,584.06  383,279,241.39 9
Total 1,842,525,188.54 1,842,525,188.54 1,813,183,815.67 1,813,183.815-
(2) Changes in significant constructions in progress in the current period
In RMB
FTENGR % of Aggregatt cln(;:.:l_ R?te o{
- Opening transferre Other Closing proj eamoun apitaliz Ineres Source of
Project Budget . Increase dieies | deaeasss| el cost g Progress of ed capitaliz funds
e the capitalize interest tion this
budg dinterest | this year year
Largesized
die-casting 1.500.0
project of e | 429,683,4 | 635,330,7 | 108,557,0 | 298,366,3 | 658,090,7
Yancheng oo,ogg. 25.58 66.92 77.46 65.01 50.03 | (100% 1% Others
Dongchuan
[¢]
Kunshan
new energy | 4 g9
manufacturi e | 97,518,66 | 455,486,5| 127,772,8 425,232,4
ng base oo,og(()). 7.74 87.72 06.94 4gs52 | 3072% | 30.72% Others
related
project
3,300,0
Tail 00.000. | 527:202,0| 1,090,817 | 236,329,8 | 298,366,3 | 1,083,323
" 00 93.32 ,354.64 84.40 65.01 ,198.55
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23. Productive biological assets

(1) Productive biological assets at cost

I ApplRNADbI e

(2) Impairment assessment of productive biological assets at cost
I ApplRNADbI e

(3) Productive biological assets at fair value

I ApplRNAbI e

24. Oil and gas assets

I ApplRNAbI e

25. Right-of-use assets

(1) Particul aofiss o fags gthg

I n RMB
ltem Buildings and Machi_neryand Tr anspor Land Tot al
structures equipment equi pme

I. Original value

1. Openingbalancg 1, 051, 60 21,511, 93, 200, 1,166, 31
2. Increase 370,660 32,269, 345, 4 475, 2 403,751
(1) Lease 7,664, 30,676, 38,341,
(2) Transferred

from construction 213,875 213,875
in progress

(3) Di f f ¢
transl ati
foreign c 6, 755, 6, 755,
financi al
statement

(4) Increased due

to business 142, 365 1,592, 345, 4 475, 2 144,779
combinations

3 Decrease 8, 737, 23,104, 475, 2 32,317,
(1) Di spag 8,737, 1,670, 475, 2 10, 883,

(' ZTyansferred to 21, 433, 21, 433,
fixed assets

4. Closing 1,413,52 30,676, 345, 4 93,200, 1,537, 74

Il. Accumulated
depreciation

1. Opening balancg 198, 953 10, 773, 5, , 215,246

N[(~N| 0
~N|[©
DN
[@)ee)

2. Increase 8
(1) Recognized 7

=N
N | O
= |©
o

(2) Differences in
translation of
foreign currency 822, 3 822, 3
financial
statements

(3) Increased due 15,347, 95, 57 140, 3 475, 2 16, 058,
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to business
combinations

3 Decrease 8,

7, 13,848,
7

(1) Dispg 8, , 1,670,

(' 2Arquisition of
assets under 12,177, 12,177,
finance lease

4. Closing 276,837 971, 4 269, 8 7,001, 285,080

11l. Allowance for
impairment loss

1. Opening balancg

2. Increase

(1) Recognized

3 Decrease
(1) Dispog

4 . Closin

IV. Carrying value

1. Closing balance 1,136, 6
2. Opening balancs 852,64

(N

oo
~N|o
~
(&)
(&)]
\‘
[ee][ee]
~N| o

|(©

8
9

w(o

(2) Impairment assessment of rightof-use assets

I ApplRNAbI e

26. Intangible assets

(1) Particuhameagobl e assets

In RMB

Unpatented Software Trademark and Development Customer

technology patent costs resources i

Item Land use right Patent

I. Original value

é‘aggsg'”g 249,003,308.43 232,510,348.24| 140,567,942.35|  6,733,029.45 628,823,628.47

2. Increase 380,091,277.46 131,169,220.17 14,150,943.41 207,803,629.23|  733,215,070.27,

(1) Acquired 205,681,870.87 3,011,984.82 208,693,855.69

(2) Internal
R&D

(3) Increased
due to business | 123,630,406.59 92,148,597.19 207,803,629.23| 423,582,633.01
combinations

(4) Differences
in translation of
foreign currency 453,336.36 453,336.36
financial

statements

(5) Transferred
from
construction in
progress

50,779,000.00 35,555,301.80 14,150,943.41 100,485,245.21

3. Decrease 1,301,960.15 1,301,960.15

(1) Disposed 1,301,960.15 1,301,960.15

4. Closing

balance 629,094,585.89 362,386,608.26| 154,718,885.76 6,733,029.45| 207,803,629.23| 1,360,736,738.59

1. Accumulated
amortization

é&;ﬁﬁigmg 67,599,772.86 166,692,664.59  85,208,441.65|  6,733,029.45 326,233,908.55

2. Increase 32,487,007.66 105,051,027.03 14,447,161.94 19,048,666.01| 171,033,862.64

(1) Recognized 8,102,283.40 45,413,925.79 12,226,881.94 19,048,666.01 84,791,757.14

(2) Increased
due to business 24,384,724.26 59,184,865.67 83,569,589.93
combinations

(3) Differences
in translation of
foreign currency 452,235.57 2,220,280.00 2,672,515.57
financial

statements

3. Decrease 223,454.34 223,454.34
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(1) Disposed 223,454.34 223,454.34
4. Closing 100,086,780.52 271,520,237.28|  99,655,603.59 6,733,029.45|  19,048,666.01| 497,044,316.85
balance
11I. Allowance
for impairment
loss
1. Opening
balance
2. Increase
(1) Recognized
3. Decrease
(1) Disposed
4. Closing
balance
IV. Carrying
value
1. Closing
balance 529,007,805.37 90,866,370.98|  55,063,282.17 188,754,963.22|  863,692,421.74
f)‘agﬁsgi"g 181,403,535.57 65,826,683.65|  55,359,500.70 302,589,719.92
27. Goodwill
(1) Original value of goodwill
In RMB
Increase Decrease
Investee or event giving rise to goodwi Opening balance Avrising from . Closing balance
; L Disposed
businessombination
MFLEX 1,770,752,915.84 1,770,752,915.84
Multek 179,329,062.90 179,329,062.90
Mutto Optronics 153,957,647.78 153,957,647.78
RF Top Electronic 135,001,580.53 135,001,580.53
Aranda asset groufy 50,502,380.96 50,502,380.96
Total 2,239,041,207.05 50,502,380.96 2,289,543,588.01
(2) Allowance for impairment of goodwill
In RMB
i Increase Decrease
Investee or event giving rise to goodwill Ozl - : Closing balance
balance Recognized Disposed
Mutto Optronics 38,233,132.28 29,242,600.72 67,475,733.00
Aranda asset group 4,000,219.86 4,000,219.86
RF Top Electronic 8,868,134.17 8,868,134.17
Total 47,101,266.45| 33,242,820.58 80,344,087.03
(3) Information of asset group or combination of asset groupt which the goodwill belongs
NERE Composition of asset group or combination of asset group Business segment and basis for Whether or not the|
basis for grouping classification same as prior year:
MFLEX All of its assets and liabilities when acquired by the Compan) PCB, manufacturing circuit boards Yes
Multek All of its assets and liabilities when acquired by the Compan) PCB, manufacturing circuit boards Yes
. o Touch panel and LCM, manufacturin
Mutt o Opt rl Alofits assets and liabilities touch panels Yes
. o Precision components, manufacturi
RF Top EI ¢ Allofits assets and liabilities ceramic filters Yes
(4 Met hod of determination of recoverable amounts

Recoverableamount determined based on fair value net of disposal cost:

I ApplRNAabI e
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Recoverable amount determined based on the present vasgnodted future cash flows:

RApplicable 1T N/A
In RMB
Key parameters ERES o
. Recoverable . Forecast Key parameters for|  determining the
L=y (CENRTg VEILE amount [Eieniie=s period El th:rfigaecast the stable period | key parameters for
P the stable period
Pretax  discount
Revenue growth Revenue  growth| rate of 11.68%,
rate: 0.08%;| rate: 0%; margin| determined base
MFLEX 11,065,825,804.14 18,740,000,000.0( 5 years margin  growth| growth rate:| on the weighted
rate:16.65% 16.19% average capita
cost as adjusted
Pretax  discount
Revenue growthl Revenue  growth rate of 10.99%,
rate: 2.37%;| rate: 0%; margin| determined base
Multek 2,384,815,341.96 2,690,000,000.00 5 years margin  growth| growth rate:| on the weighted
rate: 16.86% 16.74% average capital

cost as adjusted

Pretax  discount
rate of 10.84%,
determined base

Revenue growth

. O
Mutt o 449,242,600.72 420,000,000.000 29,242,600.72| 5 years rate: 2.61%;

Revenue  growth|
rate: 0%; margin

Optroni margin  growth . .| on the weighted
rate: 6.86% growth rate: 7.12% average capita
cost as adjusted
Pretax  discount
Revenue growth Revenue growth| rate of 12.46%,
RF T rate:  10.00%;| rate: 0%; margin| determined base
El ectro 363,486,919.03 386,000,000.00 5 years margin  growth| growth rate:| on the weighted
rate: 20.68% 24.69% average capital
cost as adjusted
Total 14,263,370,665.85 22,236,000,000.00  29,242,600.72

Note: The increase in the allowance for impairment of goodwill was primarily due to a goodwill impairment recognizedls a res
of the reversal of deferred tax liabilities arising from an increase in the appraised value of Aranda acquired by the @minpany
the effect of goodwill impairment assessment.

1) According to the Valuation Report (Canwin Valuation Report [2024] Nb2)2issued by Canwin Appraisal Co., Ltd., the
recoverable amount of the asset group or combination of asset groups including oiheillgdor MFLEX was
RMB18,740,000,000.00, which was higher than its carrying value of RMB7,674,174,195.86, so the goodwill was not impaired.

2) According to the Valuation Report (Canwin Valuation Report [2024] Nb3)2issued by Canwin Appraisal Co., Ltthe
recoverable amount of the asset group or combination of asset groups including the gdodwillultek was
RMB2,690,000,000.00, which was higher than its carrying value of RMB305,184,658.04, so the goodwill was not impaired.

3) According to the Valation Report (Canwin Valuation Report [2024] Nel12) issued by Canwin Appraisal Co., Ltd., the
recoverable amount of the asset group or combination of asset groups including the gfmodidilitto Optronicswas
RMB420,000,000.00, while its carrying valueas RMB449,242 600.72, so a goodwill impairment of RMB29,242,600.72 was

recognized.

4) According to the Valuation Report (Zhongsheng Valuation Report [2024] No. 0067) issued by Zhongsheng Appraisal &
Consulting Co., Ltd., the recoverable amount of thetag®up or combination of asset groups including the gooéiwiRF Top
Electronicwas RMB386,000,000.00, which was higher than its carrying value of RMB22,513,080.97, so the goodwill was not

impaired.

5) The completion of perfor pmamade ngo mmiotdme ntls i anpdi ¢ oremd s

Goodwill was recognized based on performance commitments made during the reporting period or the preceding period of

performance commitments.

A ApplicableR N/A
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28. Long-term deferred expenses

In RMB

Iltem

Opening balance

Increase

Amortization

Other decreases

Closing balance

Decoration costs of fixed
assets and others

501,517,044.33

619,495,951.41

254,140,804.53

866,872,191.21

Total

501,517,044.33

619,495,951.41

254,140,804.53

866,872,191.21

29. Deferred tax assets/deferred takabilities

@

Deferred tax assets not offset

In RMB

Closing balance

Opening balance

Iltem

Deductible temporary
differences

Deferred tax asset:

Deductible temporary
differences

Deferred tax assets

Allowance for
impairment of assets

800,118,130.88

128,429,874.02

1,152,275,069.45

181,401,380.14

Deductible losses

2,579,402,663.68§

389,544,407.25

1,466,877,523.35

222,911,742.77

Fixed assets

55,181,543.30

13,469,931.13

200,864,027.50

30,334,952.34

Accrued expenses

132,769,288.28

26,353,080.15

200,467,698.35

40,863,348.65

Lease liabilities

1,872,497,186.10

342,955,848.83

1,671,260,217.63

271,245,622.44

Unrealized inter

255,979,699.52

59,652,829.61

company transactions

Provisions 57,512,864.31 10,480,061.52 69,202,183.16 12,324,185.63

Deferred income 660,215,044.53 107,254,395.87 747,587,634.12 121,151,814.13

Total 6,413,676,420.6( 1,078,140,428.38 5,508,534,353.5¢ 880,233,046.10
(2) Deferred tax liabilities not offset

In RMB

Closing balance

Opening balance

Item
Taxap 5 (ETEeIEg Deferred tax liabilities Taxa_ble temporary Deferred tax liabilities
differences differences
Oneff dedu
depreciati 1,588,082,312.8( 318,338,339.27 1,803,750,324.83 380,449,918.63
assets

Accrued interest
income and others

86,995,017.26

18,917,600.59

69,638,588.72

14,859,117.31

Rightof-use assets

1,252,668,050.83

266,830,422.09

1,298,935,545.47

252,034,574.31

Income tax payable
due to increase in
appraised value

384,245,651.82

87,206,749.88

Total

3,311,991,032.71

691,293,111.83

3,172,324,459.07

647,343,610.25

©)

Deferred tax assets and deferred tax liabilities presented on a netting basis

In RMB

Item

Closing offset amount
of deferred tax assets
and liabilities

Closing balance of
deferred tax assets or
liabilities after offset

Opening offset amount
of deferred tax assets
and liabilities

Opening balance of
deferred tax assets or|
liabilities after offset

Deferred tax assets

1,078,140,428.3§

787,330,085.52

Deferred tax liabilities

691,678,802.7C

554,440,649.67
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(4) Unrecognized deferred tax assets

In RMB
Item Closing balance Opening balance
Deductible temporary differences 1,045,519,017.8(C 917,684,269.16
Deductible losses 470,774,420.57 460,552,464.56
Total 1,516,293,438.37 1,378,236,733.72
(5) Deductible losses omnrecognized deferred tax assets that will expire in the following years
In RMB
Year Closing balance Opening balance Remark
2023 13,996,117.83
2024 40,403,329.83 40,403,329.83
2025 100,804,003.97 100,804,003.97
2026 39,377,012.01 39,377,012.01
2027 265,972,000.92 265,972,000.92
2028 24,218,073.84
Total 470,774,420.57 460,552,464.56
30. Other non-current assets
In RMB
Closing balance Opening balance
ltem Allowance for Allowance for

Book balance Carrying value | Book balance Carrying value

impairment loss impairment loss

Deferred
incomei
unrealized gain 26,662,462.41 26,662,462.41 33,780,926.88 33,780,926.88
or loss on sale
and leaseback

Prepayment for

projects and 906,360,511.93 906,360,511.93 838,731,849.70 838,731,849.70
equipment
Total 933,022,974.34 933,022,974.34 872,512,776.58 872,512,776.58

3l. Assets subject to restrictions on ownership or ri

In RMB
Closing balance Opening balance
Item ) Type of Reas o1 ) Type of Reaso
Book balance Carrying value L | Bookbalance Carrying value .
restriction restri restriction restr
Cash a Security Security
bank 1,315,351,783.39 1,315,351,783.39 Pledge deposit for 1,674,175,995.02 1,674,175,995.02 Pledge deposit for
bills, etc. bills, etc.
bal anc
Di scou
Not es | 13500000000 130,000,000.00 Pledge but ye
recei vV matur e
bills
Security for Security for
Fixed assets| 784,051,228.85 418,641,701.59 Mortgage fﬁgs' sales | 751.006,098.07 459,521,491.55 Mortgage I:r?;s,sale
leaseback leaseback
Accoun | ] | ‘
recei v 17268596502 17268596502 Pledge E”?sdgeo 441,621,937.83  441,621,937.83 Pledge Eiﬁ’sdgeo
financ
Right-of- 1,535,413,001.39 1,252,668,050.89 Mortgage l';'gg‘gce 1,166,314,314.99 951,068,254.01 Mortgage l':e'gggce
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use assets
Accounts 96,168,092.66)  96,168,092.66 Pledge Factoring
receivable
Total 4,033,670,071.31 3,385,515,593.49 4,033,118,345.84 3,526,387,678.41

32. Short-term borrowings

(1) Short-term borrowings by category

In RMB
Item Closing balance Opening balance
Pledge loans 747,939,478.37
Credit loans 4,376,608,244.0€ 5,734,146,965.18

Discounting and factoring of notes, lette
of credit and accounts receivable

779,491,972.95

1,312,323,501.13

Total

5,156,100,217.01

7,794,409,944.68

33. Financial liabilities held for trading

In RMB

Item

Closing balance

Opening balance

Financial liabilities held for trading

104,174,076.23

91,517,116.89

Incl.:

Derivative financial liabilities

104,174,076.23

91,517,116.89

Incl.:

Total

104,174,076.23

91,517,116.89

34. Derivative financial liabilities

35. Notes payable

In RMB

Category

Closing balance

Opening balance

Commercial acceptance bills

52,292,024.62

280,442,316.20

Banker 6s acceptanc

856,879,191.3]

1,727,963,543.99

Total

909,171,215.93

2,008,405,860.1¢

36. Accounts payable

In RMB

Item

Closing balance

Opening balance

Payment for materials

6,672,185,481.47

5,156,025,655.74

Payment for projects and equipment

1,055,789,013.23

563,403,370.98

Others

311,132,681.87

266,857,563.6(

Total

8,039,107,176.57

5,986,286,590.37

37. Other payables

In RMB

Item

Closing balance

Opening balance

Other payables

80,188,628.54

54,324,601.72

Total

80,188,628.54

54,324,601.72

1) Other payables by nature

In RMB
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Iltem

Closing balance

Opening balance

Temporary receipts payable

60,966,287.79

30,358,476.53

Others

19,222,340.75

23,966,125.19

Total

80,188,628.54

54,324,601.72

38. Advances from clients

39. Contract liabilities

In RMB

Item

Closing balance

Opening balance

Trade payables

28,982,676.07

26,193,456.12

Total

28,982,676.07

26,193,456.12

40. Employee benefits payable

(1) Employee benefits payable

In RMB

Item

Opening balance

Increase

Decrease

Closing balance

|. Shortterm benefits

490,065,662.97

4,120,276,390.76

4,070,078,098.37

540,263,955.36

Il. Postemployment

benefits- defined 10,059,652.33 292,066,802.24 289,211,429.25 12,915,025.32
contribution plans

I1l. Termination

il 4,181,685.07, 4,181,685.07

Total 500,125,315.3¢ 4,416,524,878.01 4,363,471,212.6¢ 553,178,980.68
(2) Short-term employee benefits

In RMB
Item Opening balance Increase Decrease Closing balance

1. Wages, bonuses, allowances| -7 795 158 95 3,582,146 ,645.1¢ 3,529,704,788.53 530,225,015.61
and subsidies

2. Staff welfare 8,347,077.03  233,793,571.45 242,140,648.48

3. Social insurance contributions 3,307,563.55  150,428,864.50 148,108,817.90 5,627,610.15
_Workerso6 compg 290,015.13 8,735,380.68 8,591,031.45 434,364.36
Insurance

_ Medical and maternity 3,017,548.42  141,693,483.87 139,517,786.45 5,193,245.79
Insurance

4. Housing provident fund 565,575.35  139,484,492.85 137,395,679.32 2,654,388.88
5. Trade union fund and 62,288.06 14,422,816.80 12,728,164.14 1,756,940.72
employee education fund

Total 490,065,662.97 4,120,276,390.76 4,070,078,098.37 540,263,955.36

(3) Defined contribution plans

In RMB

Item Opening balance Increase Decrease Closing balance
1. Basic pension insurance 9,558,389.21 281,944,662.57 279,185,813.20 12,317,238.58
2. Unemployment insurance 501,263.12 10,122,139.67 10,025,616.05 597,786.74
Total 10,059,652.33 292,066,802.24 289,211,429.25 12,915,025.32
41. Taxes payable
In RMB

Item

Closing balance

Opening balance

Value-added tax

15,906,070.71

51,132,065.23
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Enterprise income tax 425,307,243.33 339,281,179.49
Individual income tax 7,474,547.48 6,334,094.56
Urban maintenance and construction tax 6,227,121.91 3,920,049.58
Property tax 8,141,101.87 3,841,808.72
Stamp duty 6,471,998.78 4,553,692.87
Education surcharge 2,672,083.16 1,765,890.80
Land use tax 735,915.46 267,878.11
Local elucation surcharge 1,781,388.79 1,061,118.33
Othertaxes 858,735.34 132,003.25
Total 475,576,206.83 412,289,780.94

42. Liabilities held for trading

43. Non-current liabilities due within one year

In RMB

Item

Closing balance

Opening balance

Longterm borrowings due within one year

2,467,018,914.09

1,165,803,694.7(

Lease liabilities due within one year

29,697,992.30

23,941,171.43

Total

2,496,716,906.39

1,189,744,866.13

44, Other current liabilities

In RMB
Iltem Closing balance Opening balance
Output tax to be recognized 6,556,017.38 4,476,657.36
Total 6,556,017.38 4,476,657.36
45. Long-term borrowings
(1) Long-term borrowings by category
In RMB

Item Closing balance Opening balance
Pledge loans 764,600,000.0C
Credit loans 3,741,405,477.65 2,583,821,643.49
Guaranteed and pledge loans 100,000,000.04
Mortgage and guaranteed loans 200,274,861.11 514,000,000.0¢

Total

4,706,280,338.7¢

3,197,821,643.4¢

46. Bonds payable
47. Lease liabilities

In RMB

Item

Closing balance

Opening balance

Lease obligations payable

2,098,735,814.7¢

1,985,857,535.57

Less: Unrecognized financing costs

-255,936,620.99

-338,538,489.37

Total

1,842,799,193.8(

1,647,319,046.2(

48. Long-term payables

In RMB
Iltem Closing balance Opening balance
Longterm payables 296,995,789.48
Total 296,995,789.48
(1) Long-term payables by nature
In RMB
Item Closing balance Opening balance
Share purchase price 296,995,789.48
49. Long-term employee benefits payable
50. Provisions
In RMB

| ltem \

Closing balance

Openingbalance

Reason
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42,352,230.73
26,849,952.43
69,202,183.16

Product warranty
Provision for sales return
Total

51. Deferred income

30,235,945.92
30,549,264.52
60,785,210.44

In RMB
Item Opening balance Increase Decrease Closing balance Reason
Governmengrants 747,587,634.12 131,751,774.19 145,882,723.14 733,456,685.17 Government grants
Total 747,587,634.12 131,751,774.19 145,882,723.14 733,456,685.17 -

52. Other non-current liabilities

53. Share capital

In RMB
+/-
: Capitalization :
Opening balance ) Closing balance
P 9 i’;‘;‘f; Bonus shares  of capital Others Subtotal 9
reserve
Total shares | 1,709,867,327.0( 1,709,867,327.0(
54. Other equity instruments
55. Capital reserve
In RMB
Item Opening balance Increase Decrease Closing balance
Capital premium (share premium 7,896,510,906.74 7,896,510,906.74
Other capital reserve 158,383,174.03 8,874,328.96 167,257,502.99
Total 8,054,894,080.77 8,874,328.96 8,063,768,409.73

Other information: The change in capital reserve was due to-Bhaeel payments recognized unB&IOPs in the current period.
56. Treasury shares

In RMB
Item Opening balance Increase Decrease Closing balance
Treasury shares 125,906,811.33 125,906,811.33
Total 125,906,811.33 125,906,811.33
57. Ot her comprehensive income
In RMB
2023
Less: O . Amoun Bal anc e
Bal ance Less: Ot E
compr ehe Amount | attrilkh
ltem Januwary| Amount & inpcome ccomprehef Less: 1| 000 S0 De;gzmé)e
tan recl assi t'gc:);nteairﬁ Cax exf parafntter inter
profit after
. Ot he
compr eh
I ncome | 350000,000.00 -350,000,000.00
cannot
recl ass
profit
Change
value o
invest m -350000000.00 -350,000,000.00
ot her e
instrum
II.Ot her
compr eh
:NI" Ic |° mg o| 34297600521 -84,114998.93  -72,938,763.54 10,512,338.04  -21,688,573.43 -364,664,578.64
recl ass
profit
Reserve
cash fl -57,469,963.42 -22,510,955.72 -72,938,763.54 10,512,338.04 39,915,469.78 -17,554,493.64
hedge
Di ffere
transl a
foreign
GUGE @R E -285,506,041.79 -61,604,043.21 -61,604,043.21 -347,110,085.00
financi
stat eme
Totalot her
compr e h| -692976,005.21 -84,114,998.93 -72,938,763.54 10,512,338.04 -21,688,573.43 -714,664,578.64
i ncome
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58. Special reserve
59. Surplus reserve

In RMB
Item Opening balance Increase Decrease Closing balance
Statutory surplus reserve 135,347,835.1C 49,519,034.63 184,866,869.73

Total

135,347,835.1C

49,519,034.63

184,866,869.73

60. Retained profits

In RMB

Item

2023

2022

Balance of retained profits the end of the previous
period before adjustment

7,297,404,445.07

5,275,515,670.63

Total adjustment to the opening balance of retained
profits after adj ust me)nt

18,372,951.79

Opening balance of retained profits after adjustment

7,297,404,445.07

5,293,888,622.42

Add: Net profit attributable to owners of the parent

1,964,525,269.65

2,368,347,970.02

Less:Appropriation to statutory surplus reserve

49,519,034.63

23,649,519.95

Dividends payable to

187,315,150.99

341,182,627.47

Closing balance of retai

9,025,095,529.05

7,297,404,445.07

Particulars of adjustment to thetained profits at the beginning of the current period:

1) Effect of retrospective adjustment pursuant to the CASBEs and related new provisions thereunder on the opening balance of

retained profitsNil.

2) Effect of changes in accounting policies on ¢ipening balance of retained profiBMB18,372,951.79.

3) Effect of correction of material accounting errors on the opening balance of retained Nibfits

4) Effect of changes in the scope of consolidation resulting from business combinations ineahifieg under common control

on the opening balance of retained profis.

5) Cumulative effect of other adjustments on the opening balance of retained: ptibfits

61. Operating revenue and operating costs

In RMB
2023 2022
Item
Revenue Cost Revenue Cost
Primary business 33,475,973,831.417 28,425,160,342.65 31,450,821,150.93 25,961,338,699.81
Other business 175,231,637.33 116,480,700.09 129,325,581.65 59,340,633.37
Total 33,651,205,468.8( 28,541,641,042.74 31,580,146,732.5¢ 26,020,679,333.24
Whether the lower of the net profit before and after the deductionoehe cur ri ng gain or | oss is negat
I YeR No
62. Taxes and surcharges
In RMB
Item 2023 2022
Urban maintenance and construction tg 42,047,978.00 42,173,074.00
Education surcharge 18,986,817.25 18,333,969.54
Property tax 24,366,953.46 16,738,300.91
Land use tax 1,981,401.11 1,587,701.79
Vehicle and vessel tax 53,430.27 9,563.33
Stamp duty 21,991,019.79 14,176,516.91
Environmental protection tax 807,946.43 404,606.40
Local education surcharge 12,733,547.98 12,228,157.62
Total 122,969,094.29 105,651,890.5(
63. Administrative expenses
In RMB
Item 2023 2022
Employee benefits 467,679,720.20 445,921,834.05
Depreciation and amortization 156,374,496.81 124,492,061.14
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Consultingservice fees

82,075,606.89

58,050,066.27

Office expenses

51,393,464.05

44,182,104.24

Entertainment expenses

72,376,322.16

44,097,815.99

Travel expenses

21,691,454.80

15,460,221.90

Rents 3,992,796.13 10,211,075.07
Repair costs 30,527,647.62 19,422,207.36
Taxes 999,118.09 1,409,194.20
Others 70,213,292.11 52,415,906.67
Total 957,323,918.86 815,662,486.89

64. Selling expenses

In RMB

Item

2023

2022

Employee benefits

203,487,546.56

178,775,039.38

Sales service fees

63,214,240.46

35,375,649.64

Export charges

17,420,576.66

24,666,048.57

Travel expenses

11,187,985.21

26,656,711.23

Entertainment expenses

24,420,099.35

18,403,395.91

Others

42,363,653.52

69,116,608.77

Total

362,094,101.76

352,993,453.5(

65. R&D expenses

In RMB

Item

2023

2022

Direct costs

476,990,832.64

448,026,811.32

Labor costs

499,166,662.04

367,119,066.09

Depreciation and amortization

86,545,177.50

76,160,187.19

Others

98,487,602.28

48,779,387.38

Total

1,161,190,274.48

940,085,451.98

66. Financial expenses

In RMB

Item

2023

2022

Interest expenses

370,433,774.62

302,704,601.47

Interest on leases and financing fees

93,255,168.88

80,950,330.25

Less: Interest income

-225,593,949.55

-42,128,725.22

Add: Exchange loss

-93,398,783.31

-204,336,793.36

Bank charges and others

44,435,526.05

62,443,691.35

Total

189,131,736.69

199,633,104.49

67. Other income

In RMB

Sources of other income

2023

2022

Government grants

145,882,723.14

142,868,540.16

Government grants

102,195,944.89

174,748,593.64

Refund of individual income tax

withholding service fees 1,803,288.48 956,961.84
68. Net exposure hedging income
69. Gain on changes in fair value
In RMB
Source ofjain on changes in fair value 2023 2022
Financial assets held ftrading -9,740,779.67 -66,613,459.50
Total -9,740,779.67 -66,613,459.50
70. Investment income
In RMB
Item 2023 2022
IO Vg 20 Caly -10,820,910.91 -3,353,804.37

investments under the equity method
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Investment income from financial asset
heldfor trading during the holding 6,960,501.71 6,348,937.52
period
Investment income from the disposal o 17,064,250.96 7.015.976.12

financial assets held for trading

Discount loss on accounts receivable

financing -9,045,317.41 -10,933,498.09
Total 4,158,524.35 -922,388.82
71. Credit loss
In RMB
Item 2023 2022
Loss from doubtful accounts -39,436,689.63 -76,228,643.25
Total -39,436,689.63 -76,228,643.25
72. Impairment loss on assets
In RMB
Item 2023 2022
Lh:ﬁrﬂfnzrges'; of inventories and contra -397,214,961.29 -441,556,620.37
il:{vlg]sit);lgr?tim of longterm equity -9,319,087.50
IV. Impairment of fixed assets -11,049,705.17
X. Impairment of goodwill -33,242,820.58 -19,782,833.44
XIl. Others 1,100,106.59 4,184,595.15
Total -438,676,762.78 -468,204,563.83
73. Gain on disposal of assets
In RMB
Source ofgain on disposal of assets 2023 2022
Gain on disposal of fixed assets -18,240,640.06 -5,513,221.27
74. Non-operating revenue
In RMB
Penalties 3,153,492.52 7,926,374.74 3,153,492.52
Amounts that cannot be paid 2,085,714.60 3,996,486.25 2,085,714.60
Others 1,426,664.84 289,484.75 1,426,664.84
Investment income 134,812,863.84 134,812,863.84
Total 141,478,735.80 12,212,345.74

75. Non-operating expenses

In RMB
ltem 2023 2022 Amount r_ecogn_lzed in nen
recurring gain or loss
Donations 3,522,368.13 6,916,600.00 3,522,368.13
Loss on destruction and
retirement of norcurrent 8,127,234.15 8,707,696.75 8,127,234.15
assets
penalties, overdue fines and 605,672.00 1,440,637.80 605,672.00
liguidated damages
Others 2,936,415.30 781,275.49 2,936,415.30
Total 15,191,689.58 17,846,210.04
76. Income tax expenses
(1) Statement of income tax expenses
In RMB

Item

2023

2022

Income tax expense

566,656,749.9]

447,982,671.47

Deferred income tax expenses

-340,618,962.41

24,853,791.34

Total

226,037,787.50

472,836,462.81
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(2) Reconciliation of income tax expenses to accounting profit

In RMB

Iltem

2023

Total profit

2,191,087,954.97

Income tax expenses calculated based on statutory/applica
tax rate

328,663,193.24

Effect of different tax rates applicable to subsidiaries

21,407,363.25

Effect of adjustment of income taxes for prior years

-80,205,723.18

Effect ofnon-deductible costs, expenses and losses

4,796,799.62

Effect of deductible temporary differences or deductible los
not recognized for deferred tax assets for the current periog

19,985,704.42

Effect of super deduction of R&D expenses

-68,609,549.85

Income tax expenses

226,037,787.50

77. Other comprehensive income
See Notes to the Financial Statements.

78. Items of the cash flow statement
(1) Cash flows related to operating activities

Other cash receipts related to operating activities:

In RMB
Item 2023 2022
Security deposit for acceptance bills 619, 568 406, 241
Government grants 200, 684 379,880
Interest income 210, 139 42,128,
Temporary receipts payable and others 34,254, 27,886,
Total 1,064,614 856, 136
Ot her cash payments related to operating activities
In RMB
Item 2023 2022
Security deposit for acceptance bills 447,811 767,949
Payment of period expenses in cash 589, 898 470, 246
Bank charges 44,435, 62, 443,
Temporary payments receivable and
others 1,748, 36,575,
Total 1,083, 89 1,337,21
(2) Cash flows related to investing activities
Other cash receipts related to investing activities
In RMB
Item 2023 2022
Recovery oterm deposits 439,820 228,424
Recovery of performance compensatio 7,000,
Total 439,820 235,424
Other cash payments related to investing activities
In RMB
Item 2023 2022
Term deposits 682,400,228.05 455,064,192.71
Security deposit for the acquisition 226,168,789.48
Total 908,569,017.53 455,064,192.71
(3) Cash flows related to financing activities
Other cash receipts related to financing activities
In RMB
ltem \ 2023 2022
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Security deposits

599,543,791.66

826,870,220.72

Proceeds from discounts on acceptanc
bills and letters of credit

729,491,972.95

1,312,323,501.13

Total

1,329,035,764.61

2,139,193,721.89

Other cash payments related to financing activities

In RMB

Item

2023

2022

Security deposits

261,577,385.74

453,162,239.17

Payment of rents

183,001,957.26

253,811,187.11

Payments under bill financing

1,297,119,441.20

1,337,897,642.56€

Repurchase of shares

49,990,856.17

Acquisition of minority interests iR F
Top Electronic

97,834,888.06

Total

1,741,698,784.2(

2,192,696,813.07

Changes in liabilities arising from financing activities

I ApplRNADbI e

79. Supplementary information to the cash flow statement
(1) Supplementary information to the cash flow statement

In RMB

Supplementary information

2023

2022

1. Reconciliation of net profit to cash
flows from operating activities:

Net profit

1,965,050,167.42

2,368,062,503.84

Add: Allowance for impairment of asset

478,113,452.41

544,433,207.08

Depreciation of fixed assets, oil and ga
assetsand productive biological assets

1,828,511,050.11

1,697,771,894.84

Depreciation of righbf-use assets

76,014,470.01

100,106,051.84

Amortization of intangible assets

84,791,757.14

57,776,055.04

Amortization of longterm deferred
expenses

254,140,804.53

157,201,034.52

Loss on disposal of fixed assets,

expressioyd with

intangible assets and other letegm 18,240,640.06 5,513,221.27
asset{ gai n expiroessed
Loss on retirement of fixed assétyy a i
expressioyd with 8,127,234.15 8,707,696.75
Loss on changes fiair value( g ai n 9.740.779.67 66,613.459.50

Financial expensgsi nc o me e X
wi fid)

356,010,007.62

179,318,138.36

Investmentlos§ i nc ome exp
o )

-13,203,841.76

-10,011,109.27

Decrease in deferred tax assets (incree
expresgted with

-197,907,382.28

-279,275,317.07

Increase in deferred tax liabilities
(decrease x pr es st6d wi t

-7,551,164.41

304,128,458.41

Decrease in inventories (increase
expressgiod with

-528,190,428.16

-160,903,575.10

Decrease in trade receivables (increas
expressgiod with

268,250,724.76

625,999,220.48

Increase in trade payables (decrease
expressiéed with

698,298,848.99

-1,052,291,844.61

Others

-126,017,650.06

16,734,915.50

Net cash flows from operating activities

5,172,419,470.2(

4,629,884,011.3¢

2. Significant investing and financing
activities not involving cash receipts an
payments

Debtto-capital swap

Convertible corporate bonds due within
one year

Fixed assetacquired under finance
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leases

3. Net changes in cash and cash

equivalents:

Closing balance of cash 5,644,487,018.31 5,457,026,822.7(
Less: Opening balance of cash 5,457,026,822.7( 3,939,301,126.79

Add: Closing balance of cash equivaler
Less:Opening balance of cash
equivalents

Net increase in cash and cash equivale 187,460,195.61 1,517,725,695.91

(2) Net cash paid for the acquisition of subsidiaries in the current period

(3) Net cash received from the disposal of subsidiaries in the curreperiod

(4) Components of cash and cash equivalents

In RMB
Item Closing balance Opening balance
I. Cash 5,644,487,018.31 5,457,026,822.7(
Incl.: Cash on hand 559,941.39 340,651.93
BRI Ee EE 5,643,027,076.97 5,456,686,170.77
available for withdrawal
lll. Closing balance of cash and cash
equivalents 5,644,487,018.31 5,457,026,822.7(
(5) Amounts subject to restriction on use but stild]l presented
In RMB
ltem 2023 2022 Reaso f or present
cashuival ent
Offering proceeds 30,654,962.53 104,031,255.8¢ 'mmediately available for withdraws
despite of restriction on use
Total 30,654,962.53 104,031,255.89

(6) Cash and bank balances notclassifedasa s h and cash equivalents
In RMB

Reasma f or not cl a

ltem 2023 2022 cash equival

Term deposits and interest 690,180,814.95 455,064,192.71] May be unavailable for withdraws
due to pledge, freeze or otherwise

Security deposit for bills 497,103,353.58 889,734,249 84 May be unavailable for withdrawa

due to pledge, freeze or otherwise

Security deposit for thg¢ 230.197,429.36 May be unavailable for withdrawa

acquisition due to pledge, freeze or otherwise
Secgrlty deposit for letters @ 73.225915.43 59.093.243.44 May be unavailable for Wlthdr_awa
credit due to pledge, freeze or otherwise
Security deposit for letters ¢ 54.841,699.43 87.288.309.05 May be unavailable for wnhdrawe
guarantee due to pledge, freeze or otherwise
Security deposit for loans 174,646,000.00 May be unavailable for withdrawa|

due to pledge, freeze or otherwise

Security deposit for foreigr
exchange transactions

May be unavailable for withdrawg

8,350,000.00 due to pledge, freeze or otherwise

Total 1,545,549,212.75 1,674,175,995.04
80. Not es tod itthemstatement begfuictchyanges i n owners
Titles of items under fiotherso whose balance at the end of t
8l. Monetary items denominated in foreign currencies
(1) Monetary items denominated in foreign currercies

In RMB
| ltem ' Closing bal g Exchange | Closing bal]
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currency

Cash and bank balances
Incl.: USD 558,879,977.22 7.0827 3,958,379,214.6€

EUR 571,300.04 7.8592 4,489,961.27

HKD 1,332,881.14 0.9062 1,207,856.89
KRW 11,568,030.00 0.0055 63,624.17
SGD 4,411,846.57 5.3772 23,723,381.38
NTD 261,627.00 0.2314 60,540.49
JPY 200,982.36 0.0502 10,089.31
SEK 9,674.71 0.7110 6,878.72
MXN 7,963,587.98 0.4181 3,329,576.13
THB 43,843,261.44 0.2074 9,093,092.42
Accountsreceivable
Incl.: USD 868,151,602.60 7.0827 6,148,857,355.74

EUR 74,192.00 7.8592 583,089.77

HKD
JPY 2,582,351.20 0.0502 129,634.03
MXN 733,568.66 0.4181 306,705.06
Longterm borrowings
Incl.: USD 6,216,932.28 7.0827 44,032,666.26

EUR

HKD
Other receivables 5,582,005.98
Incl.: USD 612,024.52 7.0827 4,334,786.07
NTD 13,000.00 0.2314 3,008.20
MXN 2,975,871.10 0.4181 1,244,211.71
Shortterm borrowings 317,746,358.48
Incl.: USD 40,645,713.99 7.0827 287,881,398.48
EUR 3,800,000.00 7.8592 29,864,960.00
Accounts payable 3,080,098,899.87
Incl.: USD 432,437,416.05 7.0827 3,062,824,486.6€
EUR 439,112.92 7.8592 3,451,076.26
JPY 275,327,745.00 0.0502 13,821,452.80
SEK 2,650.00 0.7110 1,884.15
Employee benefits payable 106,710,962.5Q
Incl.: USD 15,005,314.31] 7.0827 106,278,139.66
MXN 1,035,213.69 0.4181 432,822.84
Taxes payable 129,467,727.14
Incl.: USD 18,182,287.29 7.0827 128,779,686.19
MXN 1,645,637.34 0.4181 688,040.97
Other payables 19,978,118.28
Incl.: USD 2,609,716.00 7.0827 18,483,835.51
JPY 2,747,701.00 0.0502 137,934.59
MXN 3,244,076.01 0.4181 1,356,348.18
Noncurrent liabilities due
within one year 1,863,699.39
Incl.: USD 263,134.03 7.0827 1,863,699.39

(2) Information about overseasoperating entities, including main places of business and functional currencies of major

overseas operating entities, basis for the choice of functional currencies, and reasons for changes in functional currencies:

I ApplRNAMDbI e
82. Leases
(1) The Companyasthe lessee

RApplicable TN/A

Variable | ease
TAppl iRNdD | e

payments not included in

|l ease |liabilities:
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Lease expengeg nudcdcarseshamtdubteassstsfubbwg the simplified app
TAppl iRNiAD | e
Sale andtilamasadbdbtaickns:
(2) The Company ashe lessor
The Company as |l essor under operating | eases
RApplicabl e T N/A
I n RMB
I tem Rent al i ncor In6E. Income_rel
payments not i ncl
Rent al i ncome 2,074,264.1
Tot al 2,074,264.1
The Company as |l essor under finance | eases
TApp!| iRNdD | e
Annual undi scounted | ease receipts in the following five yea
TAppl iRNdD | e
Reconciliation of wundiscounted | ease receipts to net investm
(3) Gain or loss onsales under finance leases as producer or distributor
TApp!| iRNib | e
VIII. Research and Devel opment EXxXpenses
I n RMB
Il tem 2023 2022
Direct costs 476,990,832.6 448,026,811.3
Labor cost s 499,166,662.0 367,119,066.0
Depreciation 86,545,177.5 76,160,187.1
Ot her s 98,487,602.2 48,779,387.3
Tot al 1,161,190,274 .4 940,085,451.9
I mel Expersse TE 1,161,190,274.4 940,085,451.9
expenses
IXx. Changes in the Scope of Consolidati on
1. Business combinati owmndervodommagn endnttriels not
(1) Business combination involving entities not under common control effected in the current period
In RMB
Basisfor FEYEES GHTE Net pr_ofit of the Cash fIOV\{s of
Time of Percentage Method of Acquisiti determining acquiree from the tz;l]cquuegfr;)m thfe acqtﬁlree
Acquiree acquisition Acqui sit of shares ethoc o cquisition the acquisition date fill € acquisition SIS
o — acquired acquisition date acquisition e @l el e date till the end acquisiton date
S Py R | of the g:urrent till the end ofthe
p period current period
Whent_he
?;fhou Fe%’;sry L1 138268400383  100.00% | Acquisition Feg'(‘gy L ;‘;{‘J;‘l’l';s 2,514,120,505.84  128,984,222.52| -248,837,791.83
gained
Whent_he
Aranda Feg’(‘)’;éy L 360,773,589.22|  100.00% | Acquisition Feg'(‘;;‘gy L ;22}5';/5 367,294,065.03|  -12,895,662.95|  30,193,527.70
gained
(2) Acquisition cost and goodwill
In RMB
Acqui sition cost Suzhou JDI Aranda

--Cash

1,382,684,003.83

289,946,589.27

--Fair value ohon-cash assets

--Fair value of liabilities issued or assumed

--Fair value of equity securities issued

--Fair value of contingent consideration

70,827,000.00

--Fair value of shares at the acquisition date held prior to the acquisition dat
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--Others

Totalacqui si ti on

cost

1,382,684,003.83

360,773,589.27

Less: Share of fair value of identifiable net assets acquired

1,517,496,867.61

310,271,208.26

Excess of the share of fair value of identifiable net assets acquired over
goodwillacqui si ti on

cost

-134,812,863.84

50,502,380.96

Method for determining the fair valueafc qui si t i on
acqui gaernifnogr
Contingent consideration and changes ther€ifn e

consideratiop ai d

consideration depends on the future results of operation of Aranda, and is up to USD10 milliédnaThe

control

over

cost:
t he

acqui siti osn

acquiree at

The

t choes ts uonf

payabl egabygi nhecactquolr eovéorthe

imcglée samoont cobftcash s
the acquisition
oA r acnadsatiingemtn d

ac g uontingerdg at

v entingemt o f

consideratioris determined by applying the exchange rate prevailing at the acquisition date tod0Sth&0maximum amount

payablen the future.

(3) Identifiable assets and liabilities of the acquirees at the acquisition date

In RMB

Suzhou JDI

Aranda

Fair value at the
acquisition date

Carrying value at the
acquisition date

Fair value at the
acquisition date

Carrying value at the
acqusition date

Assets:

1,817,532,018.97

1,614,138,284.071

544,168,939.62

336,365,310.40

Cash and bank balance

503,174,580.6§

503,174,580.6§

8,681,780.00

8,681,780.00

Accounts receivable

404,450,501.88

404,450,501.88

61,622,190.43

61,622,190.43

Inventories

338,247,580.15

336,044,706.24

23,865,137.30

23,865,137.30

Fixed assets

350,430,429.36

255,511,571.22

73,667,928.80

73,667,928.80

Intangible assets

139,415,048.0¢

33,143,045.15

207,803,629.22

Deferred tax assets

346,501.93

346,501.93

Liabilities:

248,455,370.13

251,064,299.2¢

233,897,731.34

190,258,969.27

Borrowings

Accounts payable

190,671,256.87

190,671,256.87

36,554,844.60

36,554,844.60

Deferred tax liabilities

51,926,283.10

425,617.11

43,638,762.14

Deferred income

869,643.03

3,478,572.10

Net assets

1,517,496,867.67

1,362,994,869.69

310,271,208.26

146,106,341.1§

Less: Minority interests

Net assets acquired

1,517,496,867.61

1,362,994,869.69

310,271,208.24

146,106,341.18

(4) Gain or loss on remeasurement of faivalue of shares held prior to the acquisition date

Whether the control over any acquiree was gained during the current period as a result of business combination effgcted throu
multiple transactions by steps?

I YRNo
2. Busi
3. Reverse

ness combieamnttiitoinesd nwrod eri ngommon contr ol
acquisition

4. Di sposal of subsidiaries

Whether the control over any subsidiary was lost as a result of disposal of investment in such subsidiary through a single
transaction?

I YRNo

Whether the control over any sullisiry was lost during the current period as a result of the disposal of investment in such

subsidiary through multiple transactions by steps?

I YRNo
5. Changes in the s deedceotherfreaspmsns ol i dati on
1. Subsidiaries newly included in the scabeonsolidation
Method of Date of Percentage of
Company name acquisition of acquisition of Registered capital capital
shares shares contribution
Suzhou Dongdi Holding Limited Established | February 13, 2023 RMB100,000,000 100.00%
Hong Kong Dongdi Holdindtimited Established July 28, 2023 HKD10,000 100.00%
Multek Zhuhai Enterprise Management Ci Established April 27, 2023 RMB1,000,000 100.00%
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LTD

Multi-Fineline Electronics (Thailand) Co., Ltd

Established

June 30, 2023

USD50,000,000

100.00%

2. Subsidiaries removed from the scope of consolidation

Company name

Method of
disposal of
shares

Date of disposal of
shares

Net assets at the
date of disposal

Net profit from
January 1, 2023
to the date of
disposal (RMB)

Zhuhai Dii Information Technolog€onsulting

Co., Ltd.

Deregistration

September 7, 2023

Hainan Chengjia Technology Consulting Cd

Ltd.

Deregistration

November 1, 2023

-206,048.28

12,320,966.42

Suzhou Yuanshi Electronic Technology Ci

Ltd.

Deregistration

August 4, 2023

-12,592,979.40

-468,295.88

DSBJ Norway AS

Deregistration

December 27, 2023

345,205.52

18,211,422.23

X.
1.

Interests in Other Entities
Interests in subsidiaries
(1) Composition of the enterprise group

Subsidiary Regl;tered P””C'p"’?' place " Place Nature of Shéreholdlng perc.entage Method of acquisition
capital of business incorpd Direct Indirect
Suzhou Yongc Business comh
Science and Suzhou Suzhou Manufacturing 100.00% involving ent
Co. , Lt d. commoantr ol
?;g E th 3 u DongK Suzhou Suzhou Manufacturing 100.00% Established
Suzhou Cheng Suzhou Suzhou Manufacturing 100.00% Established
Dongguan Don
Precision Mg Dongguan Dongguan Manufacturing 95.00% 5.00% | Established
Co. , Ltd.
.Sl.g g E r? (L)J | Eg; 9 JC Suzhou Suzhou Manufacturing 100.00% Established
Yancheng Don Yancheng Yancheng Manufacturing 95.00% 5.00% | Established
Suzhou Jebsqg Suzhou Suzhou Manufacturing 51.00% Established
Technol ogy (
Suzhou [
El ectronic Suzhou Suzhou Manufacturing 51.00% Established
Co. , Ltd.
Suzhou O
El ectronic Suzhou Suzhou Manufacturing 51.00% Established
Co. , Ltd.
Yancheng
Busi neMasnage Yancheng Yancheng Property management 95.00% 5.00% | Established
Co. , Ltd.
Yancheng
Communicatia Yancheng Yancheng Manufacturing 100.00% Established
Technol ogy (
Shanghai
Consul ting Shanghai Shanghai Business & investment 100.00% Established
Co. , Lt d.
Yancheng Mut Yancheng Yancheng Manufacturing 100.00% | Established
Technol ogy (
E? \éve i Smart Suzhou Suzhou Manufacturing 100.00% | Established
'Iiﬂf Ia EX Yanch Yancheng Yancheng Manufacturing 100.00% | Established
Business comjf
MFLEX Suzhou Suzhou Suzhou Manufacturing 100.00%| i nvol ving ent
common contrg
Busioemlsi nati
rfé EX Cheng Chengdu Chengdu Manufacturing 100.00%| i nvol ving ent
) common contrg
Business comjf
RF Top El ect Suzhou Suzhou Manufacturing 93.51% involving ent
common contrg
Business comjf
Mutto Optron Suzhou Suzhou Manufacturing 100.00%| i nvol vi ng ent
common contrg
Mul t ek Te . . . .BUSine.SS ¢ omb
. Zhuhai Zhuhai Manufacturing 100.00%| i nvol ving ent
(Zhuhai) Co.
common contrg
Busioemlsi nati
Mul tek I ndus Zhuhai Zhuhai Manufacturing 100.00%| i nvol vi ng ent
common contrg
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Mul tek El ect Zhuhai Zhuhai Manufacturing 100.00%| i nvol vi ng ent
common contrg
Business comh
Mul t ek Zhuhasqg Zhuhai Zhuhai Manufacturing 100.00%| i nvol vi ng ent
common contrg
Business comh
Mul tek Chi na Zhuhai Zhuhai Manufacturing 100.00%| i nvol ving ent
common contrg
m: In ; 3 E mg : :J h 2 Zhuhai Zhuhai Business & investment 100.00% | Established
Suzhou Dongk Suzhou Suzhou Manufacturing 51.00% Established
Manufacturin
r:: I& EX Shang Shanghai Shanghai Wholesale 100.00% Established
Shenzhen
Dongchuang Shenzhe| Shenzh e| Business & investment 76.92% Established
PartnerpB.hip
Eg ,[Z g ,? g c OD ong Suzhou Suzhou Real estate 100.00% Established
Yancheng D
Precision M Yancheng Yancheng Manufacturing 100.00% Established
Co., Ltd.
Suzhou Dongc
Intelligent Suzhou Suzhou Manufacturing 100.00% | Established
Manufacturin
Shanghai Do
Energy Tech Shanghai Shanghai Manufacturing 95.00% 5.00% | Established
Ltd.
Shanghai Do
Energy TeCd. Shanghai Shanghai Manufacturing 100.00% | Established
Ltd.
Suzhou Dongy
Energy Techn Kunshan Kunshan Manufacturing 90.00% 10.00% | Established
Ltd.
Suzhou Dongs
I ndustri al | Suzhou Suzhou Business & investment 100.00% Established
Ltd.
flu rzmh ? : d Dongd Suzhou Suzhou Business & investment 100.00% | Established
Suzhou JDI Suzhou Suzhou Manufacturing 100.00%
Chaowei Micr Yancheng Yancheng Manufacturing 100.00% | Established
(Yancheng) (
Hong Kong Daqg Hong Kol Hong Ko| Business & investment 100.00% Established
Business comj
'Iilllu imt ? e dOp tron BVI Business & investment 100.00%| i nvol vi ng ent
common contrd
DSBJ hol ding USA Business & investment 100.00% | Established
DSBJ I nternagq USA Business & investment 100.00% | Established
DSBJ Solutig USA Business & investment 100.00% | Established
3; Ia g ? 2 g sE ! f liltc USA Business & investment 100.00% | Established
- ) Business comj
IMﬁ IC'R"n eline USA Business & investment 100.00%| i nvol vi ng ent
) common contrg
Business comh
MFLEX Del awa Delaware Business & investment 100.00%| i nvol vi nguredd
common contrg
s . Business comh
I\S/I_u lRiineline Singapore Business & investment 100.00%| i nvol vi ng ent
ingapore Pt
common contrg
Business comh
MFLEX B. V. Netherlands Business & investment 100.00%| i nvol vi ng ent
common contrd
Eg In g i ﬁg n E i Sﬂo Hong Kong Business & investment 100.00% Established
DSBJ PTE. LT Singapore Business & investment 100.00% | Established
’|\<Ag In 21 ;3 K L |G:m° ;J 2 Hong Kong Business & investment 100.00% | Established
Mul tek Techn USA Business & investment 100.00% | Established
Business comh
EAIU Imlt ? g d Techn Mauritius Business & investment 100.00%| i nvol ving ent
common contrd
S Business comh
Elh ﬁﬂ ?Ie Id Groy BVI Business & investment 100.00%| i nvol ving ent
common contrg
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The Dii Grod Business comj
Limited Hong Kong Business & investment 100.00%| i nvol vi ng ent
common contrg
Mult ek Hon Business comj
Limited 9 Hong Kong Business & investment 100.00%| i nvol vi ng ent
common contrg
Business comjf
Astron Group Hong Kong Business & investment 100.00% | i nvol vi m@te mut
common contrg
B Business comjf
\L/??ntl ?reldg ht B Hong Kong Business & investment 100.00%| i nvol vi ng ent
common contrg
Busioemlsi nati
Mul't ek Techn Germany Business & investment 100.00%| i nvol ving e
Ger many GmbH
common cont
Mult ek Techn Sweden Business & investment 100.00% | Established
Sweden AB
Multe k. Techn Malaysia Business & investment 100.00% | Established
Mal aysi a SDN
Korea branch : : o N
DSBRIt e. Ltd. Korea Business & investment 100.00% | Established
Business comhj
Q:;?Egcg P&g Mexico Manufacturing 100.00%| i nvol ving ent
) common contrg
Business comhj
Aranda Tooli USA Manufacturing 100.00%| i nvol ving ent
common contrg
Business comjf
Aut O.TGCh Pro USA Manufacturing 100.00%| i nvol vi ng ent
Services, I n
common contrg
DSBJ
ME XI CO, S. DEH Mexico Manufacturing 100.00% | Established
V.
Mu I-Riinel i ne . ; o ’
(Thailand) ( Thailand Manufacturing 100.00% | Established
Hong Kong Da . . o .
Holding Li mi Hong Kong Business & investment 100.00% | Established

Xl. Gov er n@Greamtt s
1. Government gr antthse raentoougnnti zreedc easitvabl e at the end of
RApplicable TN/A
Closing balance of government receivabl e: RMB37,648,885. 00.

Reason for failure to receive expected government grants at
TAppl iRNdAD | e
2. Liabilitigeverhmertd gmoant s
RApplicable TN/A
I n RMB
Argouenrta-t( Amount
Newr anf rpevenu transfe|l Other ¢ Rel at e
I'tem Opening recei ve Fe6®ani ot her i in the Closing ASS el S/
current thegcuw t he cuf peri o
peri o( perioqg
Deferre
i ncome 747,587 131,751 145, 882 733,456 Rel ated
Subtotal 747,587] 131,751 145,882 733,456

3. Government gr anptrsofrietc oogrnilzoesds i n
RApplicable TN/A

I n RMB
Il tem 2023 2022
Government grants reco 248, 078 317,617
Ef fect of financi al i n 1,174, 309, 0
Tot al 249,253 317,926
XIl. Risks associated with financial instruments
1. Risks arising from financi al instrument s

The Co@mpabyectives of risk management are to maintain a bala
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ri sks on the operati nmgaxiensiuzlet st hoef itrhtee rCGosnipsa noyf atnhde shar ehol d
basis of such objectivesGobasi skrmahagemagemenhhep@bmpanys de
kinds of risks facing itshkke tQanmpanoy,dss eitn arpipsrko pntainaatgee ment , and

a timely and reliable manner.

The Company faces a variety of ri sks associated witbkfinanc
l'iquidandg marsket risk. Bel ow is a summary of the policies f

management .
(') Credit risk

Credit risk is the risk that one party to a fnganhoi dl schatrge

obligation.
1. Credit risk management practice

(1) Assessment of credit risk

At each balance sheet date, the Company assesses whedérer the
initial reesgnngi whetherashe credit risk has increased signi
account reasonabl e and supportable information, which is a°
guantitatiged aonl yhsiss obacal dat a, exll eorkalngcin eediotr mat san.r at®
determines the changes in default risk of financiakfauaobktr ume
risk at theatbal amadet sdeieni ti al recognition date, on an indiywv

The Company determines that the credit ri sk of a financi al

foll owing qualitative and quantitative standards are met:
1) Quantitative standard, mainly relates to the sceéreari o ir
remaining |ifetime has risen by more than a certain percenta

2) Qualndatdyemataly relates to si@gnbdsicmess adivieuastei chaommgeti
present or expected changes in technology, mar ket , dheonomy O

deb& oabiyl to repay.

(2) Definition-iompadefaulatssand credit

A financi al instrument is in default or credit impaired when
1) significant financi al di fficulty of the debtor;

2) any breaoh kyntheacdethttoms binding on it;

3) it becomes probable that the debtor wildl enter bankruptecy

4) the creditors of the debtor, for &eddmaeamicd adr dd e doti t¢ahdett wal h
debtor a concession that the creditors would not otherwise ¢

2. Measurement of expected credit | osses

The key factors in the measurement of expected credine ltoeses
deaful t ri sk. The Company has devel oped a model of then probabi
the basis of quantitative analysis of hi storical dena (e. g.
met hod, et cl.dolkinmdg fiomfwarmat i on.

3. See Not esl)na(nld) 3v,( 1y(110) 4,o0rV(t he conciliation table of openi
i mpairment |l oss on financial instrument s.
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4 . Credit

r i s kr iesxkp ocsaurr cee natnrda tcircend i t

The Co@mpanedit isk is primarily attributable to cash
Company has taken the following measures:
(1) Cash and bank bal ances
The Company deposiasdi bs hbankohatangecapital in financi
its credit risk is relatively | ow.
(2) Accounts receivabl e
The Company performs credit assessments on ¢ WCsotmpmenrys swediercg
approved and creditworthy customers based on the resul
from them on an ongoing basis, to avoid significant risk
As the Company owowley dedal <crwidtih wopphy third parties, no
Company faced certain credit concentration risks®& lamcpamttiscu
receivabl e came efrrsoom wihteh ctuotp &n yc ucsatlolmat er al or other credi
The Co@mpamayi mum exposure to credit risk is the carrying
(rr)y Liquidity i sk
Liquidity risk s the risk tbat tohesaCompagny t mayobhotgahaova
asset s, due to the inability to liquidate financdabchasgeées
their contract | i abilriet iteos,g eaceaealteer atxipoerc toefd deabsths ,f | foanisl,u or
In order to control such risk, the Company uti zesaBnsyar.i
etc., comleirme saftlkormgh drithnanci ng t acaptriemi zaen df inmad maian g0 ss tar
sustainability and flexibility. The Company has obtmiitnhald
requirements and capital expenditures.
Financial liabilities classified bsemaining maturity
In RMB
December 31, 2023
Item ) Undi scoud . g
Carrying value N Wi thin 1 13 year Over 3
Bank loans 12,329,399,469.8 12,883,478,634.71  7,981,675,775.53  3,054,956,512.84  1,846,846,346.34
Financial liabilitiesheld for trading 104,174,076.23] 104,174,076.23 104,174,076.23
Notes payable 909,171,215.93 909,171,215.93 909,171,215.93
Accounts payable 8,039,107,176.52  8,039,107,176.52  8,039,107,176.52
Ot her payables 80,188,628.54 80,188,628.54 80,188,628.54
Lease liabilities (including neaurrent
liabilities due within one year) 1,872,497,186.10  2,130,134,243.1§ 77,293,792.42|  1,609,372,610.7]  443,467,840.03
Longterm payables (including nen
current liabilities due within one year) 296,995,789.48 296,995,789.48 296,995,789.48
Subtotal 23,631,533,542.64 24,443,249,764.51 17,191,610,665.14  4,961,324,913.03  2,290,314,186.37
(Continued)
December 31, 2022
Item . Undi scoud q ]
Carrying value ROMEC GG Within 1 1-3 year Over 3
Bank loans _ (including noourrent |, 5g o35 285 87 12,622,983,732.49  9,154,149,516.56  2,953,900,674.24  514,933,541.67

liabilities due within one year)

Financial liabilities held for trading

91,517,116.89

91,517,116.89

91,517,116.89

Notes payable 2,008,405,860.19  2,008,405,860.19  2,008,405,860.19
Accounts payable 5,986,286,590.32  5,986,286,590.32  5,986,286,590.32
Ot her payables 54,324,601.72 54,324,601.72 54,324,601.72
Lease liabilities (including neaurrent

liabilities due within one year)

1,671,260,217.63

2,187,054,071.55

24,396,526.02

303,388,335.26

1,859,269,210.27

Subtotal

21,969,829,669.64

22,950,571,973.14

17,319,080,211.7¢

3,257,289,009.48

2,374,202,751.94

(rr1r) Market

Ri

s k
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Mar ket riok fsucheatiok in the fair value or future cash flo
Mar ket risk mainly includes interest risk and foreign exchan
1. Interest risk

I nterest risk is the rea skr offutfuruectawagsh ofml dws tdfe ffianancviaalu i
interest -bedtesngl ht eaeast al instruments with fixed interest |
whil e -bedreirregtfi nancifdloaitnstgr umdretreswi trlrates expose the Comp.

Company determines-rtaie gir om@morcti iad n i-mdstt d iubmecha rsc iaanld ifnl sotartu megnt s
environment, and rewviogpws agdredhemsniotforig st hpeoragml i o of financi
flow interest rate risk that the Conrpaatney bfaancke sl oiasn sp roiweadr i 0 yy
which amourlt edd 6t @ BBSMBoX3 .0edc e nfPbec e Ble r 2P PL733 RDP@R0O SWRPP.oGA ng t he
interest rate changes by 50 basic point&éd wbthé ptbéidt vandals

interest wildl not be materially affected.
2. Foreexioghange ri sk
Foreign exchange risk is the risk of fluctuation iestihe fai

exchange rates. fdhei Compaalyange risk relates maisnsleyt st oanfdor ¢
l'iabilitiedgderWwWhembal ahoet occurs on foreign currency denomin
foreign currencies at mar ket exchange rates whenl eee€lessary,

Seenotes tothe Financial Statementer details of foreign currency denominated monetary assets and liabilities on December 31,
2023.

XII. Fair Value Disclosures
1. Closing balance of the fair value of assets and |
In RMB
Closing balance of fair ve
Item Level 1 Level 2 f Level 3 f Total
measur e measur em measur em
LRecurring fai _ _ _ »
measur ement
LFinancial ass 146, 141 146,141
through profit
_(2)Investment i 71,779, 71,7709,
instrument s
(4) Derivatives 26, 920, 26, 920,
(5) Bank wealth management 47,442 47,442,
products
(II) Other debt investments 290, 477 290, 477
_(III)Investment i 278,157 278. 157
instrument s
Total Essets 714,775 714,775
value on a rec
(VI)_FmancnaI liabilities held for 104,174 104,174
trading
Tot al i abil it 104,174 104,174
value on a rec
I.Fair val ue meg _ _ _ _
nomecurring ba
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2. Basis for determining the market pricesofi t ems subprecti hgeazmdrnog fair
measurements within Level 1

3. Valuation techniques and qualitative and quantit:
subject to r erceururrirnignganfdainnonnal ue measurements withi

4. Valuatioguesechnd qualitative and quantitative i nf
subject to r erceururrirnignganfdainnonnal ue measurements withi

1. Theclosing balance of the fair valu# bank wealth management produidsdetermined mainlpased on their principal and

expected income.

2. The fair value of forward exchange settlement and sale transactions already authorized but not ystdstttesined based
on the forward exchange rates as confirmed with the transaction bank at tifelendeporting period.

3. The fair value of an investment in other equity instrumiendetermined based on the initial investment amount.
4. The fair value of a note receivalidedetermined based on its face amount.

5. The fair value of an investment in equity instrumésidetermined based on the initial investment amount.

XIV. Related Parties and Relategparty Transactions

1. Parent of the Company

The Companyds actual controll ers ar e FugdnhAwiio hold hlgB8%s a301% andJ AN Y o
3.44% of the total shares and votes of the Company respectively, and 28.27% of the total shares and votes of the Company in
aggregate.

2. Subsidiaries of the Company

The particulars of the subsidiaries of the Companyareset t h i n Al nterests in Other Entities
3. Joint ventures and associates of the Company

The particulars of thpint ventures and associae§ t he Company are set forth in Alntere:s
Ot her joint ventures ot aphatpdteanshati bagewcahritbe €ompany

previous periods with balances recorded in the current perio
Name of joint ventur ¢ Rel ationship with th
Suzhou Toprun Electric Equipment Co., Ltd. Associate
Suzhou Dongcan Optoelectronics Technology Co., Ltd. Associate
4. Other related parties
Name of other related party Relationship with the Company
Hai Di xin Semiconductor ( N{Associate
Anhui Landun Photoelectron Co., Ltd. A company controlled by the actual controllers of the Comp
ShanghaCorkunaNew MaterialTechnologies Co., Ltd. A company controlled by the actual controllers of the Comp
Suzhou Corkunélew MaterialTechnologies Co., Ltd. A company controlled by thactual controllers of the Compar

5. Relatedparty transactions
(1) Relatedparty commodity and service transactions

Purchase of goods and receipt of services from related parties

In RMB
Transaction Whether or not
Related party Subject matter 2023 quota exceed the 2022
approved transaction quota?

gthl?tl(Jj Toprun Electric Equipmen Purchase of good 3,007.35
Suzhou Dongcan Optoelectronics | o\ pase of good{  1,153,371.50 204,576.69
Technology Co., Ltd.

ShanghaCorkunaNew Material Purchase of goods 11,426,652.85
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Technologies Coltd. ‘ ‘

Sale of goods and rendering of services to related parties

In RMB
Related party Subject matter 2023 2022
Suzhou Toprun Electric Equipment Co., Ltd. Sale of goods 131,783.22
Suzhou Toprun Electric Equipment Chbtd Purchase of equipment 154,390.07
Suzhou Dongcan Optoelectronics Technology Co., I Sale of goods 18,297.73
Suzhou Dongcan Optoelectronics Technology Co., I Rendering of services 150,462.54 97,261.61
Anhui Landun Photoelectron Co., Ltd. Rendering of services 269,820.00 485,700.00
Suzhou Corkun&lew MaterialTechnologies Co., Ltd.| Sale of equipment 964,438.95
(2) Relatedparty entrusted management/contracts
(3) Relatedparty leases
(4) Rel apeerdty guarantees
The Company as guarantor:
In RMB

Whet her th

A Ef f [ E '
mo u nt ective xpiry d guarant eeq

Obligor

guar ant guar ant ¢ guar ant e Af selhar o
Suzhou Toprun Electric . .
Equipment Co., Ltd. 5,000,000.00 April 30, 2023 April 30, 2024 No
Suzhou Toprun Electric
Equipment Co., Ltd. 3,000,000.00 May 11, 2023 May 11, 2024 No
Suzhou Toprun Electric 5,400,000.00 August 24, 2023 August 23, 2024 No

Equipment Co., Ltd.
Suzhou Toprun Electric
Equipment Co., Ltd.
Suzhou Toprun Electric

6,600,000.00 September 5, 2023 September 4, 2024 No

Equipment Co., Ltd. 5,000,000.00 January 12, 2023 January 12, 2024 No
Shanghai Fu Shan Precision| 5 56 600,00 October 12, 2023 October 11, 2024 No
Manufacturing Co., Ltd.

The Company as obligor:

In RMB

Whet her th
guar ant eed
di scharg

Effective Expiry d

Guarantg Amount gueé
guar ant ¢ guar ant g

YUAN Yongg:¢

YUAN Yongf ¢ 500,000,000.00 March 22, 2018 August 28, 2024 No

(5) Rel apeerdty | oans

(6) Rel apaerdt y asset trreasntsrfuecrt varnidngde bt

(7) Remunerations of key officers

In RMB
Item 2023 2022
Remunerations of | 21,963,000.00 23,629,500.00
6. Amounts receivable from/payable to related parties
(1) Amounts receivable from related parties
In RMB
Closingbalance Opening balance
Item Related party Book balance Allowance for Book balance Allowance for
doubtful accounts doubtful accounts
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Accqunts Suzhou Dongcan Optoelectronic 257.026.80 22.356.61 95,094.62 1.072.32
receivable | Technology Co., Ltd.
Accounts | Suzhou Toprun Electric 129,457.70 1,150.29, 1,032,857.12 181,059.83
receivable | Equipment Co., Ltd.
Accounts | Hai Dixin Semic 4g479359) 1,607,132.92 1,607,132.92 1,607,132.92
receivable | ( Nantong) Co. ,
Other Suzhou Corkunélew Material
receivables | Technologies Co., Ltd. 339,816.02 1,699.08
Other Hai Dixin Semid ;29974855 1,790,748.55 1,790,748.55 1,790,748.55
receivables | ( Nant ong) Co. ,
(2) Amounts payable to related parties
In RMB
Iltem Related party Closing balance Opening balance
Suzhou Dongcan Optoelectronics
Accounts payable Technology Co., Ltd. 310,347.77 45,359.67
ShanghaCorkunaNew Material
Accounts payable Technologies Co., Ltd. 7,338,661.31
XV.Shaba&sed Payments
1. Summary dfaselampeayments
RApplicable T N/A
In RMB
Granted in the current  Exercised in the current Vested in the current period Expired in the current
Type of period period P period
grantees Number Number of Number of Number
of shares Rl shares AT shares ATl of shares (AT
Qg{‘s"g”r:ﬁgf‘“"e 555,885.50| 10,895,355.80 559,888.50| 10,973,814.60 4,003.00| 109,041.72
R&D 57,157.00] 1,120,277.20 58,370.00 1,144,052.00 1,213.00| 33,042.12
personnel
Sales 64,799.00| 1,270,060.40 64,799.00| 1,270,060.40
personnel
Total 677,841.50| 13,285,693.40 683,057.50| 13,387,927.00 5,216.00| 142,083.84
Outstanding share options or other equity instruments at the end of the current period:
I ApplRNAbI e
2. Equistey t | elda ssehcarppay ment s
RApplicable T N/A
In RMB
Il mportant pdaertaententienrisn gf otrh e Closing pri ce of the Compa
" employee stock ownership plan was approkgdhe general
instruments at the grant d )
meeting of shareholders
Basi s for determi @x@mcitshad The number_approved by the Board of Directors a_nd
. general meeting of shareholders of the Company, taking
instrument s o
account the performance indicators
Reason of si gwbieftiweaennt tdhief fg
L N/A
and ps eestoiumat es

Aggr e@gabbe nt
recorded in

osfete¢ d ema yedar @
capital reserv

25,609,244.44

Tot al

amountsetafl edeausdidayr @

recognized in expenses in | 8,882,690.60
3. Casshet t | elda ssgeyrmee nt s
I ApplRNAMDbI e
4. Shabased payments in the current period
RApplicable 1T N/A

In RMB

Type of grantees

Equity-settled shardased payments

Cashsettled shardased payments

Administrative personnel

7,190,365.68

R&D personnel

802,000.00
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Sales personnel 890,324.92
Total 8,882,690.60
XVI.  Commitments and Contingencies

1. Significant commitments

As of the balance sheet date, the Commdidynot have angignificant commitment needing to be disclosed.

2. Contingencies
(1) Significant contingencies a®f the balance sheet date

As of the balance sheet date, the Commdidynot have angontingency needing to be disclosed.

(2) Whether the Company does not have any significant contingency needing to be disclosed?

The Companyloes not have any significant cargency needing to be disclosed.

XVI. Subsequent Events

1. Significant non-adjusting events

2. Profit distribution

Dividends to be distributed 2.

Number of bonus shares to be 0

Number of dihsatrreisb utoed eper 10 0

capitalization of capital r¢

Dividends to be distributed 0

( RMB)

Number of bonus shares to be 0

and decl ared (shares)

Number esf toohadre di stributed | 0

capitalization of capital re¢
Pur suanRedguwl atthber y Gui danc ¢
No. T ®i stribution of Cash
Companitlke AOA and ot her
into account the actual [
plans of the Company, as
operation and sustainabl e
Company preposbdtéeoadtcash

. . . . (inclusive of tax) per 1(

Profit distribution proposaltotal, to all sharehol der
(excluding the treasury ¢
di stributing any ebrorniunsg sa
reserve to the share capi
Report, t h dhad @o total aghare capital
1,709,867,32%&hares, of which, 8,591,118 shares held ir
dedicated securities account for repurchase would
participatein the profit distribution.)

3. Salesreturn

4. Ot her subsequent events

Pursuant to the resolution adopted at tifeetraordinary general meeting of shareholders of the Comipa2824held on March
29, 2024, the Company decided to issue shares in aatotaint of up to RMB1,500,000,000 to YUAN Yonggang and YUAN

Yongfeng, the actual controllers of the Company, the offering proceeds received from which, after deduction of theasffering ¢

would be whollyjusedt o r epl eni sh the Companyo6és working capital
XVIIl.  Other Significant Information
XIX.  Notes to Key Items of the Standalone Financial Statements
1. Accounts receivable
(1) Accounts receivable by age
In RMB

Age

Closing book balance

Opening book balance

Precisi onRegMamtuf 2@2 3ir

Within 1 year (inclusive)

1,278,554,642.9]

1,687,314,119.7¢

Within 6 months

1,195,439,845.8]

1,391,027,273.4]

7-12 months

83,114,797.10Q

296,286,846.35
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1-2 years 689,194,247.06 42,046,884.05
2-3 years 4,893,435.36 46,005,127.05
Over 3 years 227,083,256.45 265,061,558.90
3-4 years 195,473,911.72 230,459,611.43
4-5 years 9,831,416.31 15,304,313.92
Over 5 years 21,777,928.42 19,297,633.55
Total 2,199,725,581.74 2,040,427,689.76

(2) Accounts receivable by method of recognition of allowance for doubtful accounts

In RMB
Closing balance Opening balance
Item Book balance AT 2 ng 2 E st ; { Carrying Book balance AL g zvg 2 S 2t ; . Carrying
Amoun % Amoun % valliE Amoun % Amoun % vl
Al l owa
fecogn 12,127,49123. 0.55% 12,127,491;. 100.00% 11,014,43}. 0.50% 11,014,43:. 100.00%
indivi
Incl.:
Al lowal ;1875081 102,894,892 2,084,703,2| 2,029,413, 88,306,919 1,941,106,3
recogn ’ 67 86 99.45% ! ’64 4.70% ! ’75 2’2 ’ ;58 1'2 99.46% ’ ’ 25' 4.35% ! ’38 8’7
col |l ec i ) ) i |
Incl.:
Total 2,1995712.%5 100.00% 115,022,%(()36 £ .23% 2,084,77502,22 2,040%2.;66 100.00% 99,321,353 4.87% 1,941,31892,73
Al'l owance for doubtful accounts recognized collectively:
In RMB
Closing balance
ltem Al l owance f o
Book balance accounts %
Group of relateo_l parties within the 1,214.252.593.14
scope of consolidation
Aging group 973,345,574.72 102,894,892.64 10.57%
Total 2,187,598,167.8¢€ 102,894,892.64
Recognition of allowance for doubtful accounts in accordance with the general medpéofed credit losses:
I ApplRNAbI e
(3) Allowance for doubtful accounts recognized, recovered or reversed in the current period
Allowance for doubtful accounts recognized in the current period:
In RMB
. Changes in the current period
Item Opening . Recovered or . Closing balance
balance Recognized Written off Others
reversed
Allowance
recognized 11,014,431.64  1,149,544.84 -36,562.56| 12,127,413.92
individually
Allowance
recognized 88,306,919.25 51,693,067.04 37,105,093.65 102,894,892.64
collectively
Total 99,321,350.89 52,842,611.88 37,105,093.65 -36,562.56| 115,022,306.56
(4) Accounts receivable actually written off in the current period
5) Top 5 debtors in terms of c¢closing balance of accounts
In RMB
Closing balance of|
Total dosing % of total ¢osing allowance for

Company name

Closing balancef
accounts receivablg

Closing balance of
contract assets

balance of account
receivable and
contract assets

balance

receivable and
contract assets

of account

doubtful accounts
receivableand
impairment of
contract assets

Debtor 384,489,368.13 384,489,368.13 17.48%
Debtor 248,011,073.93 248,011,073.93 11.27%
Debtor 231,272,368.40 231,272,368.40 10.51%
Debtor 164,038,130.07 164,038,130.07 7.46% 820,190.65
Debtor 108,970,984.24 108,970,984.24 4.95%
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[ Total |

1,136,781,924.74

| 1,136,781,924.77

51.67%| 820,190.65]

2. Other receivables

In RMB

Item

Closing balance

Opening balance

Dividends receivable

2,203,111,413.7¢

1,210,095,256.9(¢

Other receivables

3,049,524,125.8¢

2,035,435,690.27

Total

5,252,635,539.5¢

3,245,530,947.12

@

Dividends receivable by category

In RMB

Item (or investee)

Closing balance

Opening balance

HongKong DongsharHolding

1,817,111,413.70

944,095,256.90

Yancheng Dongshan

266,000,000.00

266,000,000.00

Suzhou JDI

120,000,000.00

Total

2,203,111,413.7(

1,210,095,256.9(¢

(2) Significant dividends receivable aged over one year

In RMB
Whether or not
Item (or investee) Closing balance Age Reason for failure to collec, impaired and the basi
for determination
. To support the developmer
HongKong DongsharHolding 344,095,256.90 2-3 years of the subsidiary
s To support the developmer]
Yancheng Dongshan 266,000,000.00 2-3 years of the subsidiary
Total 610,095,256.90

(3) Other receivables

1) Other receivables by nature

In RMB

Nature of account

Closing balance

Opening balance

Current accounts

3,043,264,560.13

2,021,455,028.37

Security deposit 2,042,208.17| 8,626,398.25
Loans and reserve fund 2,562,780.89 7,191,382.15
Temporary paymerreceivable 4,250,557.91

Total

3,052,120,107.1(

2,037,272,808.77

2) Other receivables by age

In RMB
Age Closing book balance Opening book balance
Within 1 year (inclusive) 2,918,638,154.04 1,811,580,254.07
1-2 years 123,650,779.00 209,574,243.72
2-3 years 1,451,851.51 8,539,126.50
Over 3 years 8,379,322.55 7,579,184.43
3-4 years 8,199,590.38 39,000.00
4-5 years 39,000.00 189,660.00
Over 5 years 140,732.17 7,350,524.43
Total 3,052,120,107.1( 2,037,272,808.77

3) Other receivablesby the method ofrecognition of allowance for doubtful accounts

R Applicablel N/ A
In RMB
Closing balance Opening balance
Al l owance f Al l owance f
Item Book balance A EEOUDE S Carrying value Book balance AEEOURE 8 Carrying
Amo u n t % Amount % Amount % Amount % wallue

Al |l owa
recogn 3'052'120'187 100.00% | 2,595,981.24|  0.09% 3'049'524’18265' 2037212898 100.00% | 183711850 0.09% | 2035435590
collec i ) i
Incl.:
Total 3'052'120'187 100.00% | 2,595,981.24|  0.09% 3'049'524’%265' 2'037'272'57328 100.00% | 1,837,118.50|  0.09% 2'035'435220
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Al'l owance for doubtful @&gmgraupts recognized collectively:
In RMB
Closing balance
|
tem Book balance Al owanece e %
account s

Group of related palrtles., within 3.043.264,560.13
the scope of consolidation
Aging group 8,855,546.97 2,595,981.24 29.31%
Incl.: Within 1 year 3,640,461.98 182,023.10 5.00%
1-2 years 2,305,779.00 230,577.90 10.00%
2-3 years 1,451,851.51 725,925.76 50.00%
Over 3 years 1,457,454.48 1,457,454.48 100.00%
Total 3,052,120,107.1(¢ 2,595,981.24

Basis for grouping:
Recognition of allowance for doubtful accounts in accordance with the general model of expected credit losses:

In RMB
Stage 1 Stage 2 Stage 3
Allowance for doubtful Lifeti me Lifeti me
accounts 12monthl EX credit los credit | o Total
credit | . . . .
i mpaired i mpairec
g o '2 s °f 597,356.91 202,472.37 1,037,289.22 1,837,118.50
I n ctuhrer ent
- Transferred to stage -115,288.95 115,288.95
- Transferred to stage -145,185.15 145,185.15
Recognized -300,044.86 -87,183.42 1,146,091.02 758,862.74
Bal ance on
31, 2023 182,023.10 230,577.90 2,183,380.24 2,595,981.24
Basis for classification of stages and percentage of allowance for doubtful accounts recognized:
Significant changes in the book balance of allowance for doubtful accounts in the current period:
I ApplRNAbI e
4) Allowance for doubtful accounts recognized, recovered or reversed in the current period
5) Other receivables actually written off in the current period
6) Top 5 debtors in terms of closing balance of other receivables
In RMB
% of total closing | Closing balance of
Company name Nature of accountf Closing balance Age balance of other allowance for
receivables doubtful accounts
Yancheng Dongshan | Current accounts 897,244,867.35 Within 1 year 29.40%
Mutto Optronics Current accounts 509,763,515.78 Within 1 year 16.70%
Hong Kon_gpongshan Current accounts 521,768,759.08 Within 1 year 21.07%
Holding Limited
Hong Kong Dongshan Current accounts 121,345,000.0Q0 1-2 years
Holding
Suzhou Dongkui - 0
Lighting Co., Ltd. Current accounts 308,786,242.13 Within 1 year 10.12%
Yanchengongchuang
Precision Current accounts 265,473,073.23 Within 1 year 8.70%
Manufacturing Co., Ltd.
Total 2,624,381,457.57 85.99%

3.

Long-term equity investments

In RMB

Closing balance

Opening balance

Item

Book balance

Allowance for
impairment loss

Carrying value

Book balance

Allowance for
impairment loss

Carrying value

Investments in
subsidiaries

9,515,272,968.95

133,690,000.00

9,381,582,968.95

7,635,046,830.50

133,690,000.00

7,501,356,830.50
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Investments in
associates and
joint ventures

102,227,354.08

17,507,056.47|

84,720,297.61

96,697,663.15

17,507,056.47

79,190,606.68

Total

9,617,500,323.03

151,197,056.47

9,466,303,266.56

7,731,744,493.65

151,197,056.47

7,580,547,437.18

(1) Investments in subsidiaries

In RMB

Investee

Opening balance
(carrying value)

Opening
balance of
allowance for

Changes in the current period

Additional

investment

Reduced
investment

Allowance for

Others

Closing balance

Closing balance
of allowance for

impairment

impairment loss

loss

(carrying value)

impairment loss

Dong
Dong
Prec
Manu
Co.

342,000,000.00

342,000,000.00

Ha
Te
Co
Lt

c S o
- —

4,090,724.00

5,017,941.22

927,217.22

MF
Sh
Lt

2,023,777.30

2,023,777.30

Sh
Do
I'n
Pa

T <sSojlayrjias O
B .
«
=
joV)

100,000,000.00

100,000,000.00

RF
El

372,735,017.46

128,922.38

372,863,939.84

Su
Pr
Ma
Co. ,

S5 ® N|D

80,068,355.10

36,456.12

80,104,811.22

Su
Pr
Ma
Co.

S oN
- cog

-—8

L Vglrenc|ST|0

5,100,000.00

5,100,000.00

Suzhou Dongdai
Electronic Tech
Co Ltd.

1,530,000.00

1,530,000.00

Suzhou
Dongj i
Techno
Lt

52,600,000.00

52,600,000.00

Su
Re
Lt

hou
| Es

152,389,096.00

152,389,096.00

12,100,000.00

12,100,000.00

> o S| o
S ~o|+o
c
O

1,530,000.00

1,530,000.00

To |
S5 —o
ocQ «

255,000.00

255,000.00

451,528,857.01

47,869.88

451,576,726.89

gc
ho
ct
hn

-
@
QO OdON|SIQa0 N0 O Nj@ N N(a O

5,000,000.00

7,600,000.00

12,600,000.00

Hong Kon
Dongshan

3,744,565,150.00

133,690,000.00

3,744,565,150.00

133,690,000.00

Hong Kong
Dongshan
Holding Limited

452,677,880.00

452,677,880.00

Yancheng
Dongshan

1,093,199,757.00

373,203.50

1,093,572,960.50|

Yancheng
Dongshan
Business
Manage me |
Ltd.

3,042,042.00

22,422.40

3,064,464.40

Yancheng
Dongshan
Communication
Technology Co.,
Ltd.

280,242,702.43

141,067.86

280,383,770.29

Suzhou JDI

1,382,684,003.83]

1,382,684,003.83]

Suzhou D¢
I ndustr i {
I nvest me|
Ltd.

20,010,000.00

20,010,000.00

Shanghai
Dongxin New
Energy
TechnologyCo.,
Ltd.

20,000,000.00

60,000,000.00

80,000,000.00
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I
| 150,000,000.00 120,000,000.00 270,000,000.00
|

Suzhou
New Ener (
Technol o(
Ltd.

165,000,000.00 300,000,000.00 465,000,000.00

Mul t ek CI 44,577.80 23,774.86 68,352.66

Mutto Opif 571,953.00 295,135.50 867,088.50

MEFLEX Suj 4,501,718.20 2,393,008.44 6,894,726.64

Yancheng Mutto
Optronics
Technology Co.,
Ltd.

29,718.50 15,849.90 45,568.40

MFLEX 2,806,806.40 1,492,033.48|  4,298,839.88
Yancheng

Multek Industries 1,536,469.20 819,450.24 2,355,919.44

Multek Zhuhai 187,229.10 99,855.62 287,084.72

Dowell Smart
Suzhou Co., Ltd. 12,639.46 12,639.46

Multek Zhuhai
Enterprise
Management Co.,
LTD

721,168.98 721,168.98

Total 7,501,356,830.50] 133,690,000.00| 1,890,294,003.83 17,617,941.22 7,550,075.84| 9,381,582,968.95 133,690,000.00

(2) Investments in associates and joint ventures
In RMB

Changes in the current period

Closing
balance of
allowance for
impairment
loss

Declared

Adjustment to Other cash Allowance

other change dividends for Other
comprehensiv sin or profit impairmen s

e income equity distributio tloss

n

Opening
balance of

allowance for Additional
impairment investment
loss

Opening
balance

(carrying
value)

Closing
balance

(carrying
value)

Investment
Reduced income or
investmen loss under
t equity
method

Investee

1. Joint ventures

Il. Associates

Suzhou
El ectri 16,547,578.4
Equi p me 1

4,905,800.8
Co. , Lt 6

11,641,777.5
5

Shenzhe
Nanf ang
Technol {
Devel op
Co., Lt

17,507,056.4 17,507,056.4
7 7

Shangha
Shan Pr
Manuf ac
Co. , Lt

Suzhou
LEGATE
Intelli
Equi p me
Co. , Lt

12,039,124.2
8

12,352,316.9

313,192.68 6

Suzhou
Dongcan
Optoel e| 375063295 46,625.40 3,797,258.35
s Techr
Co., Lt

Jiangsu
Nangao
Intelli|
Equi p me 4,133,295.48 126,074.14 4,259,369.62
I nnovat
Center
Ltd.

Jiaozuo
Songyan |
Optoel e
Technol ¢
Co. , Lt

28,198,390.7
6

1,444,609.6 26,753,7817.0
9

Suzhou

14,521,584.8 15,000,000.0 25,915,794.0
0 0 6

3,605,790.7
4

9,470,309.0

84,720,297.6 | 17,507,056.4
7 1 7

79,190,606.6 [ 17,507,056.4 15,000,000.0
Subtotal g 7 0

9,470,309.0

84,720,297.6 | 17,507,056.4
7 1 7

Total 79,190,6068.6 17,507,0567.4 15.000.0000.0

Recoverable amount determined based on fair value net of disposal cost:

I ApplRNAMDbI e

Recoverable amount determined based on the present vasgnedited future cash flows:
TAppl iRN/AI e
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4. Operating revenue and operating costs
In RMB
ltemn 2023 2022
Income Cost Income Cost
Primary business 3,432,663,877.17 3,217,738,606.44 3,614,088,084.8¢ 3,328,227,008.9(
Other business 304,866,996.33 163,638,849.01 263,824,966.79 150,341,977.65
Total 3,737,530,873.5( 3,381,377,455.45 3,877,913,051.67 3,478,568,986.54
5. Investment income
In RMB
Item 2023 2022
Income fromlong-term equity investments unde 1,120,631,673.8% 600,121,362.64
cost method
Income.from longterm equity investments unde -9,470,309.07 -2.530,300.44
the equity method
Investme_nt income from the disposal of leng -12,592,979.40
term equity investments
Discount loss on accounts receivable financing -1,212,944.45 -7,880,660.00
Income from bank wealth management produc 169,744.17
Total 1,097,355,440.91 589,880,146.37
XX. Supplementary Information
1. Statement of nonrecurring gain or lossfor the current period
RApplicable T N/A
In RMB
ltem Amount Remark
Gain or | oss fcwmr e@ntspaoassadt ©f non -26,367,874.21
Government grants recogni gedeir mmp
that are cl obBesiynesd avofedcheot  Gdmmipy
policies ofarttheprowu dterdywi tthhestcalb 249,253,139.50
standacdset i moddiesCbynp&@nyr of it or | o
Gain or |l oss on changes in fair v
h e bg - onaemt Jzatlnl_de sgra i tnosdi sposal afn 14,283.973.00
financi al l'iabilities, except for
bueiss
Revgr;al of all owance for i mpair meg 1,250,000.00
individually
Ot heropreammt i ng revenues and expens -398,583.47
Investment income
arising from busi
Ot her gain or | oss-rwictulrirn ntgh g amenann 134,812,863.84 combi nati on
entities I
common cont
Less: Effect on income t ax 22,244,723.86
Ef fect on mi(erecli dsyi vientoér esx)s 597,751.37
Total 349,991,043.43 -
Ot her paemsoofl|l oss wit-heéaaurnrthiengneg@aimgomnnfl amon:
I ApplRNAMDbI e
Classification -roefcuamy ngt gmi of onohnoss defined by the Expl ar

Di sclosure for
I ApplRNAMDbI e

2. Return on equity and earnings per share

Compani edo-Peduirnrciliyg Oddiemi og ISessras iescurring

Weighted averagg Earnings per share
Profit for the reporting period return on net Basic earnings per share Diluted earnings per share
assets (RMB/share) (RMB/share)
Net profit attributable to ordinar o
shareholders of the Company 11.38% 115 115
Net profit attri 9.35% 0.95 0.95
sharehol ders of
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deductioecaf rnog ¢ \ \ |
3. Differaccesnitmng data under the CASBEs and overse

(1) Differences in net profit and net assets disclosed in the financial report prepared under the CASBEs and the IFRS

TAppl iRN/AL e

(2) Differences in net profit and net assets disclosed itme financial report prepared under the CASBEs and overseas
accounting standards

TAppl iRN/AL e

Suzhou Dongshan Precision Man
Legal representative: YUAN Yonggang

April 18, 2024

163



	Section I Important Note, Table of Contents and Definitions
	Section II Company Profile and Financial Highlights
	I. Company Profile
	II. Contact Person and Contact Information
	III. Media for Information Disclosure and Place for Keeping Annual Report
	IV. Changes in Registration Particulars
	V. Other Related Information
	VI. Key Accounting Data and Financial Indicators
	VII. Differences in Accounting Data under the Chinese Accounting Standards for Business Enterprises (the “CASBEs”) and Overseas Accounting Standards
	VIII. Key Financial Indicators by Quarter
	IX. Items and Amounts of Non-recurring Gains or Losses

	Section III Management’s Discussion and Analysis
	I. Situations of our industry during the Reporting Period
	II. Situations of our Primary Business during the Reporting Period
	III. Core Competencies of DSBJ
	IV. Analysis of Primary business
	1. Overview
	2. Revenue and costs
	(1) Components of operating revenue
	(2) Segments, products, regions or sales models representing more than 10% of operating revenue or profit
	(3) Whether the Company’s revenue from the sale of tangible goods is higher than the revenue from labor services?
	(4) Performance of material sales contracts and material purchase contracts by the Company as of the end of the reporting period
	(5) Components of operating costs
	(6) Changes in the scope of consolidation during the reporting period
	(7) Material changes or adjustments in respect of business, products or services of the Company during the reporting period
	(8) Major customers and suppliers

	3. Expenses
	4. R&D expenses
	5. Cash flows

	V. Analysis of Non-primary Business
	VI. Analysis of Assets and Liabilities
	1. Material changes in the components of assets
	2. Assets and liabilities at fair value
	3. Encumbrances on assets as of the end of the reporting period

	VII. Analysis of Investments
	1. Overview
	2. Major equity investments acquired during the reporting period
	3. Major non-equity investments that have not yet been completed in the current period
	4. Investment in financial assets
	(1) Investment in securities
	(2) Investment in derivatives
	1) Investment in derivatives for hedging purposes during the reporting period


	5. Use of offering proceeds
	(1) Summary of use of offering proceeds
	(2) Committed investment projects using offering proceeds
	(3) Changes in the committed investment projects using offering proceeds


	VIII. Sale of Material Assets and Equities
	1. Sale of material assets
	2. Sale of material equities

	IX. Analysis of Major Subsidiaries and Associates
	X. Structured Entities Controlled by the Company
	XI. Prospects for Future Development of the Company
	XII. Investigation, Research, Communication, Interview and Other Activities during the Reporting Period
	XIII. Implementation of the Action Plan to Improve the Quality and Returns

	Section IV Corporate Governance
	I. Overview of Corporate Governance
	II. The Company’s Independence of its Controlling Shareholders and Actual Controllers in Assets, Personnel, Finance, Organization and Business
	III. Horizontal Competition
	IV. Particulars of Annual General Meeting and Extraordinary General Meetings Held during the Reporting Period
	1. General meetings held during the reporting period

	V. Directors, Supervisors and Senior Executives
	1. Particulars
	2. Profile
	3. Remunerations of directors, supervisors and senior executives

	VI. Performance of Duties by the Directors during the Reporting Period
	1. Meetings of the Board of Directors held during the reporting period
	2. Attendance of the directors at meetings of the Board of Directors and general meetings
	3. Objections raised by the directors regarding matters of the Company
	4. Other information regarding the performance of duties by the directors

	VII. Activities of the Committees of the Board of Directors during the Reporting Period
	VIII. Activities of the Board of Supervisors
	IX. Employees
	1. Number, structure of profession and education of employees
	2. Compensation policies
	3. Training programs
	4. Outsourced workers

	X. Profit Distribution and Transfer of Capital Reserve to the Share Capital
	XI. Share Incentive Plans, Employee Stock Ownership Plans or Other Employee Incentives
	1. Share incentives
	2. Employee stock ownership plans (ESOPs)

	XII. Establishment and Implementation of Internal Controls during the Reporting Period
	1. Establishment and implementation of internal controls
	2. Material weaknesses in internal controls identified during the reporting period

	XIII. Management and Control of Subsidiaries during the Reporting Period
	XIV. Assessment Report on Internal Controls or Auditor’s Report on Internal Controls
	1. Assessment report on internal controls
	2. Auditor’s report on internal controls

	XV.  Rectification of Non-Compliance Found in the Special Self-Examination of Corporate Governance of the Listed Company

	Section V Environmental and Social Responsibilities
	I. Material Environmental Issues
	II. Social Responsibility
	III. Consolidating and Expanding the Result of Poverty Alleviation and Rural Revitalization

	Section VI Significant Matters
	I. Fulfillment of Covenants
	1. Covenants made by the actual controllers, shareholders, affiliates and acquirer of the Company, the Company itself and other related parties that have been fulfilled during the reporting period or have not yet been completely fulfilled as of the en...
	2. If the Company has made any profit forecast on its assets or project and the reporting period falls within the period of such profit forecast, explanation about whether the goal has been achieved and the related reasons

	II. Occupation by the Controlling Shareholders and their Affiliates of the Funds of the Company for Non-Operating Purpose
	III. External Guarantees in Violation of the Regulations
	IV. Explanation by the Board of Directors about the Most Recent Modified Auditor’s Report
	V. Explanation by the Board of Directors, the Board of Supervisors and the Independent Directors (if any) about the Modified Auditor’s Report Issued by the Accounting Firm for the Reporting Period
	VI. Changes in the Accounting Policies and Accounting Estimates Compared with the Financial Report for the Previous Year or Correction of Material Accounting Errors
	VII. Explanation of Changes in the Scope of Consolidation Compared with the Financial Report for the Previous Year
	VIII. Engagement and Termination of Engagement of Accounting Firm
	IX. Risk of Delisting after Disclosure of the Annual Report
	X. Matters Relating to Bankruptcy and Reorganization
	XI. Material Litigations and Arbitrations
	XII. Punishments and Rectifications
	XIII. Credit Standing of the Company and its Controlling Shareholders and Actual Controllers
	XIV. Material Related-party Transactions
	XV.  Particulars and Performance of Material Contracts
	XVI. Other significant Matters
	XVII. Significant Matters of Subsidiaries

	Section VII Changes in Shares and Shareholders
	I. Changes in Shares
	1. Changes in shares
	2. Changes in non-tradable shares

	II. Offering and Listing of Securities
	1. Offering of securities (other than preferred shares) during the reporting period
	2. Changes in the total number of shares, shareholding structure, and structure of assets and liabilities of the Company
	3. Outstanding employee shares

	III. Shareholders and Actual Controllers
	1. Number of shareholders and shareholding structure of the Company
	2. Controlling shareholders of the Company
	3. Actual controllers of the Company and their concerted parties
	4. Whether the controlling shareholder or largest shareholder of the Company and its concert parties have pledged more than 80% of shares held by them in the Company in aggregate?
	5. Other corporate shareholders owning over 10% of shares in the Company
	6. Restrictions on the sale of shares by the controlling shareholder, actual controller, parties involved in restructuring, and other covenantors

	IV. Share Repurchases Effected during the Reporting Period

	Section VIII Preferred Shares
	Section IX Bonds
	Section X Financial Report
	I. Financial Report
	II. Financial statements
	1. Consolidated balance sheet
	2. Standalone balance sheet
	3. Consolidated income statement
	4. Standalone income statement
	5. Consolidated cash flow statement
	6. Standalone cash flow statement
	7. Consolidated statement of changes in owners’ equity
	8. Standalone statement of changes in owners’ equity

	III. General Information of the Company
	IV. Basis for Preparation of the Financial Statements
	1. Basis for preparation
	2. Going concern

	V. Significant Accounting Policies and Accounting Estimates
	1. Statement of compliance with the Accounting Standards for Business Enterprises (“CASBEs”)
	2. Accounting period
	3. Operating cycle
	4. Functional currency
	5. Determination and basis for selection of materiality criteria
	6. Accounting treatment of business combinations involving entities under common control and not under common control
	7. Determination of control and method of preparation of consolidated financial statements
	8. Classification of joint arrangements and accounting treatment of joint operations
	9. Recognition of cash and cash equivalents
	10. Translation of foreign currency transactions and foreign currency financial statements
	11. Financial instruments
	12. Notes receivable
	13. Accounts receivable
	14. Accounts receivable
	15. Other receivables
	16. Contract assets
	17. Inventories
	18. Assets held for sale
	19. Debt investments
	20. Other debt investments
	21. Long-term receivable
	22. Long-term equity investments
	23. Investment property
	24. Fixed assets
	(1) Criteria for recognition
	(2) Depreciation

	25. Construction in progress
	26. Borrowing costs
	27. Biological assets
	28. Oil and gas assets
	29. Intangible assets
	(1) Useful life and basis for determination of useful life, estimates, method of amortization or review procedure
	(2) Intangible asset with indefinite useful life is not amortized, but its useful life is reviewed annually.
	(3) Scope and accounting treatment of research and development (R&D) expenses

	30. Impairment of long-term assets
	31. Long-term deferred expenses
	32. Contract liabilities
	33. Employee benefits
	(1) Accounting treatment of short-term employee benefits
	(2) Accounting treatment of post-employment benefits
	(3) Accounting treatment of termination benefits
	(4) Accounting treatment of other long-term employee benefits

	34. Provisions
	35. Share-based payments
	36. Preferred shares, perpetual bonds and other financial instruments
	37. Revenue
	38. Contract costs
	39. Government grants
	40. Deferred tax assets and deferred tax liabilities
	41. Leases
	(1) Accounting treatment of leases under which the Company is lessee
	(2) Accounting treatment of leases under which the Company is lessor

	42. Other Significant accounting policies and accounting estimates
	43. Significant changes in accounting policies and accounting estimates
	(1) Significant changes in accounting policies
	(2) Changes in significant accounting estimates
	(3) Adjustment of the opening balance of related financial statement items due to the initial adoption of new accounting standards since 2023

	44. Miscellaneous

	VI. Taxation
	1. Main categories of taxes and tax rates
	2. Tax preferences

	VII. Notes to items of the consolidated financial statements
	1. Cash and bank balances
	2. Financial assets held for trading
	3. Derivative financial assets
	4. Notes receivable
	(1) Notes receivable by category
	(2) Notes receivable by method of recognition of allowance for doubtful accounts
	(3) Allowance for doubtful accounts recognized, recovered or reversed in the current period
	(4) Notes receivable pledged at the end of the current period
	(5) Notes receivable already endorsed or discounted but not yet become due at the balance sheet date

	5. Accounts receivable
	(1) Accounts receivable by age
	(2) Accounts receivable by method of recognition of allowance for doubtful accounts
	(3) Allowance for doubtful accounts recognized, recovered or reversed in the current period
	(4) Accounts receivable actually written off in the current period
	(5) Top 5 debtors in terms of closing balance of accounts receivable and contract assets

	6. Contract assets
	7. Accounts receivable financing
	8. Other receivables
	(1) Interest receivable
	(2) Dividends receivable
	(3) Other receivables
	1) Other receivables by nature
	2) Other receivables by age

	3) Other receivables by the method of recognition of allowance for doubtful accounts
	4) Allowance for doubtful accounts recognized, recovered or reversed in the current period
	5) Other receivables actually written off in the current period
	6) Top 5 debtors in terms of closing balance of other receivables

	9. Advances to suppliers
	(1) Advances to suppliers by age
	(2) Top 5 suppliers in terms of closing balance of advances to suppliers

	10. Inventories
	(1) Categories of inventories
	(2) Inventory provision or allowance for impairment of contract fulfilling costs

	11. Assets held for sale
	12. Non-current assets due within one year
	13. Other current assets
	14. Debt investments
	15. Other debt investments
	16. Investment in other equity instruments
	17. Long-term receivables
	(1) Particulars of long-term receivables
	(2) Long-term receivables by method of recognition of allowance for doubtful accounts

	18. Long-term equity investments
	19. Other non-current financial assets
	20. Investment properties
	(1) Investment properties at cost
	(2) Investment properties measured at fair value

	21. Fixed assets
	(1) Particulars of fixed assets
	(2) Temporary idle fixed assets
	(3) Fixed assets leased out under operating leases
	(4) Fixed assets whose property title certificates have not yet been obtained
	(5) Impairment assessment of fixed assets

	22. Construction in progress
	(1) Particulars of construction in progress
	(2) Changes in significant constructions in progress in the current period

	23. Productive biological assets
	(1) Productive biological assets at cost
	(2) Impairment assessment of productive biological assets at cost
	(3) Productive biological assets at fair value

	24. Oil and gas assets
	25. Right-of-use assets
	(1) Particulars of right-of-use assets
	(2) Impairment assessment of right-of-use assets

	26. Intangible assets
	(1) Particulars of intangible assets

	27. Goodwill
	(1) Original value of goodwill
	(2) Allowance for impairment of goodwill
	(3) Information of asset group or combination of asset groups to which the goodwill belongs
	(4) Method of determination of recoverable amounts
	(5) The completion of performance commitments and corresponding goodwill impairment

	28. Long-term deferred expenses
	29. Deferred tax assets/deferred tax liabilities
	(1) Deferred tax assets not offset
	(2) Deferred tax liabilities not offset
	(3) Deferred tax assets and deferred tax liabilities presented on a netting basis
	(4) Unrecognized deferred tax assets
	(5) Deductible losses on unrecognized deferred tax assets that will expire in the following years

	30. Other non-current assets
	31. Assets subject to restrictions on ownership or right of use
	32. Short-term borrowings
	(1) Short-term borrowings by category

	33. Financial liabilities held for trading
	34. Derivative financial liabilities
	35. Notes payable
	36. Accounts payable
	37. Other payables
	1) Other payables by nature

	38. Advances from clients
	39. Contract liabilities
	40. Employee benefits payable
	(1) Employee benefits payable
	(2) Short-term employee benefits
	(3) Defined contribution plans

	41. Taxes payable
	42. Liabilities held for trading
	43. Non-current liabilities due within one year
	44. Other current liabilities
	45. Long-term borrowings
	(1) Long-term borrowings by category

	46. Bonds payable
	47. Lease liabilities
	48. Long-term payables
	(1) Long-term payables by nature

	49. Long-term employee benefits payable
	50. Provisions
	51. Deferred income
	52. Other non-current liabilities
	53. Share capital
	54. Other equity instruments
	55. Capital reserve
	56. Treasury shares
	57. Other comprehensive income
	58. Special reserve
	59. Surplus reserve
	60. Retained profits
	61. Operating revenue and operating costs
	62. Taxes and surcharges
	63. Administrative expenses
	64. Selling expenses
	65. R&D expenses
	66. Financial expenses
	67. Other income
	68. Net exposure hedging income
	69. Gain on changes in fair value
	70. Investment income
	71. Credit loss
	72. Impairment loss on assets
	73. Gain on disposal of assets
	74. Non-operating revenue
	75. Non-operating expenses
	76. Income tax expenses
	(1) Statement of income tax expenses
	(2) Reconciliation of income tax expenses to accounting profit

	77. Other comprehensive income
	78. Items of the cash flow statement
	79. Supplementary information to the cash flow statement
	(1) Supplementary information to the cash flow statement
	(2) Net cash paid for the acquisition of subsidiaries in the current period
	(3) Net cash received from the disposal of subsidiaries in the current period
	(4) Components of cash and cash equivalents
	(5) Amounts subject to restriction on use but still presented as cash and cash equivalents
	(6) Cash and bank balances not classified as cash and cash equivalents

	80. Notes to items of the statement of changes in owners’ equity
	81. Monetary items denominated in foreign currencies
	(1) Monetary items denominated in foreign currencies
	(2) Information about overseas operating entities, including main places of business and functional currencies of major overseas operating entities, basis for the choice of functional currencies, and reasons for changes in functional currencies:

	82. Leases
	(1) The Company as the lessee
	(2) The Company as the lessor
	(3) Gain or loss on sales under finance leases as producer or distributor


	VIII. Research and Development Expenses
	IX. Changes in the Scope of Consolidation
	1. Business combination involving entities not under common control
	(1) Business combination involving entities not under common control effected in the current period
	(2) Acquisition cost and goodwill
	(3) Identifiable assets and liabilities of the acquirees at the acquisition date
	(4) Gain or loss on remeasurement of fair value of shares held prior to the acquisition date

	2. Business combination involving entities under common control
	3. Reverse acquisition
	4. Disposal of subsidiaries
	5. Changes in the scope of consolidation due to other reasons

	X. Interests in Other Entities
	1. Interests in subsidiaries
	(1) Composition of the enterprise group


	XI. Government Grants
	1. Government grants recognized at the amount receivable at the end of the reporting period
	2. Liabilities related to government grants
	3. Government grants recognized in profit or loss

	XII. Risks associated with financial instruments
	1. Risks arising from financial instruments

	(I) Credit risk
	1. Credit risk management practice
	2. Measurement of expected credit losses
	3. See Notes V(I)3, V(I)4, V(I)7 and V(I)10 for the conciliation table of opening balances and closing balances of allowance for impairment loss on financial instruments.
	4. Credit risk exposure and credit risk concentration
	The Company’s credit risk is primarily attributable to cash and bank balances and receivables. In order to control such risks, the Company has taken the following measures:
	(1) Cash and bank balances
	The Company deposits its bank balances and other monetary capital in financial institutions with relatively high credit ratings, so its credit risk is relatively low.
	(2) Accounts receivable
	The Company performs credit assessments on customers using credit settlement on an ongoing basis. The Company selects approved and creditworthy customers based on the result of credit assessment, and monitors the balance of accounts receivable from th...
	As the Company only deals with approved and creditworthy third parties, no collateral is required. As of December 31, 2023, the Company faced certain credit concentration risks. In particular, 60.39% (December 31, 2022: 52.73%) of the Company’s accoun...
	The Company’s maximum exposure to credit risk is the carrying value of each financial asset in the balance sheet.

	(II) Liquidity risk
	Liquidity risk is the risk that the Company may not have enough cash to satisfy its obligation to deliver cash or other financial assets, due to the inability to liquidate financial assets at fair value in a timely manner, or failure of counterparties...
	In order to control such risk, the Company utilizes a variety of financing tools such as settlement by means of notes, bank loans, etc., combines long-term and short-term financing to optimize financing structure, and maintains a balance between finan...

	(III) Market Risk
	Market risk is the risk of fluctuation in the fair value or future cash flows of financial instruments due to changes in market prices. Market risk mainly includes interest risk and foreign exchange risk.
	1. Interest risk
	Interest risk is the risk of fluctuation in the fair value or future cash flows of financial instruments due to changes in market interest rates. Interest-bearing financial instruments with fixed interest rates expose the Company to fair value interes...
	2. Foreign exchange risk
	Foreign exchange risk is the risk of fluctuation in the fair value or future cash flows of financial instruments due to changes in exchange rates. The Company’s foreign exchange risk relates mainly to foreign currency denominated monetary assets and l...

	XIII. Fair Value Disclosures
	1. Closing balance of the fair value of assets and liabilities measured at fair value
	2. Basis for determining the market prices of items subject to recurring and non-recurring fair value measurements within Level 1
	3. Valuation techniques and qualitative and quantitative information of important inputs for items subject to recurring and non-recurring fair value measurements within Level 2
	4. Valuation techniques and qualitative and quantitative information of important inputs for items subject to recurring and non-recurring fair value measurements within Level 3

	XIV. Related Parties and Related-party Transactions
	1. Parent of the Company
	2. Subsidiaries of the Company
	3. Joint ventures and associates of the Company
	4. Other related parties
	5. Related-party transactions
	(1) Related-party commodity and service transactions
	(2) Related-party entrusted management/contracts
	(3) Related-party leases
	(4) Related-party guarantees
	(5) Related-party loans
	(6) Related-party asset transfer and debt restructuring
	(7) Remunerations of key officers

	6. Amounts receivable from/payable to related parties
	(1) Amounts receivable from related parties
	(2) Amounts payable to related parties


	XV. Share-based Payments
	1. Summary of share-based payments
	2. Equity-settled share-based payments
	3. Cash-settled share-based payments
	4. Share-based payments in the current period

	XVI. Commitments and Contingencies
	1. Significant commitments
	2. Contingencies
	(1) Significant contingencies as of the balance sheet date
	(2) Whether the Company does not have any significant contingency needing to be disclosed?


	XVII. Subsequent Events
	1. Significant non-adjusting events
	2. Profit distribution
	3. Sales return
	4. Other subsequent events

	XVIII. Other Significant Information
	XIX. Notes to Key Items of the Standalone Financial Statements
	1. Accounts receivable
	(1) Accounts receivable by age
	(2) Accounts receivable by method of recognition of allowance for doubtful accounts
	(3) Allowance for doubtful accounts recognized, recovered or reversed in the current period
	(4) Accounts receivable actually written off in the current period
	(5) Top 5 debtors in terms of closing balance of accounts receivable

	2. Other receivables
	(1) Dividends receivable by category
	(2) Significant dividends receivable aged over one year
	(3) Other receivables
	1) Other receivables by nature
	2) Other receivables by age

	3) Other receivables by the method of recognition of allowance for doubtful accounts
	4) Allowance for doubtful accounts recognized, recovered or reversed in the current period
	5) Other receivables actually written off in the current period
	6) Top 5 debtors in terms of closing balance of other receivables

	3. Long-term equity investments
	(1) Investments in subsidiaries
	(2) Investments in associates and joint ventures

	4. Operating revenue and operating costs
	5. Investment income

	XX. Supplementary Information
	1. Statement of non-recurring gain or loss for the current period
	2. Return on equity and earnings per share
	(1) Differences in net profit and net assets disclosed in the financial report prepared under the CASBEs and the IFRS
	(2) Differences in net profit and net assets disclosed in the financial report prepared under the CASBEs and overseas accounting standards




